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General 


PRC Delegate Outlines Targets for UN Women's 
Conference 


OW090305 1594 Beijing XINHUA in English 0420 
GMT 9 Mar 94 


[Text] United Nations, March 8 (XINHUA)—By the 
year 2000 the world should remove all sex-related differ- 
ences in adult literacy, eliminate sex-biased presenta- 
tions in text books, and eradicate illiteracy, a 
Chinese delegate to the 38th session@of the U.N. Com- 
mission on the Status of Women, said today. 


Wang Shuxian, the Chinese delegate, said particular 
attention should be given to the situation of women in 
rural areas around the world. 


“The U.N. platform for action should show special 
concern for them, because they are the most numerous, 
have bad living and medical conditions, low social status 
and heavy household burdens,” she said. 


Wang referred to the fact that there are now 650 million 
rural women living in poverty, which almost doubles the 
figure of 20 years ago. She warned that more women 
living in rural areas would join this group if effective 
measures are not taken soon. 


She also said that young women should also be given 
special consideration. ““They will shoulder the historic 
responsibility of achieving equality between men and 
women by the 21st century,” she added. 


“It is our view that the essence of women’s human rights 
lies in the right to equality and the removal of discrim- 
ination, which characterizes the human rights of men,” 
Wang said. 


The U.N. Commission on the Status of Women is having 
a two-week session which began on March 7. 


Most participants are discussing recommendations for a 
platform for action to be drafted by the U.N. Secretariat. 


The platform is expected to be the major outcome of the 
fourth world women’s conference to be held next year in 
Beijing. 


Canada Not To Link Trade to Human Rights 


OW0803 181794 Beijing XINHUA in English 1737 
GMT 8 Mar 94 


[Text] Dhaka March 8 (XINHUA)—A senior Canadian 
official has pledged his country will strengthen 
exchanges with China in various fields. 


Addressing a press conference tonight at the end of his 
three-day official visit to Bangladesh, Canadian Secre- 
tary of State for Asia-Pacific Raymond Chan said that 
Canada is not in favor of linking trade with the so-called 
“human rights” in China. 
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It will strengthen it's trade as well as political, social and 
cultural exchanges with China, Chan affirmed. 


Replying to a question, Chan also said that “Asia-Pacific 
region is playing more and more important role in the 
world and is becoming a more important trade partner of 
Canada.” 


Canada has to be more aggressive to seek out more 
trading partners in the region, the secretary for state said, 
adding: “Canada will continue to be friends of Asians.” 


As regards water sharing dispute between India and 
Bangladesh as well as Kashmir issue, Chan noted that his 
country is in favor of resolving those issues through 
bilateral talks and negotiations. 


The South Asian Association for Regional Cooperation 
(SAARC) is a good forum for resolving bilateral issues 
among SAARC member states, he stressed. 


Chan described Canada-Bangladesh relations as “very 
good,” saying the recent economic and political devel- 
opments here “make us optimistic about Bangladesh” 
and Canada would continue with its assistance to this 
country. 


Canada's development program for Bangladesh is its 
largest worldwide and Canada is one of the major 
contributors to development assistance here. Approxi- 
mately 2 billion Canadian dollars (about 1.5 billion U.S. 
dollars) has been provided to Bangladesh since its inde- 
pendence in 1971. 


Chan arrived here on March 6. 


Article Views Possible U.S. Sanctions on Japan 


HK0303062294 Beijing LIAOWANG in Chinese No 
7-8, 21 Feb 94 


[““Special dispatch” by staff reporter Xu Changyin (1776 
7022 6892): “U.S.-Japanese Trade Frictions Will Aggra- 
vate”’] 


[Text] Washington—U:S. President Clinton and Japa- 
nese Prime Minister Morihiro Hosokawa held a meeting 
at the White House on 1! February. This was the first 
formal meeting between the leaders of the two countries 
since Hosokawa became Japanese prime minister. The 
meeting was aimed at resolving trade issues between the 
two countries, but ended in failure without any agree- 
ment. The United States indicated its readiness to take 
retaliatory steps. Thus, U.S.-Japanese trade frictions will 
be further aggravated. 


At a press conference after the meeting, Clinton directly 
criticized Japan by saying that Japan is still unwilling to 
open its market to U.S. products, it was the G-7 country 
with the most tightly closed market, and proposals raised 
by Japan at the meeting could not even meet the criteria 
provided by the “framework agreement” concluded by 
the two countries in Tokyo last year. Hosokawa stressed 
that although no trade agreement had been reached at 
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the summit meeting, both sides agreed that “this result 
should not be allowed to undermine the solid and 
friendly relations between the two countries,” adding 
that both sides maintained that cooperation in the polit- 
ical and security fields had developed and strengthened. 


Since the Clinton administration assumed office, U.S. 
foreign policy toward Japan has changed noticeably. The 
United States no longer puts U.S.-Japanese security 
relations in primary position in U.S. policy on Japan, but 
stresses the importance of U.S.-Japanese trade relations. 
For a long time, the United States has registered a huge 
adverse balance of trade with Japan. Although both sides 
have signed almost 30 different trade agreements since 
1980, the U.S. trade deficit with Japan keeps increasing. 
Last year, the deficit with Japan rose by 20 percent, 
standing at almost $60 billion. 


The Clinton administration has always exerted pressure 
on Japan on the trade question. It has asked Japan to 
open its market to U.S. products and reduce the huge 
trade deficit to provide more job opportunities in the 
United States and stimulate U.S. economic develop- 
ment. In the “framework agreement” concluded last 
year, the United States asked Japan to work out detailed 
quotas to import U.S. products. The United States calls 
this “target criteria.” 


Prior to the summit meeting, Hosokawa sent a special 
envoy to meet Clinton and ask the United States to give 
Japan more time on the trade talks, to put aside their 
differences during the summit meeting, and to prevent 
the first summit meeting between Clinton and 
Hosokawa from breaking down. However, Clinton 
replied that the seven-month period from July last year 
had been adequate and that differences were better than 
an agreement where nothing had been achieved. Subse- 
quently, Japanese Foreign Minister Tsutomo Hata 
arrived in Washington to hold talks with U.S. Trade 
Representative Kantor and Treasury Secretary Bentsen. 
The talks went on from 10 February until the early hours 
of 11 February without result. Japan indicated that the 
“target criteria” were actually “numerical quotas” to 
‘manage trade,” which did not correspond with Japan’s 
basic principle of free competition. Japan could not 
accept this U.S. demand. 


On 12 February, at a press conference prior to his 
departure from the United States for Japan, Hosokawa 
stressed that Japan would not ease its stand in this 
respect and ‘“‘we will not accept numerical quotas.” He 
said that after a “cooling down period,” both sides would 
be able to resolve all kinds of differences. In the mean- 
time, Hosokawa hoped that the United States would not 
take retaliatory measures unilaterally against Japan, as 
this would violate GATT principles. 


While the United States could possibly take this step, 
U.S. congressmen and some influential leaders in U.S. 
business circles keep asking the Clinton administration 
to take a hard-line attitude on Japan. In their opinion, 
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over the last 20-odd years, the United States has toler- 
ated Japan's trade surplus with the United States, out of 
consideration for U.S.-Japan security relations. But the 
United States should not make this mistake any longer. 
Some U.S. officials say that after the summit talks failed, 
they were no longer interested in resuming trade talks 
with Japan, unless Japan changed its stance. The Clinton 
administration has prepared a series of specific programs 
to force Japan to open its markets, which include meting 
out trade sanctions against Japan. According to some 
reports, if the United States takes retaliatory measures, 
the first thing it will do is to raise import tariffs on 
Japanese telecommunications products and vans, apart 
from restricting imports of Japanese products. In addi- 
tion, it could possibly list Japan as a country engaging in 
unfair trade and apply corresponding measures. 


In some analysts’ opinion, if the United States takes 
retaliatory measures, this will cause Japan to retaliate 
also. In such a case, a trade war would break out between 
these two big economic countries. This is something the 
United States is unwilling to see, because not only would 
a trade war damage the interests of the enterprises and 
consumers in the two countries, but also endanger U.S.- 
Japanese political relations. Apart from this, it will also 
undermine the achievements the United States has made 
in promoting global free trade through the GATT and 
NAFTA [North Atlantic Free Trade Association]. This 
would be unfavorable to the United States. However, if 
the United States does not take strong measures, Clinton 
will be criticized and his policy toward Japan will be 
regarded as the same as that toward Bosnia- 
Herzegovina: ‘Loud thunder but small raindrops.’’ Fur- 
thermore, U.S. credibility in trade negotiations would be 
much decreased. 


Clinton has indicated that the United States has no 
alternative but to take action. This may be announced 
next week. On 13 February, THE WASHINGTON 
POST disclosed that the Clinton administration had 
decided to impose retaliatory measures on some Japa- 
nese products. Evidently, the aggravation of U-S.- 
Japanese trade frictions is inevitable. 


LIAOWANG Views PRC Foreign Relations 


HK0403 143894 Beijing LIAQWANG in Chinese No 6, 
7 Feb 94 p 46 


(“International Commentary” by Wei Guogiang (7614 
0948 1730): “PRC Active Diplomacy”) 


[Text] The year 1994 has just begun and a situation of 
unprecedented vigor has appeared on China’s diplo- 
matic front. Qiao Shi, National People’s Congress [NPC] 
Standing Committee chairman; Liu Huaqing, Central 
Military Commission[CMC] vice chairman; Qian 
Qichen, vice premier and foreign minister; and Liu 
Huagiu, deputy foreign minister left in turn for visits to 
Europe, Southeast Asia, Africa, France, and the United 
States. Meanwhile, Hwang Jang Yop, secretary of the 
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Workers’ Party of Korea Central Committee; Cambo- 
dian First Prime Minister Norodom Narariddh and 
Second Prime Minister Hun Sen, U.S. Treasury Secre- 
tary Lloyd Bentsen and a U.S. Congressional delegation; 
Tsutomu Hata, Japanese deputy prime minister and 
foreign minister, Andrei Kozirev, Russian foreign min- 
ister, and Azerbaijan Foreign Minister Hasang Hasang- 
nuofu [0761 2718 0761 2718 6179 1133) also paid visits 
to China. Such a busy lineup of bilateral exchanges 
within a short span of one month shows China's 
expanding diplomatic front and that China's increas- 
ingly active diplomatic activities are yielding fruitful 
results. 


NPC Standing Committee Chairman Qiao Shi’s recent 
three-nation tour of Germany, Switzerland, and Austria, 
the first visit by a Chinese leader to these three countries 
for four years, received a warm and high ;,ofile wel- 
come. While in Germany, Qiao Shi expressed the view 
that China and Germany should approach and handle 
their bilateral relations from a strategic plane. German 
Chancellor Kohl also said that Germany and China 
share a special relationship and could do much together 
in many spheres. During Qiao Shi’s visits to Switerland 
and Austria, the leaders of these two countries also 
expressed their willingness to further promote under- 
standing, strengthen cooperation, and develop economic 
and trade ties with China. 


Because of its proximity, Southeast Asia has had tradi- 
tional ties of friendship with China. Recent years have 
seen a steady growth in exchanges and cooperation 
between China and some of the Southeast Asian coun- 
tries on the economic and trade fronts. Thus, strength- 
ening and developing ties of friendship and cooperation 
with Southeast Asian countries is not only conducive to 
the maintenance of peace and stability in the Asia- 
Pacific region but is in the fundamental interest of the 
peoples of China and the Southeast Asian countries. 
China has always attached great importance to its ties of 
friendship and cooperation with Southeast Asian coun- 
tries. CMC Vice Chairman Liu Huaging visited Thai- 
land and Indonesia recently and made a brief stopover in 
Singapore. During his tour, Liu Huaqing met with the 
leaders of these countries and explained China’s consis- 
tent principled stand of hoping to see peace and stability, 
friendly cooperation, and common development in the 
Asia- Pacific region. China’s sincerity received high 
acclaim from Thailand, Indonesia and Singapore. 


During his tour of the six African countries of Ethiopia, 
Eritrea, Sudan, Kenya, Madagascar, and Mauritius, 
Qian Qichen reiterated China’s policy toward Africa, 
emphasizing that it is the fundamental point of depar- 
ture of China’s foreign policy to strengthen solidarity 
and cooperation with African nations and other devel- 
oping countries. In international and regional affairs, 
China has many points in common with the African 
nations. During Qian Qichen’s six-nation tour of Africa, 
all sides expressed the desire to further expand economic 
and trade cooperation. Qian Qichen noted that eco- 
nomic and trade relations between China and Africa 
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embodied the spirit of mutual benefit and assistance for 
common development. This shows that China's policy of 
opening to the outside world is multidirectional and that 
China not only wants to develop ties of economic and 
trade cooperation with the developed countries of the 
West and with its neighbors but also sincerely wishes to 
develop diverse forms of cooperation based on mutual 
benefits with the vast numbers of developing countries. 


Not long after the Chinese and French Governments 
issued a joint communique on the restoration of the 
traditional ties of friendship and cooperation between 
the two countries on the basis of the principles guiding 
the establishment of diplomatic relations, Foreign Min- 
ister Qian Qichen paid an official visit to France and 
received a warm welcome from the French. The visit 
marked the beginning of ‘ta new period” in Sino-French 
relations after a difficult period. China and France are 
both permanent members of the UN Security Council 
and both possess nuclear weapons. Thus, an improve- 
ment in Sino-French relations is not only conducive to 
economic and trade cooperation between the tw.) coun 

tries but will contribute to wold peace and stability. As 
Qian Qichen said in his recent meeting with Peileifeite 
[0160 7191 5481 3676], the French prime minister's 
special envoy, Sino-French relations have played a con- 
structive, stabilizing, and balancing role in the world 
over the past 30 years. In his opinion, the importance of 
these relations exceeds the limits of bilateral relations 
and should be carried forward in the current inierna- 
tional situation. 


While in Paris, Qian Qichen also met U.S. Secretary of 
State Warren Christopher. Both sides reiterated that: 
China and the United States share common interests and 
assume important responsibilities in the maintenance of 
international peace and security and in a wide range of 
other affairs; there are huge potential and broad pros- 
pects for economic and trade cooperation between the 
two countries; and that it is in the fundamental interes‘s 
of the peoples of both countries to expand exchanges and 
cooperation on the economic, trade, and scientific and 
technological fronts. Both sides also noted that the 
meeting between Chinese State President Jiang Zemin 
and U.S. President Clinton in Seattle last November 
represented a good start to bilateral relations. At the end 
of January, in his meeting with Chinese Deputy Foreign 
Minister Liu Huagiu in Washington, Christopher reiter- 
ated that the United States was working hard on devel- 
oping major ties with China and was willing to continue 
working hand in hand with the Chinese in bringing 
bilateral relations onto the road of healthy development 
as quickly as possible. 


This favorable situation in China’s foreign relations has 
come about as a result of its efforts to uphold a peaceful 
foreign policy of maintaining independence and taking 
the initiative in its own hands; it is also the fruit of its 
reform and open policy, which has brought about an 
excellent situation of political stability, unity among the 
people, and economic development. It shows that 
China’s sincere approach has been increasingly widely 
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understood and that its market, with its immense poten- 
tial, has become more and more attractive. 


Looking around, it is only with Britain that we are 
having a little trouble. We are also willing to develop ties 
of friendship and cooperation with Britain. Of course we 
are not going to do so at the expense of principle and 
sovereignty. We have the desire and the patience and 
believe that the problem between our two countries will 
be resolved sooner or later as the trend of the times 
dictate. 


Journal Views Options in Bosnian Crisis 


HK0403 124694 Beijing LIAOWANG in Chinese No 9, 
28 Feb 94 p 62 


(“International Commentary” by Tang Tianri (0781 
1131 2480): “Two Options for Settling International 
Conflicts”’] 


[Text] There are two options for settling the current 
international conflicts, including regional conflicts: One 
is by nonpeaceful means, namely, using force or armed 
threats or the application of pressure; the other is by 
peaceful means, namely, negotiations, dialogue, and 
peaceful consultation. Which option should actually be 
adopted? This is a great issue which has a bearing on the 
peace and development of the countries and regiors 
concerned and also the world at large. Recently, the West 
has adopted the first option. 


On 9 February, the U.S.-led NATO issued an ultimatum 
to the conflicting parties in Bosnia-Herzegovina, partic- 
ularly the Serbs, demanding that Serb armed forces 
withdraw their heavy weapons to areas 20 km away from 
Sarajevo within 10 days, otherwise NATO would launch 
air strikes against Serb armed forces positions around 
the city. Hence, the situation in the region suddenly 
became tense. Nevertheless, the international commu- 
nity believed that: NATO had unexpectedly issued an 
airstrike ultimatum, bypassing the UN Security Council, 
and was prepared to resort to force or armed threat 
before investigating and ascertaining who was respon- 
sible for the shelling of Sarajevo. This manner of doing 
things was inappropriate. 


If the NATO ultimatum is carried out, this will be the 
first military action taken by the organization outside its 
own defensive areas since its founding 44 years ago and 
also the first eastward shift of its defense areas. This will 
seriously affect Russia’s strategic interests. Thus, the 
ultimatum aroused Russia’s strong dissatisfaction and 
opposition. Russian leaders, including the president, 
prime minister, and the defense minister, issued state- 
ments one after another expressing opposition to NATO 
air strikes against Bosnia-Herzergovina. 


On 19 February, Churkin, special presidential envoy and 
vice foreign minister, emphatically told reporters: If 
NATO takes reckless action against the Serbs in Bosnia- 
Herzegovina in disregard of Russian suggestions, this 
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will lcad to a 1°~se situation in Sarajevo and also a crisis 
in the relat'~ . between Western countries and Russia. 


If the NATO ultimatum is put into effect, the peace 
process in Bosnia-Herzegovina will break down and all 
efforts for peace made so far will be wasted and the civil 
war will continue and there will be a danger of it further 
escalating and spreading. People are worried that a 
surprise attack may trigger a Balkan war. Since the 
outbreak of the conflict in Bosnia-Herzegovina, 2.7 
million people have become refugees, supporting them- 
selves and their families by relying mainly on interna- 
tional aid. However, air strikes will fuel the flames of war 
and the transport lines for the international aid goods 
and materials on which the refugees, who are living in 
hunger and cold, rely for their existence may possibly be 
sabotaged or cut off. If that happens, their lives will 
become more miserable. 


Bosnia-Herzegovina is different from Iraq. Once NATO 
puts its ultimatum into effect, it will possibly get so 
deeply stuck in the conflict that it will be unable to 
extricate itself because, in Bosnia-Herzegovina, many 
mountains are covered with thick forests and its geo- 
graphical conditions are complicated. Therefore, the 
targets for attack are hard to identify and particularly 
most of the positions where the Serbs are well concealed. 
Thus, it is difficult for air strikes to achieve the desired 
results. Once the Serbs switch to the offensive, the 
personnel in the countries concerned in which the UN 
peacekeeping troops are stationed in Bosnia- 
Herzegovina will become the selected targets of attack. 
Since air strikes will solve no problems, if NATO dis- 
patches ground forces for a large- scale military interven- 
tion, it is possible for the organization to sink into the 
quagmire of a “Vietnam-style” or “Lebanon-style” war. 


In view of the abovementioned situation, the interna- 
tional community has universally opposed NATO air 
strikes against Bosnia- Herzegovina and the use of the 
NATO ultimatum as a means of settling the Bosnia- 
Herzegovina issue. The Bosnia-Herzegovina conflict, 
which has lasted for 22 months, is currently confronting 
the danger of external militayy intervention and the 
expanding flames of war but the final way out, and the 
wisest choice, is a peaceful settlement through negotia- 
tions. In particular, the three parties in the Bosnia- 
Herzegovina conflict recently agreed to form a union 
after the country is divided into three parts, letting the 
Muslims possess one-third of the territory and have 
access to the sea. Because the Muslims were dissatisfied 
wit the plan and demanded more territory, the three 
conflicting parties still need to bargain over it. If the 
peace talks continue and a breakthrough is made, this 
will bring new hope to the peaceful settlement of the 
Bosnia- Herzegovina issue. 


Through frequent consultations between the United 
Nations and the various sides concerned, and also 
through diplomatic efforts, the Serbs pulled back 80 
percent of their heavy weapons from the areas sur- 
rounding Sarajevo. NATO has decided not to carry out, 
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for the time being, its plan to launch air strikes against 
Bosnia-Herzegovina. Since last year, some “long- 
standing, large, and difficult’ regional hot-spots, such as 
the Middle East, Cambodia, and South Africa, have 
made “historic breakthroughs” through negotiations and 
dialogue. This shows that so long as there is hope for 
peace, be it only a thin hope, efforts in this regard should 
not be abandoned. This way of doing things is advanta- 
geous to peace and development. 


Comparison to Envoy to UN Speaks on Human 
Rights 
OW0803094294 


Beijing XINHUA Domestic Service in Chinese 0805 
GMT on 8 March carries a 1,113-character report on a 
speech by PRC delegate Wang Guangya to a meeting of 
the UN Commission on Human Rights, in Geneva on 7 
March. 


The XINHUA Domestic Chinese version has been com- 
pared with the XINHUA English version published in 
the 8 March China DAILY REPORT on page |, 
revealing the following variations. 


Page one, column one, paragraph two, only sentence 
reads: ...by Wang Guangya, deputy representative of the 
Chinese delegation attending the 50th session of... 
(changing title, ordinal number.) 


Page one, column one, paragraph seven, only sentence 
reads: ...fruit,“* he added. [new graf] 


However, he stressed,... (deleting paragraph eight.) 


Page one, column two, paragraph two, sentence one 
reads: ...enjoyed rapid growth. There has also... (deleting 
phrase, picking up sentence two.) 


Same page, column two, paragraph three, only sentence 
reads: ... Tibet from China. [new graf] 


“That sort of...(deleting graf thirteen.) 


Same page, column two, paragraph seven, last sentence 
reads: ...succeed,“ he said. [new graf] 


PRC deputy representative Zhang Yishan spoke at the 
evening session, refuting certain Western nations’ 
attacks on China. He said: The Western nations them- 
selves have a host of problems of human rights violations 
in their own countries. They have ignominious human 
rights records both at the present and in the past. They 
never mention themselves and only stubbornly accuse 
others. They go so far as to name more than one-third of 
the world’s 140-odd developing countries [as violators of 
human rights]. Such a typical case of double standards 
shows that they are using human rights as a political tool 
to exert pressure [on other countries]... (adding graph.) 
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United States & Canada 


NPC Spokesman Expects U.S. Secretary’s Visit 
To Promote Ties 


OW0903043594 Beijing XINHUA in English 0421 
GMT 9 Mar 94 


{Text} Beijing, March 9 (XINHUA)}—A spokesman of 
the coming session of China’s National People’s Con- 
gress (NPC) expressed the hope today that the upcoming 
visit to China by U.S. Secretary of State Warren Chris- 
topher will be conducive to the promotion of Sino-U.S. 
relations. 


Zhou Jue, spokesman for the NPC session, made the 
remark at a press conference this morning, in response to 
a question on the timing of Christopher’s visit. 


China is willing to expand friendly relations with all 
countries in the world, including the United States, Zhou 
said. 


Reiterating China’s policy towards the United States, he 
said that China hopes to “increase mutual trust, reduce 
troubles, expand cooperation and avoid confrontation.” 


Calling China and the U.S. two influential countries, 
said that the development of Sino-U.S. relations is not 
only in the interests of the two peoples, but also condu- 
cive to peace in the Asia-Pacific region and the world, as 
well. 


Article Views U.S. Secretary’s Visit, MFN, 
Human Rights 


Part One 


HK0903100794 Hong Kong WEN WEI PO in Chinese 
8 Mar 94 p A2 


[First of unknown number of installments: “Special 
article” by special correspondent in Washington Chu 
Hsing-fu (2612 1630 4395): “United States Must Not 
Cancel China’s MFN Status—Written on the Eve of 
Christopher’s Visit to China’’] 


[Text]} Washington, 7 Mar—U.S. Secretary of State 
Warren Christopher, who currently is on visit in the 
Asia-Pacific region, is scheduled to pay a three-day visit 
to China on 1! March. He is the first U.S. secretary of 
state to visit China since the visit to Beijing by former 
U.S. Secretary of State James Baker in November 1992, 
and also the most important of U.S. official to visit 
China in recent years. 


\s reported by the U.S. media, Christopher's visit is 
aimed exclusively at China’s most-favored nation 
{MFN] trading status. Two months from the 3 June 
deadline by which U.S. President Clinton is to make a 
decision on renewing China’s MFN trading status, the 
U.S. side wants to make a final sprint and do its best to 
force China to make more concessions on the human 
rights issue. If China does make major concessions, the 
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U.S. secretary of state may suggest to President Clinton 
before the end of May that China’s MFN status be 
renewed. However, if China refuses to make major 
concessions, the Clinton administration probably will 
stop granting MFN trading status to China. 


sabe See Sone © Const Dest es Ge Slams Sapte 
ssue 


According to the U.S. Presidential Executive Order 
signed by Clinton last year when renewing China’s MFN 
trading status, China must attain major and comprehen- 
sive headway in improving its human rights record in a 
number of fields, otherwise the United States will not be 
so easy on China this year. In its human rights report 
issued on | February, the U.S. State Department reaf- 
firmed the fact that China has made some headway on 
the human rights issue, but the U.S. side still insists that 
the concessions China has made are insufficient, and it 
continues making constant threats to end China’s MFN 
trading status. 


China and the United States have different cultural 
traditions and values, and the economic development 
levels of the two countries also are widely different. 
Therefore, it is only natural that China and the United 
States should have different understandings and percep- 
tions of human rights standards. Even so, China has 
done a great deal on the human rights issue. For 
example, China used to consider the human rights issue 
an internal affair and refuse to discuss the issue with the 
United States, but now it is willing to discuss the human 
rights issue iz detail with the United States, which only 
minds other countries’ business without giving proper 
care to things at home. China also has held talks with the 
International Red Cross concerning visits to Chinese 
prisons, and it has released a number of “pro- 
democracy” activists before the completion of their 
terms of imprisonment. Knowing that the United States 
itself also exports prison products to foreign countries, 
China has reiterated its strict implementation of the 
Agreement on Banning Exports of Prison Products; 
moreover, it also has agreed to allow officials from the 
U.S. Embassy in China to conduct shock inspections of 
Chinese factories under suspicion. 


The Chinese Government's great efforts on the human 
rights issue last year are obvious to all. It would have 
been impossible for China to achieve all these break- 
throughs before reform and opening up. However, one 
cannot build up his constitution on one mouthful. The 
higher the requirements and expectations the United 
States has unduly set on China’s human rights issue with 
a view to forcing China io accept all its demands 
regardless of China’s national conditions, the greater is 
the disappointment to which United States is doomed. 
The U.S. Presidential Executive Order is sacred and 
solemn on the territory of the United States, but forcing 
this Order on China is inappropriate. It is just as the 
diplomat of an Asian country has put it: As a large 
country, China has national dignity, as well as its own 
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Constitution and laws. China will not allow itself to be 
led by the nose by the U.S. Presidential Executive Order. 


China Will Not Kowtow to the United States 


During Christopher's visit to China, both sides will reach 
a consensus on a number of international issues, and 
China may make some gestures on the human nights 
issue, perhaps promising that China will do more, in 
accordance with its Constitution and laws, to abide by 
the World Declaration of Human Rights; or continuing 
to release jailed dissidents for their satisfactory perfor- 
mance in prison; or reiterating its willingness to hold 
talks with the exiled Dalai Lama. However, China will 
not kowtow to the United States, neither will it promise 
not to arrest law-breaking dissidents who attempt to stir 
up turmoil inside the country. Moreover, China will not 
sacrifice its principles on holding talks with the Dalai 
Lama, unless the latter agrees to give up his stance on 
Tibetan independence. 


People tracking the development of Sino-U_S. relations 
all share the opinion that no matter how hard China iries 
on the human rights issue, dialogue and fights between 
China and the United States over the human rights issue 
are going to be protracted. This year’s pressure will last 
until the end of the coming May. Will the United States 
really abolish China’s MFN trading status this year? The 
Clinton administration will not do so if it is sober- 
minded and has foresight. The undue stubbornness of 
the United States on the issue of China's human rights 
will lead only to the effect that “haste makes waste,” 
which is contrary to its original wish. In China, no one 
dies because of insufficient food and clothing, no one 
loses his leg or hand for his violations of the law, no one 
obsequiously begs for economic aid from the West, and 
no woman is deprived of her right to participate in 
political affairs. The human rights situation in many 
other countries is even worse than that in China, so why 
does the United States not go and condemn them? 


The reason the U.S. Government always adopts a tough 
attitude toward China on the human rights issue is that 
the government is faced with pressure imposed by a 
number of U.S. senators and human rights organiza- 
tions. Although many senators have urged efforts to 
increase pressure on China on the human rights issue, 
and even have called for abolishing China’s MFN status, 
not one of them really wants, deep in his heart, to stop 
granting the MFN trading status to China. Human rights 
are just a tool used by the United States to impose 
pressure on China. If China’s MFN status is canceled 
this year owing to its poor human rights record, those 
U.S. senators will be unable to find any other excuse in 
the future for their criticism of China, and their public 
exposure will come to an end following the cancellation 
of China’s MFN status. 


A China undergoing reform and opening up ts beneficial, 
not only to the interests of the Chinese people, but also to 
the interests of the United States. If it really wants to 
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improve Sino-U_S. relations, the United States must not 
cancel China's MFN trading status. 


Part Two 


HK0903101294 Hong Kong WEN WEI PO in Chinese 
9 Mar 94 p A4 


Written on the Eve of Christopher's Visit to China™] 


[Text] Washington, 7 Mar—From an economic point of 
view, as well, the United States cannot now revoke 
China’s MFN status over human rights issucs. The 
United States may gain a little but will suffer greatly by 
revoking China’s MFN status, for it will pay a heavy 
price. If China and the United States can work together 
to overcome the difficulty this year, the United States 
can avoid putting its relations with China on a narrow 


Target for American Companies’ Overseas F «pansion 


The United States currently has a fairly good share of the 
Chinese market, and the situation is getting better. Here 
is a breakdown of U.S. exports to China last year: $2 
billion worth of aircraft and parts and components, $! 
billion worth of computers and electric power genera- 
tors; and $272 million worth of wheat. Agreed US. 
investment in China in the past year alone amounted to 
$7 billion, and actual investment to more than $3 
billion. Five hundred and fifty U.S. companies have set 
up branches or offices in China. Mosi of the FORTUNE 
$00 firms are viewing China as their strategic target for 


commercial! potential for U.S. companies—to Japan and 
Europe. 


As long as Sino-U.S. bilateral ties remain healthy and 
stable, the future China market will become only more 
attractive to U.S. companies. The National Commission 
of U.S.-China Trade, a nongovernment organization 
comprised of some 200 large and medium-sized firms 
trading with China, forecast that China will require 
$40-$100 billion worth of electric power gencrating 
facilities in the next 25 years, $30 billion worth of 
communications facilities in the next five years, and $29 
billion worth of demand for automobiles in the next 
three years. 
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Chinese market, which in turn will cost 170,000 to 
200,000 jobs in the United States. The US. market will 


United States wakes up and renews China's MEN status 
three or five years later. 

The Clinton administration will not solve any problems 
by revoking China's MFN status over human rights 
issues. On the contrary, 1t will create new problems and 
troubles. Will US. industrial and commercial sectors sit 
back and watch the Chinese market being taken over by 
other Western countries? Will the Republican Party, 
which represents the interests of industrial and commer- 
cial sectors, allow the Clinton administration to isolate 
the United States in the Asia-Pacific region” 


The Need To Cooperate With China on International 


For the sake of U.S. security in the Asia-Pacific region, 
the United States cannot revoke China's MFN status. 
Revoking China's MFN status will cause Sino-U_S. rela- 
tions to deteriorate and will obstruct Sino-U_S. cooper- 
ation in various areas. From the late 1980's to the early 
1990's, a considerable number of Americans thought 
that with the end of the Cold War, China had ceased to 
have any strategic value for the United States. Now, 
however, it seems that China still has strategic value for 
the United States, moreover, there are needs and bases 
for cooperation between the two sides on many interna- 
tional issues. The United States may have to double its 
efforts, though with fewer results, if China's cooperation 
1s not available on some important international issues. 
If it ts secking China's cooperation on international 
issues, the United States should not isolate and under- 
mine China. It may be necessary for the United States to 
maintain some suitably reasonable pressure on China 
over human rights [dui me: guo lai shuo, dui zhong guo 
zai ren quan fang mian shi dang bao chi yi xe he bi di ya 
li ye xu shi bi yao di 1417 5019 0948 0171 6141, 1417 
0022 0948 0961 0086 2938 2455 7240 6624 3981 0202 
2170 0001 0067 0678 3810 4104 1090 0500 0048 6079 
2508 1801 6008 4104), but the United States cannot 
victimize 1.2 billion Chinese for the human nghts of a 
few. An isolated and enraged China 1s not good for 
anyone—the Asian countries, the United States, or 
China itself. If the United States is wise, 1 will not 
revoke China's MFN status over the rssue of human 
rights without finding out the truth. 


Editorial Views Human Rights, U.S. Secretary's 
HK0803142194 Hong Kong W.cN WE] PO in Chinese 
8 Mar 94 p A? 


[Editonal: “U.S. Interests Behind Pretext of Human 
Rights”) 

[Text] U.S. Secretary of State Warren Christopher is 
going to visit China on |! March. He said that he would 
discuss economic and trade issues with China on the 


trip, but that the United States attached more impor- 
tance to kuman rr’ 


United Statesom: a spread the :tmosphere that 
“if a decision w » be made now as to whether or not 
to grant China fav red-nation [MFN] status, the 
United States wo. dc to cancel it, and that there- 


MFN status as a trump card to continuously make 
various unreasonable demands, such as “allowing the 
United States to broadcast to China,” issuing a list of 
prisoners they want released, “improving political and 
religious freedoms,” “exporting no prison-made prod- 
ucts,” “visiting prisons in China,” and “human rights in 
Tibet.” The United States not only makes demands 
verbally, but at the same time supports some trouble- 
makers in intentionally making trouble within the terri- 
tory of China. With voices from the outside and the 
inside, they create all kinds of so- called “human rights” 
incidents in a planned way as a pretext for taking further 
interfering action. 

In 1989, US. officials repeatedly met with Fang Lizhi, 
Wang Dan, and others, and closely collaborated with 
them in making trouble. Last August, when China made 
a bid for the Olympic Games, Han Dongfang, who has 
close ties with U.S. labor unions, collaborated by 
attempting to return to the mainland via Hong Kong to 
“promote democratic movements.” meek te 


went from 

Senetty Tecetana Comate ai enaieh ans tanh a 
a oo They had overnight gatherings, 

made videotapes, and faxed records of their activities 
back to Hong Kong in different batches and at different 
periods. As they would not listen to the warning by the 
quarters concerned, action was taken to enforce the law, 
but the Americans immediately responded by lumping 
that togethre with the MFN status. A few days ago, the 
United States sent Aasiatant Secectary of State Shattuck 
to Beijing to “prepare” for Christopher's China visit. 
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That was an official visit on which he should have 


respected diplomatic protocol by being with the host on 
. Shattuck, however, went to 


dialogue with the Chinese Government, or is it 
attempting to do something to support the dissidents by 
making use of the visit to send them a political gift and 
give them support with a view to achieving the political 
aim of interfering in China's politics? 

Any country must safeguard its sovereignty and security, 
keep its internal affairs from outside interference, and 
Sar so Savage constrs 6 Saat political dissidents 
‘et alone Wei J Jingsheng, who is a 
has to observe parole regulations. Now 
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country.” The human rights question involves the 
enforcement of law and is the internal affair of a country. 
If a foreign country 1s allowed to interfere in the internal 
affairs of a country as it wishes, it will lose its sover- 
cignty, its political situation will become turbulent, and 
it will lose the right of national development, and in turn 
personal human rights will have no guarantec. Facts of 
aggression and intervention in the Third World explain 
this well. The developing situations in former Eastern 


one, not the other six, because the pacts acct its 
sovereignty. Th: United States insists that its Constitu- 
tion and laws prevail over the human rights pacts an2 
that it is not interfered with by these pacts. On the one 
hand, it says it is safeguarding “human rights,” but on 
the other, it 1s violating them. For instance, it carried out 
the armed aggression against Cuba, kidnapped its presi- 
dent, and bombarded its civilians. In Somalia, it shot 
women and children with guns. It openly supported 
cannon attacks on the people-elecied parliament and the 
killing of several hundred people. It has tacitly allowed 
the slaughters and strikes in the Israeli-occupied territo- 
ries every day, and has grossly intervened in the political 
criteria and social patterns of other countries. These 
countries have no political choice, as their right of choice 
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is dependent on American will and new criteria are set by 
the U.S.-supported political parties. This U.S.-style 
“human rights” concept obviously is unacceptable to the 
Chinese people. 


If Christopher is going to discuss China's human rights 
question with an attitude of equality during his China 
visit, China will be glad to discuss it with him. If he 
wants to develop economic and trade relations with 
China, China holds a positive and cooperative attitude, 
as this is a mutually beneficial matter. However, if 
someone is going use “human rights” to pressure China 
to open its market, with a view to reaping economic 
interests or benefiting himself at China's expense, and if 
he goes so far as to use this to test China’s ability and will 
to safeguard its sovereignty and to force China to 
swallow the bitter pill of having its internal affairs 
interfered with, then he underestimates China’s determi- 
nation for independence and self-determination, and 
will only end up in dream. If the United States cooper- 
ates, then both sides will benefit, but if it uses MFN 
status as a threatening means, it ultimately will harm its 
own interests. 


Central Eurasia 


Li Peng Meets Azerbaijani President 8 Mar 


OW0803 132794 Beijing XINHUA in English 1303 
GMT 8 Mar 94 


[Text] Beijing, March 8 (XINHUA)—Chinese Premier 
Li Peng today met with visiting Azerbaijani President 
Geydar Aliyev, urging common efforts to step up bilat- 
eral economic cooperation and trade. 


Reviewing the bilateral trade and cooperation, Li Peng 
said that the bilateral trade is still at a comparatively low 
level due to problems in transportation, trade form and 
areas of cooperation. 


“The two sides should make concerted efforts to expand 
areas of cooperation and promote the development of 
economic cooperation and trade,” the Chinese premier 
said. 


Aliyev appreciated China’s successes in its economic 
reform over the past decade, saying that it is wise to work 
out principles and policies in light of the actual condi- 
tions and characteristics. 


Aliyev promised to further its cooperation with China in 
every field. 


Li Tieying, State Councillor and minister in charge of the 
State Commission for Restructuring the Economy, 
called at Aliyev at the state guesthouse here this after- 
noon and exchanged views with him on economic 
reforms. 
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Aliyev spoke highly of tremendous achievements China 
has made in its reform and opening to the outside world. 
Azerbaijan is ready to study China's successful experi- 
ence in reform, he said. 


Aliyev Meets Entrepreneurs 


OW090306 1694 Beijing XINHUA in English 0601 
GMT 9 Mar 94 


[Text] Beijing, March 9 (XINHUA)—Visiting Azerbai- 
jani President Gaydar Aliyev said here today that his 
country desires to establish direct economic and trade 
ties with large-sized Chinese enterprises. 


He made the remark at a meeting with the leaders from 
more than 20 large Chinese companies here this 
morning. 


The president said that during his visit to China he had 
exchanged views with Chinese leaders on a wide range of 
issues. The two countries also signed a series of impor- 
tant documents aimed at promoting the growth of bilat- 
eral ties, economic co-operation and trade in particular, 
he said. 


Aliyev said these agreements should be fully imple- 
mented through concerted efforts by the relevant depart- 
ments of the two countries. 


He said China is a big country while Azerbaijan is a 
young country, and both of them have great potential for 
economic development. 


Azerbaijan, situated at the junction of the continents of 
Europe and Asia, has enjoyed traditional contacts and 
ties with the Asian countries including China. So it can 
play the role of a “bridge” in linking these two conti- 
nents. 


Viewed from Azerbaijan’s geographical position, there 
exist good conditions for furthering bilateral economic 
co-operation and trade. 


in his speech, Aliyev also briefed the Chinese entrepre- 
neurs on his country’s advantages in industry and agri- 
culture, which, he said, will lay a basis for bilateral 
economic co-operation and trade. 


Zheng Hongye, president of the China Council for the 
Promotion of International Trade, noted that a good 
beginning has been made for the pursuit of China- 
Azerbaijan economic ties and trade. 


He expressed the hope that the entrepreneurs of the two 
countries would frequently exchange visits and deepen 
their mutual understanding so as to further promote 
such a relationship. 
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Aliyev Leaves for Shanghai 


OW0903094094 Beijing XINHUA in English 0825 
GMT 9 Mar 94 


(Text) Beijing, March 9 (XINHUA)—Geydar Aliyev, 
president of Azerbaijan, and his party left here for 
Shanghai by special plane today. 


The Azerbaijan guests were accompanied by Yin Dakui, 
chairman of the Chinese Government Reception Com- 
mittee and vice minister of public health. 


In a speech delivered this morning at the Chinese 
Academy of Social Sciences (CASS), Aliyev briefed his 
listeners on the domestic situation and foreign policies of 
Azerbaijan. 


Aliyev was warmly welcomed by CASS President Hu 
Sheng. 


President Aliyev held a press conference here yesterday 
evening. 


West Europe 
Foreign Trade Minister Assesses Trade With 
Belgium 


BR0803 160094 Brussels LE SOIR in French 8 Mar 94 
ps 


[Article by Eric Meyer: “Robert Urbain, Belgium's Trav- 
eling Salesman in China”) 


(Text) Beijing—Foreign Trade Minister Robert Urbain 
is certainly starting to know the way to China by heart. 
He has already been there three times, his most recent 
visit ending in Beijing last Friday. And his meetings with 
Mrs. Wu Yi, his Chinese counterpart, minister of foreign 
trade and economic cooperation, have a touch of com- 
plicity, rather like school friends meeting again after the 
long vacation. 


This did not prevent Robert Urbain from giving Mrs. 
Wu Yi a short expose on the beauties of democracy and 
giving her a list of political prisoners drawn up by 
Amnesty International. Last year, the minister remained 
silent on the subject of human rights, not without 
prompting some criticism...in Belgium. The minister is 
pursued by his public even on the other side of the world! 


Despite these admonitions which are generally frowned 
upon by China, Mrs. Wu Yi had no hesitation in giving 
the Belgian-Luxembourg Economic Union (UEBL) a 
“good report” with regard to the development of trade. 
According to her figures, bilateral trade increased by 39 
percent last year, reaching $1.4 billion, of which $786 
million were Belgian exports (in other words up 71.4 
percent). This Belgian trade surplus is due (according to 
the Belgians) to Chinese industry’s insatiable demand for 
new and imported materials. But China also tried to 
inundate the European markets last year at any cost, 
believing that this year would serve as a reference for 
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fixing the European single market's import quotas: This 
hope was dashed, the reference years stop at 1992, and 
Mrs. Wu Yi was strongly critical of the European Union 
(EU), even reserving the right to take “any measures” 
necessary to protect her country’s interests... 


Economic Growth of At Least 9 Percent This Year 


Mrs. Wu Yi's only criticism of Belgium is the (high) 
prices and especially the reduction in credit from Brus- 
sels to fund its purchases of Belgian technology. Before 
1989, the year of the Tian Anmen Square [as published] 
massacre, it amounted to 400 million Belgian francs, it 
was then reduced to 200 million, before increasing to 
230 million last year, providing finance for only 40 
percent of Chinese purchases... Indeed, China is trying 
increasingly to have its development paid for by other 
countries, even if its means repaying the (reduced) 
interest over very long periods, whereas the industrial- 
ized states prefer to allow the capital markets (and the 
client states) to fund infrastructure projects. A trial of 
strength has therefore started between China, which 
intends to impose its preconditions as the only country 
in the world to maintain strong growth (at least 9 percent 
this year), and the GATT signatory countries who are 
trying to guard against “‘development for free.” 


Robert Urbain gave an indirect response to the Chinese 
expectations, stating that the ceilings on the pledges of 
the National Export Guarantee Office (providing state 
guarantees for contracts signed with China) for China 
had just been doubled, making it possible to consider- 
ably increase the cover for exports by Belgian enterprises 
operating in the Celestial Empire. 


Alcatel Bell, and ATEA Confirm their Presence 


Foremost among them is Alcatel Bell with its new 
telephone exchange factory in Pudong, Shanghai: A 
Belgian loan of $125 million is imminent and, when it 
reaches cruising speed at the end of this year, it will 
become the biggest factory of its kind in the world, with 
a production capacity of 5 million lines per year, with a 
significant proportion of the components being 
imported from Belgium. 


In the same niche, ATEA, a subsidiary of Siemens, is 
preparing to export exchanges worth $133 million to 
China. Finally, among other promising Belgian develop- 
ments, we should mention Ahlers, the shipowner, which, 
after setting up an initial joint consulting enterprise, is 
waiting for the go-ahead to set up “Asco,” a Belgian- 
Chinese maritime company, in the port of Shanghai... 


Finally, Robert Urbain’s visit, which also took place in 
Shanghai and Suzhou [as published] (another large 
coastal city), made it possible to show what the minister 
calls the “growing interconnection” of the two countries’ 
economies, in particular with the holding of the 13th 
Belgian-Chinese joint commission meeting devoted to 
the funding of projects some of which have already been 
mentioned. This public mission is announcing at least 
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three more visits by industrialists scheduled to take place 
between May and September. 


Logistics Entrusted to the Chinese Administration? 


These visits are being organized by Fabrimetal (with the 
Bank Association) and by the Antwerp chamber of 
commerce (with the Kredietbank). They will provide an 
opportunity to make the essential visits to Beijing and 
Shanghai, but also to less usual cities like Dalian, 
Chongching, Nankin, or Xian. [as published] 


Unfortunately, according to several Belgian sources in 
China, these missions, to reduce their organizational 
costs, tend to do without the support of local expatriates 
and to entrust their logistics to cumbersome Chinese 
administrative departments like the CCPIT (Central 
Commission for Industrial Promotion), thus depriving 
themselves of contacts and services which would be very 
useful to novice businessmen arriving on Asian soil... 


Li Peng, Netherlands’ Foreign Minister Hold 
Talks § Mar 


OW0803 140194 Beijing XINHUA in English 1321 
GMT 8 Mar 94 


[Text] Beijing, March 8 (XINHUA)—Chinese Premier 
Li Peng met here this afternoon with visiting Dutch 
Minister of Foreign Affairs Pieter Kooijmans, saying 
that China attaches much importance to developing 
friendship and cooperation with the Netherlands. 


Li said that the Netherlands was one of the earliest 
Western European countries to acknowledge the inde- 
pendence of the People’s Republic of China. 


He noted that there are no conflicts of fundamental 
interests between China and the Netherlands. 


He said that the Netherlands is China’s fifth largest trade 
partner in Western Europe and the two countries are 
cooperating in a wide range of areas including elec- 
tronics, shipbuilding, petrochemicals, water conservancy 
and agriculture. 


Li expressed the hope that the two sides will make fast 
progress in the talks on some large cooperation projects 
now underway. 


China is a big market, Li said, and it offers many new 
cooperation opportunities to Western European coun- 
tries including the Netherlands and the momentum of 
development in trade and cooperation between the two 
countries should continue. 


Kooijmans said that Sino-Dutch economic and trade 
relations have been strengthened and the prospect for 
such cooperation is broad. 


He noted that while meeting with the Chinese foreign 
minister and foreign trade minister, he expressed the 
sincerity of the Dutch side to further develop bilateral 
relations. 


INTERNATIONAL AFFAIRS 11 


This afternoon, Minister of Justice Xiao Yang and 
Minister of Foreign Trade and Economic Cooperation 
Wu Yi met with Kooijmans on separate occasions. 


Kooijmans and his party will end their China visit 
tomorrow morning. 


Minister Seeks Data on ‘Political Prisoners’ 


HK0903073694 Hong Kong AFP in English 0632 GMT 
9 Mar 94 


[Text] Beijing, March 9 (AFP)—Dutch Foreign Minister 
Pieter Kooijmans has asked Chinese leaders for infor- 
mation about 40 Chinese and Tibetan “political prison- 
ers” during his official visit here, Dutch embassy sources 
said Wednesday. 


“No progress was made on the KLM file”, the Nether- 
lands national airline’s bid to open an air link between 
Beijing and Amsterdam, they added. 


Kooijmans, who left Beijing Wednesday, had talks with 
Prime Minister Li Peng, Foreign Minister Qian Qichen 
and Justice Minister Xiao Yang. “The human rights 
issue was discussed more in detail with Qian Qichen,” a 
diplomatic source said. It was during this meeting that 
Kooijmans submitted his list of political prisoners and 
asked China to “pay attention to these cases,” the 
diplomat added. 


Kooijmans, a professor of international law, is a former 
United Nations rapporteur on human rights in China. 
His visit coincided with the arrests and detention of 
several dissidents, including democracy movement 
leader Wei Jingsheng, in a crackdown on opposition 
circles. 


China responded harshly Tuesday to U.S. attacks on its 
human rights record. 


“No foreign country, organisation or individual has the 
right to make irresponsible remarks or interfere,” a 
Foreign Ministry spokesman said. 


The diplomatic sources signalled no progress on the air 
links dispute. KLM is banned from landing in China 
because it runs flights to Taiwan, China’s Nationalist 
rival. 


KLM is the only European airline to operate daily flights 
to Taipei, and China has insisted that it suspend these 
flights as a condition of opening up links with Beijing. 


The Taipei route is one of KLM’s most profitable and it 
is loath to abandon it because Taiwan has warned that 
unlike other European airlines which operate the route 
through subsidiaries, it will not allow a subsidiary for the 
Dutch company to land in Taiwan. 
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France Plans To ‘Bridge the Gap’ in Economic 
Ties With PRC 


HK0903114294 Hong Kong AFP in English 1021 GMT 
9 Mar 94 


{Text} Beijing, March 9 (AFP)—As the world’s fourth 
largest economic power, France does not have the place 
it deserves in China and plans to “bridge the gap”’ it sees 
in its economic relations with the communist giant, 
France’s ambassador here said Wednesday. 


Speaking to foreign journalists, Francois Marcel Plaisant 
said just 1.6 percent of Chinese imports come from 
France. Increasing that number will be one of the prior- 
ities of Prime Minister Edouard Balladur when he visits 
China next month, the first visit by a French premier 
since 1978. 
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“One of the main objectives of the French government is 
to bridge the gap between between the French share in 
world trade and the French share in the Chinese econ- 
omy,” Plaisant said. 


After more than a year of cool relations following 
France’s sale to Taiwan of Mirage fighter planes, the two 
countries signed a normalization agreement in January. 
France promised not to sell any more offensive weap- 
onry to Taiwan, and China indicated French companies 
were again welcome to do business. 


French investment in China came to 250 million francs 
(45 million dollars) in 1992, as against 100 billion francs 
worldwide. Still, France extended 12 billion francs (2 
billion dollars) worth of preferential credits toward 
China between 1985 and 1992, second only to Japan. 
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Political & Social 


Dissident Wang Dan Questioned, Released 


HK0803 143294 Hong Kong AFP in English 1413 GMT 
8 Mar 94 


[Text] Beijing, March 8 (AFP)—Chinese dissident leader 
Wang Dan was pulled in for questioning by public 
security officials Tuesday evening, friends of the 1989 
student pro-democracy leader said. Wang, who had been 
held for 24 hours last week during a police sweep of 
prominent dissidents in the capital, was picked up again 
at 7:00 p.m. (1100 GMT), the friends said by telephone, 
adding that he was released after several hours of inter- 
rogation. 


Wang said last Wednesday that the authorities had told 
him to leave Beijing ahead of the annual session of the 
Chinese parliament which opens Thursday. 


Questioned After ABC Interview 


HK0803152094 Hong Kong AFP in English 1508 GMT 
8 Mar 94 


[Text] Beijing, March 8 (AFP)}—China’s crackdown on 
political dissidents continued Tuesday, as public security 
officials picked up 1989 student pro-democracy leader 
Wang Dan for the second time in a week. Wang was 
pulled in for questioning at 7:00 p.m. (1100 GMT), 
friends said, adding that he was released several hours 
later. 


His interrogation followed the broadcast Monday of an 
interview Wang gave to the American ABC television 
network regarding last week’s police sweep of dissidents 
in Beijing and Shanghai. “If the government continues 
their widespread arrests then we will at least have to 
engage in collective protest,” Wang said in the interview. 


Wang had been picked up last Wednesday and held for 
24 hours, during which time he was told to leave Beijing 
ahead of the annual session of the Chinese parliament 
which opens Thursday. Wang was released from prison 
on parole in February last year after serving two years of 
a four-year jail term for his leading role in the 1989 
pro-democracy movement. 


His latest interrogation came as tension between Wash- 
ington and Beijing over the dissident crackdown inten- 
sified, with harsh words flying between the two govern- 
ments just days before the visit here of U.S. Secretary of 
State Warren Christopher. China indicated once again 
that it would not tolerate external pressure on the issue 
of human rights, slamming U.S. condemnation of its 
ongoing police sweep and accusing Washington of inter- 
ference in its internal affairs. 


China has detained at least eight activists in the past 
week, including the country’s most celebrated dissident 
Wei Jingsheng. Some dissidents, including Wei, have 
been released while others are thought to have been 
escorted from the capital to their hometowns. 
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Further on Detention, Interrogation of Democracy 
Dissidents 


HK0903065094 Hong Kong MING PAO in Chinese 
9 Mar 94 p A2 


(“Special dispatch”: “Wang Dan Was Detained and 
Later Released by Public Security Authorities; Given 
Five Warnings”’] 


[Excerpts] Wang Dan, a student leader during China’s 
1989 democracy movement, was taken from his home by 
Beijing public security officers for questioning and was 
given five warnings. Wang said after the incident that he 
had been mentally prepared for all sorts of misfortunes, 
including being arrested and sentenced. This was the 
fourth summons for interrogation over the last two 
months. 


China has detained and summoned for interrogation 
many dissidents over the last few days. This has elicited 
a st1uag reaction from the United States. U.S. Secretary 
of State Warren Christopher, who is to visit China soon, 
warned that such a move may force Washington to apply 
trade sanctions against China. 


In an interview through the trunk-line exchange after his 
release, Wang Dan told this newspaper's reporter that he 
was taken away by three plainclothes public security 
officers yesterday while having supper at his home, and 
was released after an hour of interrogation. 


Wang also disclosed that the public security officers gave 
him five “strongly worded” warnings during the interro- 
gation: 


1. His words and deeds have overstepped the limit set by 
rules and regulations for a socialist citizen. 


2. The rules and regulations require every socialist 
citizen to uphold the socialist system and no citizens or 
organizations are allowed to oppose the socialist system. 


3. Some of his words were groundless and sheer fabrica- 
tion. He must pay the price if what he says tarnishes the 
country’s image. 


4. China is a sovereign country and no interference in its 
internal affairs is allowed. 


5. He has violated the criminal law. If he does it again, he 
will be punished without leniency. 


To the public security officer’s “stern warnings” he 
responded: “I will hold to my own views and to the 
behavior I consider lawful. If I violate the law, I will 
accept the consequences,” according to Wang. 


Wang also told this reporter that nothing will compel 
him to give up his efforts to promote democracy in 
China and his belief in the cause, adding that he is 
mentally prepared for any consequences, including being 
arrested and sentenced. [passage omitted] 
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In another development, Ma Wendu, who has partici- 
pated the 1989 democratic movement, was also taken 
away by public security officers two days ago and was 
released yesterday after being detained and interrogated 
for one day. Ma told his friends that the public security 
authorities had asked him about the “peace charter” and 
warmed him watch his behavior. 


Xiao Rong Questioned on Health of Deng 
Xiaoping 

OW0903 104894 Beijing XINHUA Domestic Service in 
Chinese 0945 GMT 9 Mar 94 


[By reporters Yu Yiguo (0358 1355 0948) and Zhang 
Huanli (1728 3562 0448)} 


[Text] Tokyo, 9 Mar (XINHUA)—Xiao Rong, the 
author of My Father Deng Xiaoping, said here on 8 
March: Although Deng Xiaoping will be 90-years-old, he 
continues his workout, walking three km daily. 


Xiao Rong made the above remark at a press conference 
at Tokyo Akasaka Prince Hotel. She arrived in Tokyo 7 
March at the invitation of the Japanese bookstore 
Tokuma to launch the publication of her book in Japan. 


At the 8 March news conference, Xiao Rong discussed 
the process of her writing the book and fielded questions 
from reporters. 


On her father’s view regarding China’s present and 
future, she said: Deng Xiaoping believes China’s decade- 
long policy of reform and opening up has laid the 
foundation. China is facing a new opportunity now, and 
China should seize it. He is fully confident about the 
future of China. 


She said: “My father has a strong desire to go to Hong 
Kong after it returns to China in 1997. He said: "In 1997, 
I will be 93 years old and probably unable to walk. But I 
will go to Hong Kong even if I am in a wheelchair. I will 
be very happy even if I stay in Hong Kong for only a 
minute’.” 

In response to a Japanese reporter’s question about Deng 
Xiaoping’s everyday life, she said: “The secret of my 
father’s longevity is living a regular life.” She said Deng 
Xiaoping likes reading and subscribing to a dozen news- 
papers which he finishes everyday. 


Deng’s Daughter Visits Japan 


HK0803 145794 Beijing ZHONGGUO XINWEN SHE 
in Chinese 1310 GMT 8 Mar 94 


[Text] Tokyo 8 Mar (ZHONGGUO XINWEN SHE)— 
Xiao Rong (aka Mao Mao 3029 3029,) author of the 
book My Father Deng Xiaoping, talked about her father’s 
recent conditions and life when answering Japanese 
reporters’ questions at a news conference on the occasion 
of the circulation of the book in question here today. 
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Xiao Rong said: The description of my father’s condi- 
tions today can be boiled down to two sentences. The 
first is that he is not ill, and the second is that he is, after 
all, 90 years old. It is the law of nature; his physical 
quality, in its entirety, is poorer than it was a couple of 
years ago. Nevertheless, he persists in doing some exer- 
cises every day, mainly walking. He makes it a rule to 
walk three kilometers each day, even against Beijing's 
cold wind. 


Xiao Rong said: I personally believe that a secret of my 
father’s longevity is precisely an orderly life. Even before 
his retirement, when he was still in office, he led a very 
orderly life. Since his retirement, he has continued to 
maintain a very orderly life. Every day, he gets up at 
around 0700, then he does some exercises, in a workout 
with several movements, which he himself has worked 
out. After breakfast, he reads the press. My father just 
loves to read newspapers. I believe, in his mind, reading 
the press is no less important than reading documents. 
He subscribes to a dozen or so newspapers, which he 
invariably reads through—the whole lot. We used to say 
as a joke that the source of information in our family is 
precisely my father because, none of us in our family 
reads the press as earnestly as he does, none of us reads 
such a huge volume as he does. Sometimes, he will ask us 
which team won a famous football match a day before, 
and none of us can say. Then he will be very pleased with 
himself, telling us the result. After reading the press, it is 
time for a walk in the morning. In the remainder of the 
day, he sometimes does some reading, or watches televi- 
sion. Then, there are his grandchildren. When they are 
back from school at noon, they invariably will go to see 
their grandpa and play with him. My father is a person 
who just loves the family, his children and grandchil- 
dren. Therefore, being together with his family members 
is his happiest time every day. He spends most of his 
time in the evening playing bridge. He has a few loyal 
partners playing bridge, most of whom are retired old 
men. 


Views Father’s Health in Tokyo Interview 


OW0803 124994 Tokyo KYODO in English 1238 GMT 
8 Mar 94 


[Text] Tokyo, March 8 KYODO—China’s veteran 
leader Deng Xiaoping is healthy, but avoids making 
public appearances unless he feels his presence is neces- 
sary to encourage reforms, his youngest daughter Xiao 
Rong said in Tokyo on Tuesday (8 March]. 


“His only aim of appearing in public is to encourage 
better (implementation of)... overall policies, to assist 
and help our current leaders in even better implementing 
the route of construction,” Xiao said in an interview 
with KYODO NEWS SERVICE. 


Xiao is in Tokyo to promote the Japanese edition of her 
book My Father, Deng Xiaoping, the first part of a 
biography of the 89-year old revolutionary covering the 
years up to 1949. 
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In one of his rare public appearances the frail-looking 
Deng was shown on television during the Chinese Lunar 
New Year Festival last month. 


On these occasions Xiao is always seen at her father’s 
side supporting him by the arm, whispering into his 
partially deaf ears and translating his almost incompre- 
hensible utterings. 


She laughingly dismissed allegations that her interpreta- 
tions of his utterings reflected more her own opinion 
than her father’s views, saying that was “incomprehen- 
sion and ignorance.” 


““Wouldn’t that be putting my father to a much too low 
level?” She said, adding that her father has no speech 
problems and often talks for 30 minutes at a time. 


At a press conference earlier in the day, Xiao said, “at 
the moment (Deng) has no disease” and walks three- 
kilometers a day, even during Beijing’s cold winter 
weather. 


Xiao said that although her father is frail, he is usually 
amused by frequent foreign press reports that he is 
rumored to have cancer or has already died. 


The secret of her father’s longevity is his regular routine, 
she said. Deng wakes up at 7 A.M.., reads the newspapers 
in the morning, enjoys playing with his grandchildren in 
the afternoon and plays bridge with old friends in the 
evening, she said. 


Although he has given up all political posts, the master- 
mind of China’s market reforms is still believed to have 
his say in major policy decisions. 

Deng has complete confidence in the current leadership, 
said Xiao, indicating that he has entrusted day-to-day 
politics entirely to President Jiang Zemin, Prinie Min- 
ister Li Peng and Vice Premier Zhu Rongji. 

The three “actually come to see him very seldom,” but 
still consult with the senior leader on important matters, 
she said. Yet Deng does not expect them to adopt his 
advice, which he wants to be understood as “his personal 
opinion,” she said. 

Xiao adamantly dismissed efforts in China to create a 
new personality cult around the father of China’s 
socialist market economy. 


She said the Deng family would agree to setting up a 
monument after her father’s death, but oppose the 
construction of a pendant to Mao Zedong’s mausoleum 
in Beijing. 


Further on laterview 


OW0803 140994 Tokyo NHK General Television 
Network in Japanese 1046 GMT 8 Mar 94 


(Interview with Deng «ung, daughter of Chinese leader 
Deng Xiaoping, by NHK announcer Yoko Sakurai at a 
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Tokyo hotel; date not given; Deng speaks in Mandarin 
with Japanese subtitles appearing on screen—recorded] 


(Text) [Sakurai speaking from the NHK studio] Today, 
we will televise an interview with Deng Rong, daughter 
of China’s paramount leader Deng Xiaoping. She is now 
in Japan to commemorate the publication of Japanese 
edition of her book: My Father, Deng Xiaoping. 


[Video shows Sakurai sitting face to face with Deng 
Rong] [Sakurai] You resemble your father. Your face is 
round and your brow is broad. You resemble your father. 


{Deng} [Laughter] I resemble my father a bit but not 
completely. I have my mother’s eyes and eyebrows and 
my father’s nose, mouth, and chin. I told my father that 
I am more good-looking than he is. [laughter] [video 
shows Deng Xiaoping holding Deng Rong in his lap 
when she was a child] 


(Sakurai] We saw Mr. Deng Xiaping on the New Year's 
Day by the lunar calendar for the first time in one year. 
How is your father’s health? 


[Deng] Generally speaking, he is in fairly good health 
{shen ti zhuang kuang bi jiao hao di]. Specifically, for a 
man at the ripe old age of 90, his condition can be 
described in English as perfect [the preceding word 
rendered in English); that is his current health condition 
is remarkable [heng chu se]. What is important is that he 
is not ill; however, because he is at the advanced age of 
90, his health and overall physical condition are natu- 
rally not as good as two or five years ago. There is an old 
Chinese saying that when a man gets old, his feet are the 
first to age. Therefore, he does not walk as fast as before. 
[video shows Deng Rong accompanying her father on 
New Year’s Day] 


[Sakurai] What is Mr. Deng Xiaoping’s dream or hope? 


[Deng] My father is a statesman, and his greatest con- 
cerns are none other than major domestic affairs and 
international political and economic matters. However, 
because he has retired, he has begun to pay heed to his 
grandchildren’s report cards. If their academic perfor- 
mance was not so good, he would make comments in 
order to show that he was concerned about his grand- 
children’s studies in his capacity as a grandfather. My 
father is a bridge enthusiast who plays bridge three or 
four times a week but not every night. [laughter] Before 
he retired, he played twice a week. After he retired.... 
[pauses] We spent this winter in Shanghai, where he 
invited his bridge partners so that they could play bridge 
everyday, not three or four times a week. After he 
returned to Beijing, they reduced the frequency, to three 
or four times, because they live quite far apart. 


[Sakurai] Mrs. Deng, you just said your father’s feet have 
become weak, but he walks three km every day. [Deng’'s 


response not heard] 
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Reportage on Eighth National People’s Congress 
Meeting 


Presidium Elected for Second Session 


OW0903025294 Beijing XINHUA in English 0233 
GMT 9 Mar 94 


{Text} Beijing, March 9 (XINHUA)—A preparatory 
meeting for the Second Session of the Eighth National 
People’s Congress (NPC) elected here today a presidium 
consisting of 162 people and a secretary-general. 


Compared with the presidium of the first session last 
year, there are only minor changes in the makeup of the 
just-elected presidium. It consists of representatives of 
six social circles, including 27 party and state leaders. 
They include Jiang Zemin, Chinese president and gen- 
eral secretary of the Central Committee of the Commu- 
nist Party of China (CPC); Qiao Shi, chairman of the 
1 PC Standing Committee; Li Ruihuan, chairman of the 
National Committee of the Chinese People’s Political 
Consultative Conference; Liu Huaqing, vice-chairman 
of the Central Military Commission; and Hu Jintao, 
member of the Standing Committee of the Political 
Bureau of the CPC Central Committee. 


Retired Chinese leader Deng Xiaoping has also been 
elected member of the presidium. 


In accordance with convention, members of the State 
Council, president of the Supreme People’s Court and 
procurator-general of the Supreme People’s Procura- 
torate are excluded from the presidium from the second 
session of each national people’s congress. Therefore, 
Premier Li Peng, Vice Premier Zhu Rongji and other 
leaders of the State Council, who were members of the 
presidium of the first session, do not sit on the current 


Tian Jiyun, vice-chairman of the NPC Standing Com- 
mittee, doubles as secretary-general. 


The presidium includes leaders of democratic parties, 
heads of All-China Federation of Industry and Com- 
merce, persons without party affiliation, leaders of peo- 
ple’s organizations, representatives of special economic 
zones, Hong Kong, Macao and Taiwan, representatives 
of ethnic minorities and local leaders. 


First Meeting of NPC Presidium 


OW0903053694 Beijing XINHUA Domestic Service in 
Chinese 0445 GMT 9 Mar 94 


[Text] Beijing, 9 Mar (XINHUA)—The Presidium of the 
Second Session of the Eighth National People’s Congress 
[NPC] held its first meeting in the Great Hall of the 
People this morning. 

Chairman Qiao Shi presided over the meeting. The 137 
presidium members present at the meeting first elected 
the chairman, vice chairmen, and secretary-general of 
the NPC Standing Committee as executive chairmen of 
the Presidium. 
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The meeting adopted the schedule of the NPC session 
and the namelist of the executive chairman groups. It 
decided on the choice of persons for deputy secretaries- 
general and on a voting method for bills. It also adopted 
a draft election method for the NPC session and a draft 
decision on approving the request of the NPC Standing 
Committee for accepting the resignation of Yang Yanyin 
from membership of the NPC Standing Committee. The 
two drafts will be printed and transmitted to all delega- 
tions for deliberation before it is submitted to the 
plenary session for a vote. 


The meeting set 6:00 PM [1000 GMT] of 16 March as 
the deadline for bill submission by deputies. 


According to the schedule, the NPC session will last 13 
days. 


Further on Presidium Meeting 


OW0903031194 Beijing XINHUA in English 0303 
GMT 9 Mar 94 


(Text) Beijing, March 9 (XINHUA)—The newly-elected 
Presidium of the Second Session of the Eighth National 
People’s Congress (NPC) held its first meeting here 
today. 


Of the 163 presidium members, 137 attended the 
meeting. 


The meeting elected as executive chairmen of the pre- 
sidium Qiao Shi, chairman of the NPC Standing Com- 
mittee, 18 vice-chairmen of the NPC Standing Com- 
mittee and Cao Zhi, secretary-general of the NPC 
Standing Committee. 


According to a decision of the meeting, Cao Zhi, State 
Councillor Luo Gan, Xue Ju, chairman of the NPC Law 
Committee, and Zhou Jue, vice-chairman of the NPC 
Foreign Affairs Committee, will serve as deputy secre- 
taries-general of the current NPC session. 


The meeting approved a voting method for bills during 
the current session and a draft election method, which 
will be submitted to the plenary session for a vote. 


It set 6:00 PM [1000 GMT] of March 16 as the deadline 
for bill submission by deputies. 


Executive Chairmen Named 


OW0903072094 Beijing XINHUA Domestic Service in 
Chinese 0620 GMT 9 Mar 94 


[Text] Beijing, 9 Mar (XINHUA)—The name list of 
executive chairmen of the Second Session Presidium of 


the Eighth National People’s Congress [NPC] 


The First Meeting of the Second Session Presidium of 
the Eighth NPC held on 9 March 1994 elected Qiao Shi, 
Tian Jiyun, Wang Hanbin, Ni Zhifu, Chen Muhua 
(female), Fei Xiaotong, Sun Qimeng, Lei Jieqiong 
(female), Qin Jiwei, Li Ximing, Wang Binggian, Bag- 
balha Geleg Namgyai, Wang Guangying, Cheng Siyuan, 
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Lu Jiaxi, Buhe, Tomur Dawamat, Li Peiyao, Wu Jieping, 
and Cao Zhi as executive chairmen of the presidium. 


Spokesman’s First News Conference 


OW0903 115994 Beijing XINHUA in English 1134 
GMT 9 Mar 94 


(Text) Beijing, March 9 (XINHUA)—Zhou Jue, 
spokesman for China’s top legislature, answered ques- 
tions about the NPC’s [National People’s Congress] 
legislative work, the Hong Kong issue and the law on 
protection of Taiwan investors at a press conference held 
in the Great Hall of the People this morning. 


Asked about the law on the protection of investment by 
Taiwan compatriots which was promulgated by the 
National People’s Congress (NPC) Standing Committee 
recently, Zhou, spokesman for the current session of the 
Eighth NPC, said that the law was designed to suit the 
current situation. He said that economic exchanges 
across the Taiwan straits and Taiwan investment in the 
Mainland have been increasing substantially. But there 
are still no direct transport and commercial links 
between the two sides of the straits. 


Zhou said that the new law is formulated to ensure the 
personal safety and economic interests and rights of 
Taiwan investors to the Mainland and keep their enter- 
prises on the Mainland from being requisitioned. This 
has fully demonstrated the Mainland’s respect for the 
interests and rights of Taiwan investors and its sincerity 
in developing trade relations across the straits, he said. 


Asked about possibility of an agreement on protection of 
investment by the two sides, Zhou said that Taiwan is an 
inseparable part of China and the relations between the 
Chinese Central Government and Taiwan are the rela- 
tions between a central government and a locality. 


“It is out of the question that the two sides may sign any 
agreement,” he said. 


In response to a question about whether Hong Kong’s 
three-tier political structure will be terminated when 
China resumes sovereignty over Hong Kong in 1997, the 
spokesman blamed the uncooperative attitude of the 
British side for the breakdown of Sino-British talks on 
the Hong Kong issue. 


Zhou pointed out that the three-tier political structure of 
Hong Kong will be terminated by June 30, 1997, the date 
set in the Sino- British joint declaration. 


Asked about NPC accelerating the pace of legislation and 
strengthening legislative supervision, he said that the 
NPC and its standing committee has accelerated legisla- 
tion, especially in the economic field, in the past year. It 
passed 22 laws in 1993, including 12 economic laws, 
setting a record in NPC history. 


He said that last year the NPC Standing Committee sent 
ten inspection teams to 15 provinces and autonomous 
regions to oversee the implementation of the laws, and 
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learned opinions of relevant departments on key tasks of 
the government and the issues that people are concerned 
about. 


The spokesman said that the Eighth NPC will strive to 
promulgate 152 laws during its term of service, which 
will end in 1998. The laws will form the framework of 
the legal system of the socialist market economy and 
perfect legislation in other areas. 


At the press conference attended by several hundred 
correspondents from China and abroad, Zhou also 
answered questions about Sino-U:S. relations, reform of 
large- and medium-sized state- owned enterprises and 
the securities law. 


Preparatory Meeting Decides Agenda 
OW0903071694 Beijing XINHUA in English 0250 
GMT 9 Mar 94 


{Text] Beijing, March 9 (XINHUA)}—A preparatory 
meeting for the Second Session of the Eighth National 
People’s Congress (NPC) was held in the Great Hall of 
the People here today. 


Qiao Shi, chairman of the Eighth NPC Standing Com- 
mittee, presided over today’s meeting and made a 
speech. 


He said the second session of the eighth NPC is 
extremely important since it is convened at a time when 
China is establishing a socialist market economic struc- 
ture and marching on the road of modernization. 


He said the session will take Deng Xiaoping’s theory of 
building socialism with Chinese characteristics and the 
party’s basic line as its guiding principles. The session, he 
said, will implement guidelines mapped out by the 14th 
National Congress of the Chinese Communist Party 
(CPC) and the Third Plenary Session of the 14th CPC 
Central Committee. 


He called for efforts to make the meeting proceed in an 


atmosphere marked by democracy, unity, pragmatism 
and openness. 


Today’s meeting elected a 163-member presidium and a 
secretary- general for the session. 


The meeting approved an agenda for the session, which 
includes: 


—hearing and examining a report on government work; 


—hearing and examining a report on the implementa- 
tion of the 1993 national economic and social devel- 
opment plan and a draft plan for 1994; 


—hearing and examining a report on the implementa- 
tion of the 1993 state budget and a draft budget for 
1994; 
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—examining a draft budget law and a draft decision of 
the NPC to empower Xiamen city with legislation 
power, 


—hearing work reports of the NPC Standing Committee, 
the Supreme People’s Court and the Supreme People’s 
Procuratorate; 


—electing new members to the Eighth NPC Standing 
Committee. 


The session will last 13 days. A total of 2,593 NPC 
deputies attended today’s preparatory meeting. 


Qiao Shi Addresses Meeting 
OW0903054794 Beijing Central People’s Radio 
Network in Mandarin 0300 GMT 9 Mar 94 


[From the ““News” program] 


[Text] A preparatory meeting for the Second Session of 
the Eighth National People’s Congress [NPC] was held in 
the Great Hall of the People today. The meeting was 
presided over by Chairman Qiao Shi, who announced: 
Preparations for the Second Session of the Eighth NPC 
have been completed. In line with the decision of the 
fifth meeting of the Eighth NPC Standing Committee, 
the second NPC session will open as scheduled in Beijing 
on 10 March and is expected to last 13 days. ' 


In his speech, Chairman Qiao Shi said: The Second 
Session of the Eighth NPC is an important meeting held 
at a time when China is undertaking the establishment of 
the socialist market economic structure and is advancing 
its modernization drive. 


Qiao Shi pointed out: Ensuring success in this session is 
of great significance for seizing opportunities, deepening 
the reform, opening wider to the outside world, pro- 
moting development, maintaining stability, and, while 
focusing on the central task of economic construction, 
advancing the socialist market economy, socialist 
democracy, and socialist spiritual civilization. 


He said: The guiding principle for this session is, under 
the guidance of Comrade Deng Xiaoping’s theory of 
building socialism with Chinese characteristics and the 
party’s basic line, implementing in an all-round way the 
guidelines of the 14th party congress and the Third 
Plenary Session of the 14th CPC Central Committee; 
emancipating our minds, seeking truth from facts, 
striving to make the session one for promoting democ- 
racy and unity, for exchanging experiences in a prag- 
matic way, and for advancing by blazing new trails; and 
further mobilizing people of all nationalities in the 
country to work hard as one to accelerate the establish- 
ment of the socialist market economic structure, to 
expand socialist democracy and improve the legal 
system, to maintain the sustained, rapid, and healthy 
development of the national economy, to safeguard 
political stability, to promote all-round social progress, 
and to win victories for reform, opening up, and the 
socialist modernization drive. 
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Qiao Shi said: The session will conscientiously imple- 
ment the principle of democratic centralism, draw on 
collective wisdom and absorb all useful ideas, and pool 
all efforts of all sectors to ensure success. 


A total of 2,553 deputies attended the preparatory 
meeting. After hearing the explanations made by 
Chairman Qiao Shi about the relevant draft documents, 
the participants elected a presidium and a secretary 
general of the session. The presidium consists of 163 
people, and Tian Jiyun was elected secretary general of 
the session. 


The preparatory meeting also adopted the agenda for the 
Second Session of the Eighth NPC, the main items of 
which include the following: 


—hearing and examining a report on government work; 


—hearing and examining a report on the implementa- 
tion of the 1993 national economic and social devel- 
opment plan and a draft plan for 1994; 


—hearing and examining a report on the implementa- 
tion of the 1993 state budget and a draft budget for 
1994; 


—examining a draft budget law and a draft decision of 
the NPC to empower the Xiamen city peoples’ con- 
gress and its standing committee and the Xiamen city 
people’s government with legislative power to enac? 
laws and regulations for implementation in the 
Xiamen special economic zones; 

—hearing and examining work reports of the NPC 
Standing Committee, the Supreme People’s Court, 
and the Supreme People’s Procuratorate; and — 
electing new members to the Eighth NPC Standing 
Committee. 


Qiao Shi said: When the government report is being 
deliberated by the deputies in the current session, leaders 
of the State Council and its relevant ministries and 
commissions will attend the plenary meetings of the 
various delegations to hear the deputies’ opinions. 


Agenda for Second Session 


OW0903112394 Beijing XINHUA Domestic Service in 
Chinese 0928 GMT 9 Mar 94 


[Text] Beijing, 9 Mar (XINHUA)}—Agenda for the 
Second Session of the Eighth Nationa! People’s Congress 
[NPC] 


Adopted at the preparatory meeting for the Second 
Session of the Eighth NPC on 9 March 1964 


1. Hearing and deliberating a report by Li Peng, premier 
of the State Council, concerning the government’s work; 


2. Hearing and deliberating a report by Chen Jinhua, 
minister in charge of the State Planning Commission, on 
the implementation of the 1993 national economic and 
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social development plan and the 1994 draft pian for 
national economic and social development: 


Examining and approving the report on the implemen- 
tation of the 1993 national economic aid social devel- 
opment plan and the 1994 draft plan for national eco- 
nomic and s cial development; 


3. Hearing and deliberating Finance Minister Liu 
Zhongli’s report on the implementation of the 1993 state 
budget and the draft state budget for 1994; 


Examining and approving the report on the implemen- 
tation of the 1993 state budget and the state budget for 
1994: 


4. Deliberating the “Budget Law (Draft) of the People’s 
Republic of China”; 


5. Deliberating the “Decision (Draft) of the National 
People’s Congress on Empowering the Xiamen City 
People’s Congress, Its Standing Committee, and the 
Xiamen City People’s Government To Formulate Laws 
and Regulations for Implementation in the Xiamen 
Special Economic Zone”’; 


6. Hearing and deliberating a report by Tian Jiyun, vice 
chairman of the NPC Standing Committee, on the work 
of the NPC Standing Committee; 


7. Hearing and deliberating a report by Ren Jianxin, 
president of the Supreme People’s Court, on the work of 
the Supreme People’s Court; 


8. Hearing and deliberating Zhang Siging, procurator 
general of the Supreme People’s Procuratorate, on the 
work of the Supreme People’s Procuratorate; and 


9. Others. 


XINHUA Views Second Session 


OW0903022694 Beijing XINHUA in English 0214 
GMT 9 Mar 94 


(“Backgrounder”: “China’s National People’s Con- 
gress”} 
[Text] Beijing, March 9 (XINHUA)—The Second Ses- 


sion of the Eighth National People’s Congress (NPC) is 
due to open here tomorrow and will last 13 days. 


The NPC is the supreme organ of state power in the 
People’s Republic of China (PRC). It is elected for a term 
of five years and meets in session once a year. 


The functions and powers of the NPC include: Formu- 
lating and amending the constitution; supervising its 
enforcement; enacting and amending basic statutes and 
other laws; electing the president and vice-president of 
the PRC; deciding on the choice of the premier of the 
State Council upon nomination by the president, and 
deciding on the choice of State Council members upon 
nomination by the premier; electing the chairman of the 
Central Military Commission and deciding on the choice 
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of other members of the commission upon nomination 
by the chairman; electing the president of the Supreme 
People’s Court; electing the president of the Supreme 
People’s Procuratorate; examining and approving plans 
for netional economic and social development, exam- 
ining and approving the state budget and its implemen- 
tation; approving the establishment of provinces, auton- 
Omous regions and municipalities directly under the 
central government; deciding on the establishment of 
special administrative regions and systems to be insti- 
tuted there; deciding on questions of war and peace; and 
exercising such other functions and powers as the highest 
organ of state power should exercise. 


There are permanent and temporary special committees 
under the NPC. When the congress in not in session, the 
special committees work under the direction of the NPC 
Standing Committee. 


The eighth NPC has established the following commit- 
tees: the nationalities committee, law committee, com- 
mittee for interior and judicial affairs, financial and 
economic committee, education, science, culture and 
public health committee, foreign affairs committee, 
overseas Chinese committee and environmental protec- 
tion committee. 


Since the founding of the PRC in 1949, the NPC has had 
eight terms of office. 


The First Session of the First NPC was held in Sep- 
tember 1954; that of the Second NPC, in April 1959; that 
of the Third NPC, in January 1965; that of the Fourth 
NPC, in January 1975; that of the Fifth NPC, in March 
1978; that of the Sixth NPC, in June 1983; that of the 
Seventh NPC, in March 1988; and that of the Eighth 
NPC, in March 1993. 


Liu Shaogqi, Zhu De, Ye Jianying, Peng Zhen and Wan Li 
served successively as chairman of the past NPC 
Standing Committees. Qiao Shi is chairman of the 
current NPC Standing Committee. 


‘Sources’ Quoted on Li Peng Report 
OW0903112294 Tokyo KYODO in English 1059 GMT 
9 Mar 94 


[Text] Beijing, March 9 KYODO—The Second Session 
of China’s Eighth National People’s Congress (NPC) will 
open its two-week meeting Thursday [10 March] with 
delegates expected to debate the main issues of the 
country’s ongoing economic reform. 


Premier Li Peng will open the annual session with a 
reading of his government work report which will lay 
down the themes of the congress and the government’s 
main tasks for this year. 


Li is expected to call for 9 percent economic growth this 
year and an inflation rate below 10 percent, while he will 
push forward reforms in the banking, financial and tax 
sectors, Chinese sources said. 
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Much of Li’s report is based on the decision by the Third 
Plenum of the 14th Communist Party Congress last 
October to construct a “socialist market economy,” 
sources said. 


The report is expected to address China’s main eco- 
nomic problems including inflation, high fixed asset 
investment and an inefficient state sector, as well as 
other problems including corruption and excessive 
bureaucracy. 


Not much new is expected in the report, although Li will 
announce new regulations on fixed assets investment 
and the establishment of a state development bank to 
stabilize the funding of basic construction projects, well- 
placed sources said. 


Li will also announce a plan for reappropriating funds 

raised by state-run enterprises for infrastructure projects 

to pod pay for the bankruptcy of inefficient enterprises 
and displaced workers, the sources said. 


The report will briefly praise the work done in 1993 in 
nearly every area of government including, propaganda, 
science and technology, culture, health and education, 
while laying down the work outline in these areas for 
1994. 


Li will stress that continued economic development will 
need a stable social environment and call on all levels of 
government to safeguard social order and fight corrup- 
tion in government. 


On foreign policy, the premier is not expected to harshly 
criticize the British handling of issues concerning Hong 
Kong, but in a veiled reference to the U.S. he will 
staunchly maintain that China will refuse to accept any 
form of hegemony or power politics, sources said. 


On Friday, Chen Jinhua will give his report on the 
implementation of national economic and social devel- 
opment and submit his draft plan for 1994, while 
Finance Minister Li Zhongli will report on the 1993 and 
1994 state budgets. 


During the congress, the 2,970 deputies will later debate, 
amend and approve the reports along with reports from 
the Supreme People’s Court, the Supreme People’s Proc- 
urator and the NPC Standing Committee. 


Further on Work Report 


HK0903071094 Hong Kong LIEN HO PAO in Chinese 
9 Mar 94 p 2 


[By staff reporter: “Li Peng Stresses Scheduled Restora- 
tion of Sovereignty Over Hong Kong”) 


[Text] Hong Kong-—In his government work report to 
the National Peopie’s Congress [NPC] tomorrow, Pre- 
mier Li Peng of the mainland State Council will stress 
that, no matter what setbacks occur, the government and 
people of the Chinese side have the determination and 
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ability to restore the exercise of sovereignty over Hong 
Kong as scheduled and end British colonial rule in Hong 
Kong. 


On the Taiwan issue, Li Peng says: Any attempt or move 
to separate the motherland will be in vain, “no matter 
what kind of trick is used.” 


The sixth part of Li Peng’s government work report, 
which is on “actively promoting the motherland’s reuni- 
fication,” very briefly reviews the progress of bringing 
about reunification with Hong Kong, Macao, and 
Taiwan, and deals with the Hong Kong issue in quite a 
moderate tone. 


The full text of the part on “reunification” in Li Peng’s 
speech is as follows: 


In the new year, we will continue to unswervingly 
implement the policy of “peaceful reunification and one 
country, two systems” and will actively promote the 
great cause of reunifying the motherland. 


The dates for China to resume the exercise of sovereignty 
over Hong Kong and Macao are approzching. As always, 
the Chinese Government will abide by the Basic Law of 
the Hong Kong Special Administrative Region, the Basic 
Law of the Macao Special Administrative Region, and 
the relevant decisions of the NPC Standing Committee 
in making all kinds of preparations for ensuring Hong 
Kong’s and Macao’s smooth power transfers and steady 
transitions. Now Chinese-Portuguese cooperation on the 
Macao issue is proceeding smoothly. The talks between 
Chinese and British representatives on Hong Kong’s 
1994-95 electoral arrangements have ended and the 
responsibility is completely on the British side. 
According to the decision of the NPC Standing Com- 
mittee, the Preliminary Work Committee of the Hong 
Kong Special Administrative Region’s Preparatory 
Committee has started its work. No matter what set- 
backs occur, the Chinese Government and people have 
the determination and ability to restore the exercise of 
sovereignty over Hong Kong as scheduled and ensure 
Hong Kong’s long-term stability and prosperity. 


As a result of the common efforts of the people on both 
sides of the strait, both sides’ economic and trade 
cooperation continued to develop last year. People- 
to-people contacts, as well as exchanges in the cultural, 
scientific, technological, and sports fields, further 
increased, and an initial understanding was reached 
through consultations on routine matters. We insist that 
the differences between the two sides of the strait should 
be resolved by increasing contacts and consultations 
under the principle of one China. “The realization of the 
motherland’s peaceful reunification is the common wish 
of all Chinese people. Any attempt or move to separate 
the motherland violates the fundamental interests of the 
Chinese nation and will be in vain, no matter what kind 
of trick is used. We hope the Taiwan authorities, and all 
the more hope the Taiwan people, put national interests 
above everything else and, together with us, make 
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common efforts for the development of both sides’ 
relations and the advancement of the motherland’s 
peaceful reunification.” 

The possibility of Li Peng making revisions while deliv- 
ering the speech to the NPC session cannot be com- 
pletely ruled out. 


Leaders To Present Reports 


HK0903023094 Hong Kong SOUTH CHINA 
MORNING POST in English 9 Mar 94 pp 1. 9 


{Report by Chris Yeung in Beijing and Willy Wo-Lap 
Lam] 

[Text] Beijing has decided to scale down several market 
reform initiatives unveile at the watershed Third Com- 
munist Party Central Committee plenum last 
November. In their reports to be delivered after the 
National People’s Congress opens to morrow, senior 
cadres, including Prime Minister Li Peng, Finance Min- 
ister Liu Zhongli and State Planning Minister Chen 
Jinhua will underscore traditional themes such as bol- 
stering the state sector, bailing out poor regions, subsi- 
dizing agriculture, and controlling prices to ensure polit- 


The three senior ministers have also mothballed the 
radical exhortations that patriarch Deng Xiaoping 
recently made in Shanghai to speed up the introduction 
of a market economy. Moreover, Mr Li and his col- 
leagues have given strong hints that the three- 
month-long austerity measure last autumn will continue 
in the coming year. 


Sources close to the legislature said yesterday Mr Li and 
other State Council stalwarts had bowed to last-minute 
lobbying from the sectors of the polity that stood to lose 
from the implementation of Mr Deng’s radical reforms: 
Entrepreneurs and workers in state enterprises, impov- 
erished heartland provinces, and the agrarian lobby. 


In his Government Work Report, Mr Li highlights Mr 
Deng’s theory of the construction of a socialist market 
economy as well as the need to proceed with just 
announced reforms such as therestructuring of the ailing 
state enterprises. However, Mr Li and finance chief Mr 
Liu, who will deliver a Budget report on Friday, have 
made provisions for shoring up government-run enter- 
prises as well as boosting aid to workers laid off in the 
interest of improving the efficiency of state firms. 


For example, Mr Li indicates that “for the sake of 
helping large and medium-scale enterprises get out of 
their plight,” Beijing will exempt such units from levies 
including contributions to funds for the construction of 
energy and transpor. projects. The premier also discloses 
that the central Government will set up special funds for 
the relief of laid-off workers. 


In deference to the old goal of “taking grain as the key 
link”’, Beijing will assure the agrarian sector a new deal 
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emit yaar Ne oR donde yoy tagliannnch 
The reports by the three senior ministers spell a tempo- 


tration bureaus. Moreover, the premier says that Beijing 
will introduce a “mayor responsibility system” whereby 
leaders of municipalities will be asked to guarantee the 
stability of prices in their cites. 

Mr Li indicates that the central authorities will continue 
to use economic tools to control prices. “Prices of 
commodities have to be supervised. We should seek 
further lifting of control in the process of supervision. 
We cannot lift all controls over price in one go,” the 
premier says in his report. Informcd sources said the 
State Council had succumbed to intensive lobbying from 
heartland and western regions to ensure a more equitable 
distribution of national income, particulally increasing 
central-government aid to the poorer provinces. 

The reports of Mr Li and Mr Chen will play up the 
centre’s willingness to provide equal opportunities for 
laggards in the open-door policy. For example, a segment 
of the increased contributions to central funds will be 
distributed to the less well-off areas in the form of 
transfer payments. 


NPC members who have read the reports said Beijing 
will continue to implement a tight money policy this year 
to curb speculative activities and avoid hyperinflation. 
In spite of protests from coastal provinces, Mr Li is 
expected to insist that the strict control over money 
supply and credit imposed since mid-1993 will have to 
stay. 


Unregulated loans for investment in real estate will face 
severe curbs under the Government's development 
strategy for 1994. The freeze on development zones, 
high-technology districts and industri al parks imposed 
last year will remainintact. 


Sources said Mr Li’s Government Work Report spoke 
positively about last year’s austerity programme, which 


8 


had been attacked by liberal economists as a “pilot” by 
central planners to reimpose control in the name of 


According to a copy of the report the central Govern- 
ment will make further efforts to push ahead with the 
drastic fiscal reform whose details have been laid down 
by Vice Premier Zhu Rongji at the national financial 
work conference in mid-1993. 


Paper on Li Work Report 
HK0903071294 Hong Kong LIEN HO PAO in Chinese 
9 Mar 94 p 10 


“Special article” by reporter Chang Sheng-tai (1728 
5110 1486) ] 


[Text] The portion of the work report made by mainland 
premier Li Peng on fo.eign affairs was smaller compared 


Britain. To counter the “China threat theory” discussed 
by foreign media in recent years, the work report made a 
point of creating a “peace-loving” image of the CPC. 

The portion of Li Peng’s report on diplomatic work is 
under i,300 characters, shorter than those of previous 
years, which devoted nearly 2,000 characters to this 
topic. Therefore, almost all the topics that were given 
much space in previous years were mentioned only 
briefly this time. Also, there was not much originality, 
but much of the same old tune. On the overall interna- 
tional situation, Li Peng first highlighted that the world 
iS moving toward multipolarization and that hege- 
monism and power politics still exist. This has been a 
consistent viewpoint held by the CPC authorities in 
recent years on the post-cold-war period, especially after 
the Gulf War in 1991. But Li Peng made a special point 
that the economy is becoming a dominant factor which 
influences the development of international relations. 


On the topic of bilateral relations with other countries, 
apart from the Sino-U.S. relations that took up quite 
some space, all other relations were mentioned briefly 
with such wording as “the relations made progress” and 
“the friendly and cooperative relations gained further 
development.” Last year, China devoted much space to 
emphasizing the importance of improving relations with 
surrounding countries, but the treatment of this topic in 
this year’s report simply cannot be compared. Besides, 
the part on the Third World, which China used to set 
great store by, was almost completely left out this time. 
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On the front of diplomacy with West Europe, Sino- 
German relations have obviousiy become China's focus 
in its Europe diplomacy and in the meantime, France’s 
restoring friendship with Beijing was also praised. 

In last year’s report, when talking about relations with 
the United States, Li Peng only emphasized the impor- 
tance of observing three communiques, saying that it 
would lead to the improvement of bilateral relations. 
This year’s report, besides repeating this idea, held Deng 
Xiaoping’s |6-character statement, i.e. “increasing trust, 
reducing trouble, developing cooperation, and refraining 
from confrontation,” as the standard and emphasized 
the importance to have in mind the wihoie world and the 
21st century. This shows that the two sides restored their 
relations after mainland President Jiang Zemin and U.S. 
President Clinton met each other last year, and that 
China needs the U.S. market, technology, and coopera- 
tion in security affairs. 

Unlike previous years, in the final two parts on China’s 
role in the United Nations and China's opinion on 
international issues, Li Peng strongly expressed the hope 
for peace and refuted the “China threat theory.” Li Peng 
said: China stands for overall prohibition of nuclear 
weapons and the conclusion of agreements on banning 
all nuclear tests through negotiations. China does not 
engage in the arms race, does not join any military bloc, 
and does not seek its sphere of influence. He also 
emphasized that since there are many differences 
between countries, the relations between any two coun- 
tries should be built on generally recognized norms of 
iaternational relations. China is against hegemony. It 
does not seek hegemony now and will not do so after its 
economy is developed. It will not pose a threat to the 
world and the region. This effort to create a “peace- 
loving” image indicates that China’s diplomatic policies 
in the coming years will serve its economic construction. 


Deputies Arrive in Beijing 
OW0803091594 Beijing XINHUA in English 0840 
GMT 8 Mar 94 


[Text] Beijing, March 8 (XINHUA)—Nearly 3,000 dep- 
uties to the Eighth National People’s Congress (NPC) 
have arrived in Beijing by this afternoon to attend its 
second session due to start Thursday (March 10). 


The annual NPC session is an important event in 
China’s political and economic life. During the coming 
session, deputies will deliberate Premier Li Peng’s gov- 
ernment work report, the national economic develop- 
ment plan, the state budget, and work reports of the 
Supreme People’s Court, Supreme People’s Procura- 
torate and the NPC Standing Committee. 


This year’s NPC session comes about 10 days earlier 
than usual, and future sessions are expected to be con- 
vened still earlier in the year. Observers say this is to 
ensure better planning of government work for the whole 
year. 
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Deputies know what business they will be doing during 
the session. In the past year most of them have made 
extensive investigations in their respective constituen- 
cies. Upon their arrival in Beijing, they start reading 
documents, preparing motions and exchanging informa- 
tion with one another. 


Punco, a Tibetan deputy from Monba, an ethnic 
minority in China with the smallest population, said 
participation in state affairs was beyond the dream of 
Monba people in the past. Though the “gexia” (parlia- 
ment) of old Tibet held meetings every year, it had 
nothing to do with Tibetan serfs. 


Punco said he plans to raise a motion on developing 
Tibetan economy, especially its agriculture and animal 
husbandry. 


Wang Dazhong, a deputy from a big state enterprise in 
Shaanxi Province, said that, as the country is probing 
ways for the establishment of a modern enterprise 
system in 1994, he plans to express his opinions on the 
necessity of establishing standards for market behaviors 
and strengthening law enforcement. 


The Eighth NPC has 2,978 deputies. In the past year, 
five deputies passed away, one resigncd, and two were 
disqualified. Standing committees of local people’s con- 
gresses elected deputies for the vacancies according to 
law. 


Tibetan Deputies Discuss Human Rights 


OW0803 100594 Beijing XINHUA in English 0924 
GMT 8 Mar 94 


[Text] Beijing, March 8 (XINHUA)—The most- 
urgently-needed human right is economic development, 
according to Puncog and Gyainzim, deputies from Tibet 
to the National People’s Congress (NPC). 


Puncog, of the Monba nationality, and Gyainzim, of the 
Lhoba nationality, are here tu a.iend the Second Plenary 
Session of the NPC, China’s legislature. 


People of the Monba nationality live in Lebu in the 
depths of the Himalayas, while Lhoba people have their 
home in Medog County, known as an “isolated island on 
the Qinghai-Tibet plateau.” 


In an exclusive interview with XINHUA, Puncog said, 
“in old Tibet, we Monba and Lhoba people lived in 
harsh conditions and had no right whatsoever.” 


The parliament of the old Tibetan local government held 
a session every year, but ‘““we Monba and Lhoba people 
were never invited to attend,” he recalled. 


People of the two ethnic minorities were liberated after 
democratic reforms were carried out in Tibet in 1959. 


The two peoples were recognized by the central govern- 
ment as minority nationalities enjoying the same rights 
as other nationalities in China, he said. “As a result, we 
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Monba and Lhoba people have become masters of the 
country together with people of the other 54 nationali- 
ties,” 


“The NPC has deputies from Monba and Lhoba people. 
We can now participate in the running and discussing of 
state affairs—something unimaginable under the rule of 
the old Tibetan local government,” he said. 


Gyainzim said that, in old Tibet, the Monba and Lhoba 
people had absolutely nothing to do with state affairs. 


“But now, as NPC deputies, we can say what our 
compatriots want to say to the leaders of the Chinese 
Communist Party and the State Council,” he said. 


During the First NPC Session held a year ago, President 
Jiang Zemin visited the Tibet delegation and inquired 
about the living conditions of the Monba and Lhoba 
people, he recalled. 


The two NPC deputies also noted that people of the two 
minority nationalities are now becoming increasingly 
prosperous. 


For example, the population of Lhoba people has more 
than doubled in Medog county over the past four 
decades, Gyainzim said. 


In old Tibet, there was not a single doctor or nurse in 
either Medog or Lebu, he recalled. 


But now, hospitals have been built there and doctors are 
available in every township inhabited by the Monba and 
Lhoba people. 


Previously, Monba and Lhoba people were all illiterates, 
he said. Now, a public primary school has been set up in 
Lebu and non-government-run primary schools have 
opened in four townships. 


According to the two deputies, Monba and Lhoba people 
now all learn the Tibetan language. They have their own 
college students, technicians, teachers and doctors. 


“The government has done everything in its power to 
help us ethnic minority people living in border areas 
become prosperous,” Gyainzim said. 


Medog County used to be the only county in China 
without access to roads, he said. To date, the state has 
spent 37 million yuan building a road leading to Medog. 


Many workers gave their lives while building the road, he 
said, adding that the road opened to traffic earlier this 
year. 


The per-capita annual income in medog reached nearly 
800 yuan in 1993, up from just 100 yuan in the 1950s. 


Puncog said that the Lebu area has scored even faster 
economic growth in recent years. 


The per-capita annual income there exceeded 1,000 yuan 
last year, up from 90 yuan before 1959. 
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Savings deposits in the four townships inhabited by the 
Monba people totaled 450,000 yuan at the end of 1993, 
he said. 


In old tibet, most Monba and Lhoba people lived in 
adobes worse than cattle pens in shape, he said, adding 
that most of them now live in new houses. 


The government has earmarked 700,000 yuan to assist 
Monba people in Lebu in improving their housing con- 
ditions. As a result, 120 of the 144 Monba families have 
moved into new homes, he said. 


The rapid progress made by Monba and Lhoba people in 
recent years serves as a good answer to the question of 
whether Tibet has human rights, they noted. 


Leadership May Have To Reveal Assets, 
Investments 


HK0903025094 Hong Kong SOUTH CHINA 
MORNING POST in English 9 Mar 94 p 9 


[By Chris Yeung in Beijing] 


[Text] Patriarch Deng Xiaoping and leaders Jiang Zemin 
and Li Peng might have to make a declaration of assets 
including the investments of their children if the politi- 
cally-sensitive policy is adopted by the Communist 
Party, it was suggested yesterday. According to a key 
adviser to China, Xu Simin, the present leadership is 
inclined to introduce the practice of declaration of 
economic interests, adding that he hoped it would be 
implemented in six months. 


Mr Xu, a Standing Committee member of the CPPCC, 
said senior party leader Li Ruihuan, also chairman of the 
conference, had agreed to make a declaration. Mr Xu, 
publisher of the Hong Kong-based monthly THE 
MIRROR, said he had further suggested that details of 
the education and work of the children of cadres should 
be reported. 


Meanwhile, Cheng Yiu-tong, a Hong Kong delegate to 
the NPC said yesterday that he would suggest in the 
congress that the Chinese Government set up an anti- 
corruption body independent of the government. It was 
understood that the antigraft body would be similar to 
the Independent Commission Against Corruption 
(ICAC) in Hong Kong. A few provincial and municipal 
legislatures have already taken steps to enact local-level 
codes on the formation of ICAC-like bodies. 


Talking to Hong Kong reporters yesterday, Mr Xu said a 
declaration of assets by leaders would help eliminate 
graft activities. ‘It might be likely that some cadres will 
transfer their money to accounts under the name of their 
children,” he said. It is widely known that children of 
some senior leaders have been deeply involved w:th 
business activities overseas, particularly through Hong 
Kong. 
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They included the children of Mr Deng, the late Wang 
Zhen, and the Rong Yiren families. A number of chil- 
dren of current leaders such as Mr Jiang, Mr Li Peng, Mr 
Qiao Shi are also known to have studied and settled 
abroad. 


Mr Xu said: “I’m not fingering any individuals but I just 
want to propose a way to solve the problem. "Yes. It’s 
possible that there will be a lot of misreporting or 
underreporting of property. But at least we can have 
some information to pursue the matter. If people like 
Deng Xiaoping and Li Peng have made the declaration, 
others are not to evade the reporting,“ he said. 


Mr Xu asserted that the crux of the battle against 
corruption was to launch the fight at the leading echelon 
of the party and the government. “If the leaders do not 
behave themselves you cannot expect the people further 
down to give a damn to the [anticorruption] campaign,” 
he said. 


The CPPCC Standing Committee said it reacted strongly 
at internal meetings on corruption and was critical over 
the achievements of the campaign since it was launched 
in August. 


In an apparent move to quieten discontent, Mr Xu said 
the central government would hold a nationwide anti- 
corruption work conference in the next few days. The 
convening of the work conference coincides with the 
meetings of the CPPCC plenum which opened yesterday 
and the plenary session of the NPC scheduled for 
opening tomorrow. 


Early this week, premier Li said in a meeting that unless 
the leadership was serious in the crackdown on corrup- 
tion, the ming party might lose its grip on power. 


During the peak of the pro-democracy movement in 
1989, former Communist Party boss Zhao Ziyang sug- 
gested that senior officials should make public their 
wealth and face public scrutiny. His suggestion was 
rejected by the senior echelon who accused him of using 
the issue to divide the party. 


Reportage on CPPCC Session Opening 


OW0803 130994 Beijing XINHUA Domestic Service in 
Chinese 0903 GMT 8 Mar 94 


{Text} Beijing, 8 Mar (XINHUA) —The Second Session 
of the Eighth Chinese People’s Political Consultative 
Conference [CPPCC] National Committee opened at the 
Great Hall of the People this afternoon. 


Li Ruihuan, chairman of the CPPCC National Com- 
mittee, presided over the opening. He declared that of 
the total 2,097 members of the CPPCC National Com- 
mittee, 1,917 had already report to the session and | ,860 
were attending the opening, thus fulfilling the quorum. 


Vice chairmen of the CPPCC National Committee who 
were seated in the front row of the rostrum were Ye 
Xuanping, Wu Xueqian, Yang Rudai, Wang Zhaoguo, 
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Ngapoi Ngawang Jigme, Seypidin Aze, Hong Xuezhi, 
Zhao Puchu, Qian Weichang, Hu Sheng, Qian Zhengy- 
ing, Su Buging, Ding Guangxun, Dong Yinchu, Sun 
Fuling, Ann Tse-kai, Henry Fok Ying-tung, and Ma 
Man-kai. 


Party and state leaders Jiang Zemin, Li Peng, Qiao Shi, 
Zhu Rongji, Liu Huaging, Hu Jintao, and Rong Yiren 
were seated on the rostrum. They offered congratula- 
tions on the opening of the session. 


At 1500 [0700 GMT], Chairman Li Ruihuan declared 
the session open. As all member stood at attention, a 
military band played the national anthem. 


The session first examined and adopted an agenda for 
the current session of the CPPCC National Committee. 
According to the agenda, members of the CPPCC 
National Committee will: examine a work report of the 
Standing Committee of the CPPCC National Com- 
mittee; attend the Second Session of the Eighth National 
People’s Congress as nonvoting delegates; deliberate and 
approve the “CPPCC Constitution (amended);” delib- 
erate and approve a report by the Motions Committee of 
the Eighth CPPCC National Committee on examining 
motions having been submitted to the Second Session of 
the Eighth CPPCC National Committee; deliberate and 
approve various resolutions to be adopted by the Second 
Session of the Eighth National People’s Congress; and 
elect new vice-chairmen, Standing Committee members, 
and secretary- general of the Eighth CPPCC National 
Committee. 


Entrusted by the Standing Committee of the CPPCC 
National Committee, Ye Xuanping, vice chairman of the 
CPPCC National Committee, delivered a report on the 
work of the Standing Committee. In the report, the vice 
chairman first reviewed the work of the Standing Com- 
mittee over the past year. He said: Since the First Session 
of the Eighth CPPCC National Committee, the Standing 
Committee, guided by Comrade Deng Xiaoping’s theory 
of building socialism with Chinese characteristics, has 
worked hard to explore new ways to engage in political 
consultation and exercise democratic supervision, 
paying attention to selecting issues, bringing into play 
the favorable factors, and ensuring effective participa- 
tion in the administration and discussion of state affairs 
focused on the central task of the nation. The Standing 
Committee has given full play to the role of the special 
committees and organized members to take part in 
various activities on a regular basis; has stepped up 
information service and reflected popular feelings in a 
timely and accurate manner; and has actively conducted 
CPPCC’s exchanges with foreign countries in line with 
the overall arrangements of national diplomacy; thereby 
making advances in all fields of endeavor. 


He said: The party and the government have already 
decided on the basic policy for 1994, a year of vital 
importance to China's reform, opening up, and socialist 
modernization drive. This year will be the second year 
for the Eighth CPPCC National Committee to carry out 
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its work. The main points of the Standing Committee’s 
work are: studying in depth the theory of building 
socialism with Chinese characteristics to continuously 
raise the consensus, selecting major topics in economic 
construction, reform and opening up, spiritual civiliza- 
tion construction, and the people’s life for investigation 
and study to ensure effective participation in the admin- 
istration and discussion of state affairs; carrying forward 
the fine tradition and bringing into play the role of the 
democratic parties and the people’s mass organizations 
in participating in the administration and discussion of 
state affairs; forging close ties with the people of all 
nationalities and in various circles, and harmonizing 
their relations and transmitting viewpoints of higher 
authorities to lower levels to safeguard political and 
social stability; improving and strengthening inspection 
and the work of handling motions to promote demo- 
cratic supervision; broadening channels of communica- 
tion with overseas Chinese to promote the motherland’s 
peaceful reunification; utilizing the CPPCC’s advantages 
to continue to develop friendly exchanges with parlia- 
ments and nongovernmental organizations of other 
countries; and improving the performance of offices in 
an all-round way by raising the quality of officers and 
raising office work efficiency. 


Ye Xuanping’s report received thunderous applause 
from members. 


The “CPPCC Constitution (amended)” was submitted 
to members for deliberation at the meeting today. 


Leading comrades who were seated on the rostrum were 
also Tian Jiyun, Li Langing, Li Tieying, Yang Baibing, 
Zou Jiahua, Jiang Chunyun, Qian Qichen, Wei Jianxing, 
Wen Jiabao, Wang Hanbin, Zhang Zhen, Ren Jianxin, 
Ni Zhifu, Chen Muhua, Sun Qimeng, Lei Jieqiong, Li 
Ximing, Wang Binggian, Wang Guangying, Cheng 
Siyuan, Lu Jiaxi, Buhe, Tomur Dawamat, Li Peiyao, Wu 
Jieping, Chi Haotian, Song Jian, Li Guixian, Chen 
Junsheng, Ismail Amat, Pen Peiyuan, Luo Gan, and 
Zhang Siqing. 


After the meeting today, Chairman Li Ruihu and Vice 
Chairmen Ye Xuanping, Wu Xuegian, Yang Rudai, and 
Wang Zhaoguo met with new members of the Eighth 
CPPCC National Committee, who had been elected 
through by-elections. 


‘Leader’ on Revised Constitution 


0W0903093094 Beijing XINHUA in English 0854 
GMT 9 Mar 94 


[Text] Beijing, March 9 (XINHUA)—Deng Xiaoping’s 
theory of building socialism with Chinese characteristics 
will become a guiding principle in a revised constitution 
of the Chinese People’s Political Consultative Confer- 
ence (CPPCC), according to a top CPPCC leader. 


Also included in the CPPCC Constitution will be guide- 
lines resulting from the recognition that China is at 
present in the primary stage of socialism as well as 


26 NATIONAL AFFAIRS 


China’s reform goal of establishing a socialist market 
economy, according to Hu Sheng, a vice-chairman of the 
Eighth CPPCC National Committee and one of the 
vice-chairmen of a panel entrusted with revising the 
New developments in China cry out for a revision of the 
CPPCC Constitution, Hu said. In the wake of Deng 
Xiaoping’s 1992 south China tour and the 14th National 
Congress of the Chinese Communist Party, he said, a 
new tide of reforms has swept the country and the 
national economy has been surging at an unprecedented 
speed. 


Furthermore, to conform better to the Constitution of 
China, which was amended last year, a revision of the 
CPPCC Constitution has become more urgent, Hu said. 


“When all is said, the 1982 CPPCC Constitution is a 
good one,” he said. “What we'll do is only a partial 
revision.” 


Press Center Receives Correspondents 
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[Text] Beijing, March 8 (XINHUA)—More than 300 
overseas reporters attended a reception held here this 
evening by the Press Center for the Second Session of the 
Eighth National People’s Congress (NPC) and the 
Second Session of the Eighth National Committee of the 
Chinese People’s Political Consultative Conference 


(CPPCC). 


By this afternoon, over 1,400 reporters have checked in 
to cover the two events, setting a record. Among them, 
over 160 have come from Taiwan, Hong Kong and 
Macao and more than 200 are foreign reporters. 


The Second Session of the CPPCC Eighth National 
Committee opened here today and the NPC Session is 
due to open on Thursday [10 March]. 


Zhou Jue, spokesman for NPC, pledged to provide 
convenient conditions for reporters to cover the meet- 
ings, including interviews with deputies to NPC and 
members of the CPPCC National Committee. 


XINHUA Notes History 
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(““Backgrounder: Chinese People's Political Consultative 
Conference”—XINHUA headline} 


{Text} Beijing, March 7 (XINHUA)—The Chinese Peo- 
ple’s Political Consultative Conference (CPPCC) is an 
intensive patriotic united front organization established 
on the eve of the founding of the People’s Republic of 
China in 1949. It was founded jointly by the Communist 
Party of China (CPC), democratic parties, individuals 
without party affiliation, people’s organizations, and 
personages from various social circles. 
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The first plenary session of the CPPCC was held in 
Beijing between September 21 and 30, 1949 and 
attended by 662 representatives from all sections of the 
Chinese society. At the time, CPPCC exercised the 
functions and powers of the later-formed National Peo- 
ple’s Congress (NPC), China’s legislature. The first 
CPPCC session adopted the “Common Program of the 
Chinese People’s Political Consultative Conference,” 
proclaiming the founding of the People’s Republic of 
China (PRC), and elected the committee of the central 
people’s government of the PRC with Mao Zedong as its 
chairman. It also decided the national flag and anthem, 
elected the first 180-member National Committee of the 
CPPCC. 


The Second CPPCC National Committee convened its 
first plenary session in Beijing in December, 1954. It 
declared that because of the convention of the First 
National People’s Congress (NPC), CPPCC ceased to 
function as the country’s legislature, but continued to 
exist as an organization of the People’s Democratic 
United Front. 


The plenary session elected Mao Zedong honorary 
chairman and Zhou Enlai chairman of its national 
committee. The Second National Committee of the 
CPPCC held three plenary sessions. 


The Third CPPCC National Committee held its first 
plenary session in Beijing in April, 1959. From this 
session on, CPPCC members have begun to attend NPC 
sessions without voting rights. The session elected Mao 
Zedong honorary chairman and Zhou Enlai chairman of 
the National Committee. The Third CPPCC National 
Committee held four plenary sessions. 


The first plenary session of the Fourth CPPCC National 
Committee was held in Beijing between December 1964 
and January 1965. It re- elected Mao Zedong and Zhou 
Enlai its honorary chairman and chairman respectively. 
CPPCC was forced to stop operation during the Cultural 
Revolution (1966-1976) and, as a result, the Fourth 
CPPCC National Committee held only one plenary 
session. 


The Fifth CPPCC National Committee convened its 
first plenary session in Beijing in February 1976. Deng 
Xiaoping was elected its chairman. The National Com- 
mittee held five plenary sessions. 


The Sixth CPPCC National Committee, which convened 
its first plenary sessio~ in Beijing in June 1983, elected 
Deng Yingchao its chairwoman. The National Com- 
mittee held five plenary sessions. 


The Seventh CPPCC National Committee, which held 
its first plenary in Beijing between March 24 and April 
10 of 1988, elected Li Xiannian its chairman. The 
National Committee convened five plenary sessions 
altogether. 
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The Eighth CPPCC National Committee held its first 
plenary session in Beijing during March 14-27, 1993. 
Attended by 2,093 members, it elected Li Ruihuan its 
chairman. 

CPPCC has always been an organization for patriotic 
united front work under the leadership of CPC. It 
consists of members of CPC and eight democratic par- 
ties, democratic personages without party affiliation, 
members of people’s organizations, representatives of 
minority nationalities, prominent figures from all walks 
of life, representatives of Taiwan, Hong Kong and 
Macao compatriots and returned overseas Chinese, and 


specially invited people. 


CPPCC is an important instrument for promoting 
socialist democracy in China’s political life. It partici- 
pates in political consultations on major state policies 
and important issues concerning people’s life, and exer- 
cises democratic supervision over CPC and the govern- 
ment by making suggestions and criticisms. 


Li Ruihuan on Guidelines for Upcoming CPPCC 
Session 
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[Text] Beijing, March 5 (XINHUA)—The coming 
second session of the National Committee of the Eighth 
Chinese People’s Political Consultative Conference 
(CPPCC) should be democratic, practical, united and 
inspiring, Li Ruihuan, chairman of the CPPCC National 
Committee, said here today. 


He said so at the fifth meeting of the Standing Com- 
mittee of the CPPCC National Committee, which was 
preparing for the coming session and adjourned today. 


Li said the coming session has to be democratic, for the 
CPPCC itself, as an organization through which the 
system of multi-party co-operation and political consul- 
tation under the leadership of the Chinese Communist 
Party can be achieved, is an important part of socialist 
democracy. 


Furthermore, he said, the annual CPPCC session has 
become a big event in the national political life. It was 
only by following strictly the democratic procedures and 
creating a solid democratic atmosphere at the session 
that the principle of the people as the owners of the 
country could be truly embodied. 


In building a socialist market economy, China will 
encounter many new and complicated issues, which 
demand all-round consideration, Li said. Various fac- 
tors, whether favorable or unfavorable, and points of 
view, whether of the majority or of a small group, must 
be duly considered. 


Li pointed out that only by taking a scientific attitude 
and a responsible approach could the CPPCC play a fair 
role in political consultations. 
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On the question of unity, Li said that since democracy 
has been stressed for the coming session, there might be 
different opinions and debates. Criticism and counter- 
criticism are unavoidable. 

He said that all those are necessary, for the differences 
and debates are for seeking truth and solving problems. 


He called for starting from a wish for unity and reaching 
the objective of unity. 


He said that the People’s Political Consultative Confer- 
ence represents unity and the session of the CPPCC 
should display unity and promote unity so as to promote 
the unity of the people. 


Talking about the guideline of “inspiration”, Li Ruihuan 
said that since China adopted reforms and opening to 
the outside world, the country had achieved remarkable 
progress and at present, the situation in China was good. 


But, he noted, since China is a large country with large 
population, the unprecedented reform in China was an 
arduous task. It has a positive side with success, inspi- 
ration and beauty, but also it has a negative side with 
mistakes and worries. 


He called for a cool head for the objective phenomena in 
social life so as to make a complete analysis, accurate 


judgement and good management. 


He said that the objective of criticism and exposition is 
to study and solve problems. 


Li pointed out that the guidelines should be completely 
understood. Democracy and being realistic should be 
helpful to unity and inspiration, while stressing that 
unity and inspiration should promote democracy and 
being realistic. 


He noted that the guidelines were formulated in 1990 for 
the plenary session of the National People’s Congress 
(NPC) and the plenary session of the CPPCC. 


Li Ruihuan Speech on Upcoming CPPCC Session 


OW0703 100894 Beijing XINHUA Domestic Service in 
Chinese 1404 GMT 5 Mar 94 


(“Li Ruihuan’s Speech on Guidelines for the Upcoming 
Chinese People’s Political Consultative Conference, 
CPPCC, Session Delivered at the Fifth Session of the 
Eighth CPPCC National Committee Standing Com- 
mittee on 5 March 1994”—XINHUA headline] 


[Text] Beijing, 6 Mar (XINHUA)—At the Fifth Session 
of the Eighth CPPCC National Committee Standing 
Committee that closed today, Li Ruihuan, member of 
the CPC Central Committee Political Bureau Standing 
Committee and chairman of the CPPCC National Com- 
mittee, delivered an important speech on guidelines for 
the upcoming CPPCC session. The full text follows: 


Originally I did not intend to speak at the current 
standing committee session. The chairmen’s meeting 
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yesterday decided that it would be better if I gave a 
speech and suggested that I address ways to 
convene the upcoming Second Session of the CPPCC 
National Committee. 


The upcoming Second Session of the CPPCC National 
Committee is a very important meeting. Issues to be 
discussed at the meeting are major issues affecting the 
overall situation and concern China’s reform, develop- 
ment, and stability. People across China and all CPPCC 
members pay great attention to the meeting and have 
expressed the hope that the meeting should be convened 
properly. To properly convene the upcoming meeting, 
the CPPCC National Committee has submitted a special 
report to the CPC Central Committee, proposing guide- 
lines to facilitate a proper convening of the meeting. 
Under the guidance of Comrade Deng Xiaoping’s theory 
on building socialism with Chinese characteristics, the 
guidelines will promote democracy, realism, unity, and 
motivational atmosphere. The CPC Central Committee 
approved the report and the guidelines. I believe that to 
properly convene the upcoming meeting, we must thor- 
oughly understand and earnestly implement the guide- 
lines. 


As I see it, the reasons why the guidelines stress “democ- 
racy” are first, the CPPCC organizations’ nature man- 
dates such decision. The CPPCC is an organizational 
format that facilitates a basic system of multiparty 
cooperation and political consultation under the CPC's 
leadership, and is an important channel that promotes 
socialist democracy. Therefore, a CPPCC meeting 
should certainly stress democracy. Second, the ge $ 
contents require such a move. The upcoming meeting 

will discuss many important issues. Only by thoroughly 
promoting democracy and pooling the wisdom of the 
masses can the meeting make correct decisions. Third, 
people across China hope for such characteristics. The 
annual “sessions of the National People’s Congress 
[NPC] and CPPCC” have become a major political 
event for the Chinese people and a hot public topic. The 
Chinese people hope the “NPC and CPPCC sessions” 
will be enthusiastically held and will yield substantial 
results. They hope that the CPPCC session will strictly 
implement democratic procedures, that the execution of 
democratic rights is earnestly guaranteed, that a much 
more democratic atmosphere [nong hou de min zhu qi 
fen 3426 0624 4104 3046 0031 3049 3050} will be 
formed, and that the principle stressing the masses of 
people as masters of their own destiny can be truly 
displayed. 


The guidelines stress “realism” because our meeting is 
not a formality merely for show; it aims to truly study 
and explore issues. At present, we are striving to estab- 
lish a new socialist market economy. During the process, 
we are facing many major, new, difficult, and compli- 
cated issues. We need to comprehensively consider, 
carefully weigh, and repeatedly compare these issues. 
While studying and deciding on the issues, we should 
consider both the present and the long-term future, both 
the overall and partial situation, both their advantages 


FBIS-CHI-94-046 
9 March 1994 


and disadvantages, and both the current requirements 
and various possibilities. Additionally, while listening to 
the majority's views, we should also pay attention to the 
minority’s ideas. Therefore, during the upcoming 
meeting, we should adopt a scientific attitude, and 
warmly, extensively, specifically, comprehensively, and 
thoroughly conduct in-depth discussions in an effort to 
fully demonstrate our strong sense of responsibility and 
the extent of our involvement in participating in and 
discussing government and political affairs. 

We stress “unity” because we stress that democracy 
should be promoted at the CPPCC session where partic- 
ipants should freely express their views and study and 
discuss issues conscientiously and in a responsible way. 
This being the case, controversies over different opin- 
ions, criticism, and counter- criticism will be difficult to 
avoid. We think this is necessary and beneficial; at the 
same time, we must realize that all these are for better 
results in studying and solving issues, and are aimed at 
realism and achieving unity by proceeding from the 
desire for unity. Unity concerns the overall interest, and 
the overall interest is unity. The People’s Political Con- 
sultative Conference is a symbol of great unity. A 
CPPCC session should embody and promote unity; and 
the result of such a meeting should promote unity among 
the people of the whole country. We hope that the 
participants to the session will respect and learn from 
one another; they should show more understanding and 
tolerance and reduce arguments. Through the session, 
they should enhance understanding, eliminate misunder- 
standing, promote consensus, and strengthen friendship. 
In short, they should unite to make the session a success 
and promote unity through the session. 

The reason we stress “motivational atmosphere” is that 
since the introduction of reform and opening to the 
outside world, the achievements we have scored are 
universally recognized. Our achievements last year were 
outstanding, and the current situation in all fields of 
endeavor is good. However, in embarking on undertak- 
ings which are unprecedentedly complex and arduous in 
such a huge country with a large population as ours, 
there are bound to be successes and failures; there will be 
encouraging news and matters that concern people; there 
will be a positive side and a negative side; and there will 
be a good side and an ugly side. It is necessary for us to 
be soberly aware of these objective phenomena in social 
life and to thoroughly analyze, accurately judge, and 
properly handle them. We allow criticism and exposure 
of all negative and evil phenomena, but at the same time 
we also hope that in the act of criticizing and exposing 
negative and evil phenomena, we should not lose sight of 
the positive and correct aspect—or the mainstream. The 
purpose of criticism and exposure is study and solution 
of problems. We should pay attention to social effects, to 
the methods of solving problems, and to boosting morale 
and enhancing aspirations. We should bring the drive of 
the CPPCC members into full play during the entire 
process of the session and, through our session, instill the 
motivational atmosphere into the people of the whole 
country. 
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These eight characters—“democracy, realism, unity, and 
motivational atmosphere”—are interconnected and sup- 
plement each other, comprising an organic entity. They 
must be understood. To strengthen democ- 
racy and realism, we must not neglect unity and motiva- 
tional atmosphere; to stress unity and hard work, we 
must not cast aside democracy and realism. If we neglect 
unity and motivational atmosphere, we cannot achieve 
good results in holding a meeting; but if we abandon 
democracy and realism, it is meaningless to hold a 

meeting, democracy and realism should help promote 
on pc ee 9 ens while unity and the 
motivational atmosphere should promote democracy 
and realism. 


“Democracy, realism, unity, and motivational atmo- 
sphere” was the principle adopted in 1990 for publi- 
cizing reports on the NPC and CPPCC sessions. In 
publicizing reports on these two sessions, we have 
applied this principle since 1990. In fact, it has become 
a guiding principle for convening the two sessions suc- 
cessfully. In recent years, these principles have been 
applied when people’s congresses and CPPCC com- 
mittee meetings were held by the provinces and cities. 
The implementation of this principle in our current 
session is required by the objective fact and also con- 
forms to the desire of all CPPCC members. It is hoped 
that all of you will thoroughly understand it and consci- 
entiously implement it. Under the leadership of the party 
Central Committee with Comrade Jiang Zemin as the 
core, let us conscientiously strive to make our session a 
meeting for democracy, realism, unity and motivational 
atmosphere. 


CPPCC Spokesman Views Expectations of Second 
Session 


QW0703 123294 Beijing XINHUA in English 1205 
GMT 7 Mar 94 


[Text] Beijing, March 7 (XINHUA)}—The coming ses- 
sion of the National Committee of the Chinese People’s 
Political Consultative Conference (CPPCC) is expected 
to give a boost to China’s modernization drive and 
socialist democratic politics, according to a CPPCC 
spokesman. 

Speaking at a press conference this afternoon, Li Luye, 
the spokesman, said that the second session of the 
CPPCC Eighth National Committee to be opened 
tomorrow will be convened at a time when the country 
witnesses a robust economic development, political sta- 
bility, unity of all nationalities and social progress. 
Reviewing the work of the National Committee over the 
past year, Li said that CPPCC has played an important 
role in promoting exchanges across the Taiwan Straits, 
steps toward the reunification of China. 


Answering a question on the ongoing anti-corruption 
drive in China, Li said that CPPCC has spared no effort 
to support and participate in the anticorruption drive 
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launched by the Central Committee of the Communist 
Party of China (CPC) and the State Council. 


Members of the CPPCC National Committee formed six 
groups, which conducted corruption-related investiga- 
tions together with relevant departments of the State 
Council, the spokesman said. 


Zhao Weizhi, deputy secretary-general of the National 
Committee, answered a question about revision of the 
CPPCC Constitution. Revision of the existing Constitu- 
tion, which was adopted in 1982, is being guided by the 
spirit of the 14th National Congress of the Communist 
Party of China and aims at its convergence with the 
amended Constitution of the People’s Republic of 
China, he said. 


CPPCC Amendment Identifies New Top 
Contradiction 


HK0903024094 Hong Kong SOUTH CHINA 
MORNING POST in English 9 Mar 94 p 9 


[Report by Chris Yeung in Beijing] 


{Text} China’s main united front body has amended its 
constitution to play down class struggle among Chinese 
or between China and “hostile foreign forces” stating it 
is no longer the country’s “major contradiction.” The 
proposed amendment, the first since 1982, has been 
tabled at the opening of the second plenum of the Eighth 
Chinese People’s Political Consultative Conference 
(CPPCC) held at the Great Hall of the People yesterday. 


The amendment says the struggle between Chinese and 
“hostile forces in and out of the country” will be a 
long-term task. “Class struggle within a certain area will 
exist over a long period of time. But [it is] no longer the 
major contradiction of the society,” it says. 


The CPPCC constitution will state clearly the primary 
task of the country is modernization in accordance with 
the theory of Chinesestyle socialism and the “prelimi- 
nary stage of socialism.”’ Elaborations will also be made 
on the system of “political consultation” and “demo- 
cratic supervision” over the party and Government. 


The system forms a major component of the Chinese- 
style democratic political structure under Communist 
Party leadership. For instance, it spells out that the 
major function of the CPPCC is to organize political 
consultation and democratic supervision and the polit- 
ical participation of other sectors. 


Ruling out the possibility of a multi-party system, the 
Communist Party has offered the CPPCC as well as the 
National People’s Congress, nominally the highest power 
organ in China, greater say in national affairs. Delivering 
a work report of the CPPCC Standing Committee yes- 
terday, Vice-Chairman Ye Xuanping reminded the 
2,000- odd deputies of their vital role in the “historic 
period of vigorous development.” 
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He asked members, however, not to “go beyond their 
terms of reference” when monitoring the government. 
Mr Ye maintained that the united front organ dubbed by 
cynics a “political vase” had made new progress in the 
first year of the current five-year session. He said the 
CPPCC’s Standing Committee had taken part in the 
making of public policies on major issues facing the 
country such as corruption and inflation. 

Warning that the enforcement of successive reform mea- 
sures this year would inevitably lead to fresh social 
disputes, Mr Ye said in the report deputies should strive 
to help maintain political stability and unity. “[You 
should] mobilize all positive factors and transform neg- 
ative factors into positive ones, so that the government 
can successfully implement its reform packages. All 
CPPCC affiliates sub-committees and general member- 
ship should excel themselves in preserving the overall 
interest and in maintaining stability without doing any- 
thing prejudicial to unity and stability.“ 


Mr Ye urged deputies actively to listen to and pass on the 
grievances of the populace and suggest effective solu- 
tions. ““When a problem is not amenable to a quick 
solution, we should assist the government to plead for 
understanding by the public so as to defuse a crisis,” he 
said. 


os Speaks at ‘Gathering’ Marking Womens 
y 

OW0503 151894 Beijing XINHUA in English 1405 
GMT 5 Mar 94 


[Text] Beijing, March 5 (XINHUA)—More than 10,000 
Chinese and foreign women gathered in Beijing today to 
mark the 84th anniversary of March 8—International 
Women’s Day. 


The gathering also aimed to greet the World Women’s 
Congress which is to be held in Beijing in 1995. 


Chinese Premier Li Peng attended the gathering, which 
was presided over by Chen Muhua, vice-chairman of the 
Standing Committee of the National People’s Congress 
and president of the All-China Women’s Federation. 


Speaking to the gathering, Li Peng expressed regards to 
Chinese women of all nationalities, of Taiwan, Hong 
Kong and Macao compatriots on behalf of the Central 
Committee of the Chinese Communist Party (CPC) and 
the State Council. 


He said that Chinese women constitute a great force for 
China’s reforms and opening up and modernization. 


Since China adopted economic reforms and opened to 
the outside world, there have been great changes in 
Chinese women’s outlook, with remarkable progress in 
the quality of the women. 


He said that Chinese women were actively taking part in 
economic development and had made important contri- 
butions in political, cultural and social sectors. 
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He noted that Chinese women enjoy a high status in 
society and they really hold up half the sky in building 
socialism with Chinese characteristics. 

In 1995, the United Nations will hold the Fourth World 
Women’s Congress in Beijing. Li Peng said that the 
congress is an important meeting to study women’s 
issues of the world. 


He said that it is a great honor for China to have the 
opportunity to prepare for and host the congress. 


He said that the Chinese Government, Chinese people, 
and Chinese women will go all out to prepare for the 
congress, and will ensure its success. 

The premier noted that now China is at an important 
development period. It is the common will of all Chinese 
people, including Chinese women, to turn China into a 
modern and socialist country based on prosperity, 
democracy and civilization. 

He said that China’s future is bright and the world future 
is broad. 

Other party and government leaders, including Hu 
Jintao and Rong Yiren, attended the gathering. 


Some foreign guests also attended the gathering. 


Before his speech, Premier Li Peng and other leaders met 
a group of outstanding women who have been giving 
reports of their achievements in different parts of the 
country. 


Further on Li Peng Womens Day Speech 


OW0703100794 Beijing XINHUA Domestic Service in 
Chinese 1040 GMT 5 Mar 94 


[Speech by Li Peng at a gathering of foreign and 
domestic women to celebrate International Women’s 
Day and to greet the 1995 World Women’s Congress in 
Beijing on 8 March] 


[Text] Beijing, 5 Mar (XINHUA)—Guests, comrades, 
friends, sisters: 


Today Chinese and foreign women are happily gathering 
here to celebrate the 8 March International Working 
Womens Day. On behalf of the CPC Central Committee 
and the State Council, I extend felicitations to Chinese 
women of all nationalities, women compatriots in 
Taiwan, Hong Kong, and Macao, and overseas Chinese 
women; as well as warm welcome to guests from various 
countries present here today. 


Chinese women constitute a great force for China's 
reforms and opening up and modernization. Since China 
adopted economic reforms and opened up to the outside 
world, there have been great changes in Chinese womens 
outlook, with remarkable progress in the quality of the 
women. Filled with ardor and sincerity, they have 
actively taken part in economic development; and have 
made important contributions in political, cultural, and 
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social sectors, as well as in safeguarding family happi- 
ness. Chinese women enjoy a high status in society and 
they really hold up “half the sky” in building socialism 
with Chinese characteristics. 


At present, China, guided by Comrade Deng Xiaoping’s 
theory of building socialism with Chinese characteristics 
and the party’s basic line, enjoys economic growth, 
political stability, national unity, and social progress. In 
international relations, the Chinese Government has 
steadfastly implemented an independent foreign policy 
of peace; and has made positive contributions to devel- 
oping good neighborly relations with peripheral coun- 
tries, strengthening friendship with various nations in 
the world, and promoting world peace and development. 
China’s international prestige has been enhanced, and 
China has friends everywhere in the world. 


In 1995, the United Nations will hold the Fourth World 
Womens Congress in Beijing. The congress is an impor- 
tant meeting to study womens issues of the world. It is a 
great honor for China to have the opportunity to prepare 
for and host the congress. The Chinese Government, 
Chinese people, and Chinese women will go all out to 
prepare for the congress, and will ensure its success. Only 
some 500 days are left until the Fourth World Womens 
Congress is convened. We should step up preparations 
and strengthen leadership over the preparatory work. All 
departments should work concertedly to provide favor- 
able social milieus and first-rate service for the convo- 
cation of the congress. We should further attach impor- 
tance to work related to women at home, guaranteeing 
their status, protecting their lawful rights and interests, 
and promoting their development and progress to ensure 
the realization of various goals set in the “Nairobi 
Strategy” before the end of this century. The broad 
masses of women should make further contributions to 
society while the community should do more concrete 
work for women. The mobilization and participation of 
the whole society will be a reliable guarantee for China’s 
successful hosting of the Fourth World Womens Con- 
gress. 


Seizing the opportunity, deepening reform, opening up 
wider, promoting development, and maintaining sta- 
bility are the overall interests of the work for the whole 
country and of the work related to women this year. 
Womens federations at all levels should get a clear 
understanding of the overall interests, strive to do well in 
all fields of endeavor, and encourage women at large to 
dedicate themselves to the great cause of modernization. 
Once the strength of Chinese women is fully harnessed, 
they will play an immeasurable role in promoting social 
progress and prosperity. We earnestly hope that Chinese 
women will, on the basis of striving to improve their 
ideological, moral, cultural, science and technology, and 
physical qualities, make still greater contributions to 
promoting the building of material and spiritual civili- 
zation, realizing the motheriand's peaceful reunification, 
and safeguarding world peace. 
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Comrades, friends! China is at an important develop- 
ment period. It is the common will of all Chinese people, 
including Chinese women, to turn China into a pros- 


_ perous, democratic, civilized modern socialist country. 


We believe that China’s future is bright and the world 
future is broad. Let us, under the leadership of the party 
Central Committee with Comrade Jiang Zemin at the 
core, unite and work with one heart and one mind in 
striving from even greater victories in the cause of 
socialist modernization! 


Women Asked To Make ‘Even Greater 
Contributions’ 

OW0703 155494 Beijing XINHUA in English 1524 
GMT 7 Mar 94 


(Text] Beijing, March (XINHUA)—Chinese women 
from all walks of life are called on to make even greater 
contributions to peaceful unification and the prosperity 
of the country. 


Lei Jieqiong, vice-chairwoman of the Standing Com- 
mittee of China’s National People’s Congress, made the 
call at a forum held by China’s eight democratic parties 
and the All-China Federation of Industry and Commerce 
in celebration of the coming International Women's 
Day. 


Wang Zhaoguo, vice-chairman of the National Com- 
mittee of the Chinese People’s Political Consultative 
Conference, said at the forum that Chinese women have 
played a role equal to men’s in the country’s opening up 
and reforms as well as the modernization drive. 


Chinese women are expected to play an even more 
important role in the course of building socialism with 
Chinese characteristics and expanding and strengthening 
the patriotic unification front, Wang said. 


Meanwhile, more than 1,000 select women and grass- 
roots units engaged in women’s work nationwide were 
cited by the All-China Federation of Trade Unions for 
their outstanding contributions to China’s moderniza- 
tion drive. 


Foreign Women Experts Mark Womens Day in 
Beijing 


OW0803 103094 Beijing XINHUA in English 0935 
GMT 8 Mar 94 


{Text} Beijing, March 8 (XINHUA)—Some 50 foreign 
women experts gathered here today to mark the 84th 
anniversary of the International Women's Day. 


Tian Shulan, a leading official of the All-China Women's 
Federation (ACWF), gave them a briefing on how Chi- 
nese women participate in economic construction and 
on the ACWF's efforts to expand international 
exchanges. 
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According to the State Bureau of Foreign Experts, some 
1,500 women experts from 30 countries now work in 
colleges as well as cultural, publication and news organi- 
zations throughout China. 


Jiang, Li, Qiao, Bo, Others Write Inscriptions for 
Magazine 


OW0503091794 Beijing XINHUA Domestic Service in 
Chinese 1025 GMT 2 Mar 94 


[Text] Beijing, 2 Mar (XINHUA)—Publishers of DAN- 
GJIAN YANJIU [STUDY OF PARTY BUILDING] 
magazine under the CPC Central Committee’s Organi- 
zation Department held a forum on party building and a 


in pre of relevant Fawn thn held spirited discus- 
sions with — comrades, party workers, and com- 
news Organizations who were invited to 

orum. They discussed ways to further 
strengthen pase and publicity regarding party 
building theory in order to better serve the party's basic 
line under the new situation characterized by an accel- 
erated drive for reform, opening up, and socialist market 
economic development. 


In his speech, Comrade Hu Jintao first affirmed the 
achievements scored by DANGJIAN YANJIU magazine 
and noted: Since its inception five years ago, DAN- 
GJIAN YANJIU has been run efficiently and has played 
an important role in research and publicity regarding 
party building theory, thanks to the party Central Com- 
mittee’s concern, the solicitude and guidance of veteran 
comrades, and the support and assistance of people 
engaged in party building around the country. 


Hu Jintao said emphatically: The key to developing the 
favorable situation further and to constantly advancing 
the great cause of building socialism with Chinese char- 
acteristics lies in building our party well. During the new 
historical period, we have amassed a wealth of useful 
experiences in party building but are also confronted 
with many new circumstances and problems. We should 
understand the status and role of party building from the 
vantage point of the general international and domestic 
situation, long-term interests, and the future. We should 
study and solve new party- building tasks; boldly carry 


Hl 
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out practical work and explorations; sum up the inge- 
nious efforts of people and grass-roots units on a timely 
basis; strengthen all facets of party building ideologi- 
cally, organizationally, and in terms of the work style; 
further increase the rallying power, appeal, and fighting 
capacity of party organizations at all levels; and give 
greater scope to the party’s role as a leadership core. 


Hu Jintao expressed the hope that all comrades at the 
office in charge of party building under the CPC Central 
Committee’s Organization Department and at the DAN- 
GJIAN YANJIU publishing house would carry on their 
efforts, sum up their experiences, build upon their 
achievements, uphold the goal of publishing the maga- 
zine, maintain the magazine’s distinctive features, and 
make fresh contributions to further strengthening 


research and publicity regarding party building theory. 
At the forum, Zhao Zongnai, deputy director of the CPC 


understanding of the guidelines of the party Central 
Committee’s directive on strengthening party building, 
strive to integrate theory with practice, serve the party’s 
basic line, and make DANGJIAN YANJIU magazine an 
even greater success. 


Comrades in charge of relevant departments present at 
the forum included Xu Weicheng, Zhang Quanjing, 


Zheng Keyang, Zhang Yunsheng, and You Lin. Veteran 
comrades invited to the forum included Chen Yeping, 


Guo Feng, Gao Yang, Li Lian, Zeng Zhi, and Zhou Yi. 


XINHUA Reports on First National Two-Day 
Weekend 


OW0503152094 Beijing XINHUA in English 1440 
GMT 5 Mar 94 


[Text] Beijing, March 5 (XINHUA)—Not as normal, 
when she has to rush to work at her hospital, nurse Xiao 
Jin slept late into the morning today and then got up and 
went window-shopping with her husband and two- 
year-old daughter. 


This Saturday is the first one for years for urban people 
in China to take as a rest-day. 


It results from the country’s new working-hours system: 
from March | workers and government employees work 
five and half days a week (44 hours) rather than six days 
(48 hours). For many employees it means that every 
second weekend they get two days off, and in the 
intervening week just the Sunday—in other words, an 
11-day fortnight. 


“I often could not sleep well as I had to take care of my 
baby and did the housework as well,” said nurse Xiao. 
“But since I can rest for two continuous days now, I feel 
my burden eased. I can put off some things to do until 
tomorrow.” 


FBIS-CHI-94-046 
9 March 1994 


Lin Yi, who works in a print company in Beijing, 
summoned her boyfriend early this morning. She said 
they were going to spend this day in Beijing Botanic 
Garden and Beijing Zoo. 

“It was really not easy for me to get a date with my 
boyfriend since I am usually very busy,” she said. 


Many people chose to spend today in stores and parks. 
Managers of major stores in Xidan Shopping Center and 
staff at the Summer Palace reported more people coming 
than usual. They said the new system provided a new 
business opportunity for them. 


“The new working-hour system will be good for our 
business,” said an executive of the Summer Palace. “We 
were thinking of new ways to attract more people. And 
now the opportunity has come.” 


In Nanjing, capital of East China’s Jiangsu Province, 
tens of thousand people, four to five times the usual 
number, flocked to see plums on a hill in an eastern 
suburb of the city. The number of visitors to many other 
scenic spots in the city evidently increased and depart- 
ment stores were overfilled. 

“I seldom have a chance to tour the city,” said Cao 
Rong, who works in Dachang town, about two hours 
from urban Nanjing. “Although I had been to the plum 
mountain before, I feel more relaxed today.” 


The new system also provides a chance for some people 
to take a second job. 


Chen Yong, a computer operator in a Beijing hotel, 
opened his own company. He used to worry because he 
could not find enough time for his private business, but 
today he went to his own company early in the morning. 


However, not all urban residents spent today as a rest 
day. In Nanjing University, Zhang Rong and his col- 
leagues were still doing their scientific research on semi- 
conductors. 


“It does not mean much for us who engage in scientific 
research although the rest days increased,” said a 
teacher, who identified herself only as Gao, at the Beijing 
Polytechnical University. “The real rest day is after our 
success (in our research).” 


In Beijing, hospitals, public bus companies and stores 
still operate as normally. Officials said it was guaranteed 
that workers of these businesses will work only 44 hours 
a week and take their rest-time by changing working 
shifts. 


Li Guixan Speaks on Drawing Experience From 
Foreign Nations 

OW0603091594 Beijing XINHUA in English 0845 
GMT 6 Mar 94 


[Text] Shanghai, March 6 (XINHUA)—China is to send 
more personnel for training abroad to serve the country’s 
reform and opening to the outside world. 
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This was disclosed here recently at a meeting jointly 

sponsored by the State Commission for Restructuring 

a2 Ray GRD Gp Site Cees a Verge Sipees 
airs. 


Some 100 participants from six ministries and commis- 
sions of the State Council, China’s highest governing 
body, took part in the meeting. 

Speaking at the meeting, State Councillor Li Guixian 
urged relevant departments to draw on the experiences 
of foreign countries and further promote the training 
work, so as to produce a bigger contingent of manage- 
ment and technological personnel, who can work for 
China’s reforms and opening up. 


gap Saphastens Shenyiening Gisetagies 
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[By Willy Wo-Lap Lam] 


[Text] Beijing yesterday released a major address by 
President Jiang Zemin on the imperative of political 


Mr Jiang, who is also party chief, disclosed that in the 
training of cadres, more emphasis would 
raising their ideological purity as well as 
eis te Ge attended Gan tenes Us 
President said the national goal this year was “safeguard- 
ing political stability” and “maintaining the sustained, 
high-speed and healthy development of the national 
economy. All comrades in the party must clearly recog- 
nize this national situation, and obey and provide ser- 
vice to this national situation,” Mr Jiang said. 


Reiterating a point of view that remnant Maoists had 
used against Mr Deng, Mr Jiang said the leadership must 
guard against “one hand being relatively strong, and the 
other hand being relatively weak”. This is a reference to 
the fact that radical reformists such as ousted party chief 
Zhao Ziyang had concentrated on developing the 
economy while neglecting ideological indoctrination and 
“the dictatorship of the proletariat”. 


Mr Jiang urged the propaganda and media workers to 
“provide a correct guidance to public opinion. They 
[propaganda and media cadres] must insist on making 
good propaganda about the line, goals, and policies of 
the party,” he said. “In political matters they must 
remain in unison with the Party Centre.” 


A large segment of the address was devoted to the 
propagation of a new generation of cadres who would be 
loyal to the party and to Marxism. He called upon central 
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and provincial leaders to ensure that their officials would 
be “armed with the theoretical weapon” called Deng 
Thought. He also called upon regional leaders to use two 
to three years to provide training in Deng Thought to 
lower- level cadres. Special attention should be paid to 
the education of staff in the ideological, propaganda and 
media fields, Mr Jiang said. He urged leaders of various 
levels to show concernto these staffers “‘from the point of 
view of politics, ideology, work and lifestyle’’. 


A Chinese source said in terms of its stress on Marxist 
orthodoxy, Mr Jiang’s address was on a par with 
speeches made by the leadership soon after the 
Tiananmen Square massacre. They said Beijing had 
worked out plans to combat “de-stabilising factors” in 
the sensitive period that stretches from the opening of 
the National People’s Congress this week to the fifth 
anniversary of the June 4 crisis. More state-security 
agents have been deployed to keep surveillance not only 
on dissidents but on “trouble-makers” in state factories, 
many of which are not paying full salaries. The media 
has been told to avoid reporting on “negative” news. 


Party Split Reportedly Widens Over Tax Reforms 


HK0703042494 Hong Kong HONGKONG STANDARD 
in English 7 Mar 94 p 1 


[By Cary Huang, China Editor] 


[Text] Differences between conservative central plan- 
ners and reformist officials within China’s leadership 
have widened over the pace of controversial tax reforms 
in the runup to a full meeting of the national legislature 
later this week. Chinese sources said the issue was 
expected to be a major subject of debate among 3,000 
deputies to the second plenary session of the 8th 
National People’s Congress (NPC), to open on 
Thursday. The sources in the economic sector said 
yesterday the disagreement focused on whether the 
ongoing tax reforms would spark a new round of price 
spirals and whether anti-inflation measures or tax 
reforms should be given priority in policy. 


Central planners, headed by Premier Li Peng and Vice 
Premier and former planning minister Zou Jiahua, have 
gained the upper hand in the in-fighting by taking 
advantage of disputes in the reformist camp and wide- 
spread discontent in the regions over the new taxation 
package initiated by reformist officials led by economic 
czar Zhu Rongji. Executive Vice-Premier Zhu argued 
that it was good timing to push ahead with the tax 
restructuring which, if proven successful in implementa- 
tion, could build an effective mechanism for micro- 
control. And the mechanism in turn would help govern- 
ment efforts to combat inflation. Mr Zhu, also governor 
of China’s central bank, said he preferred tightening 
monetary controls in order to ease inflationary pressures 
rather than using administrative means to reimpose 
price capping across the board or slap ping bans on 
investment. 
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But central planners believe that the ongoing package 
would inevitably spur a new round of price hikes and 
that the policy should be implemented cautiously and 
step by step. They said market stability and price control 
should be the priority in implementing reform policies. 
Beijing sources said that with wider support both in the 
central and regional authorities central planners had 
launched a series of measures to block the current reform 
package. Their latest and toughest move was a central 
circular that for the first time stated clearly that any tax 
reform measures should take second place to guaran- 
teeing stable market prices. 


On Friday, the State Planning Commission, the State 
Price Administration and the State Taxation Adminis- 
tration said in the circular to the regions that local 
governments must ensure stable market prices before 
they could implement the taxation package. The docu- 
ment, worked out by central planners led by Mr Zou, 
also gives local governments and regional! planning and 
price departments extensive power to reimpose price 
Capping on various commodities and services, many of 
which had been dropped in recent years following swift 
reforms to liberalise the economy. It also says that the 
central government would consider some regions’ appli- 
cations to suspend or stretch the time table for imple- 
menting tax reforms if inflation had got out of hand in 
their regions following too-rapid restructuring. 


The State Planning Com mission is also set to call a 
national telephone conference on price inspection to day 
to be attended by senior regional economics and price 
administration officials. The meeting is to review the 
market situation two months after the implement tation 
of the first tax reform package in more than four 
decades. 


Chinese economists said moves in the past few weeks 
had apparently set back the reform packages worked out 
by liberal officials led by Mr Zhu. They said the debate 
between the factions would escalate at the NPC meeting. 


Editorial Urges Effort at Poverty Relief 


HK0703070294 Beijing RENMIN RIBAO in Chinese !| 
Mar 94 p I 


[Editorial: “Tackle the Most Difficult Problems in Pov- 
erty Relief Efforts’’] 


[Text] From now until the end of the century, our 
country will be implementing a large-scale poverty relief 
scheme—the “Plan To Tackle the Most Difficult Prob- 
lems in the Eighth Seven-Year Poverty Relief Plan.” 
That is, we plan to work hard to basically solve the 
problem of food and clothes for the 80 million poor 
people in seven years. This is a significant decision by 
the party Central Committee and State Council based on 
our country’s tremendous achievements in the poverty 
relief scheme and development efforts. 


Comrade Deng Xiaoping pointed out: Poverty is not 
socialism and socialism wants to eliminate poverty. In 
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the 40-odd years since the founding of the PRC, led by 
the party and government, people in our country of all 
nationalities have made arduous efforts and scored 
world-renowned achievements in eliminating poverty 
and winning national prosperity, wealth, and power. In 
particular, following the Third Plenary Session of the 
11th CPC Central Committee, a range of rural reform 
polices, consisting mainly of the contract responsibility 
system on a household basis with remuneration linked to 
output, launched the rural economy on unprecedented 
development. Peasants’ income rose sharply. In some 
areas, peasants led the way toward a comparatively 
well-off status, and most of the peasants now have 
enough to eat and wear. The problem of poverty, one 
that has long plagued rural areas, has been solved to a 
significant extent. 


The party and government have always been concerned 
about production and living in poor areas and have 
viewed and pursued poverty-relief work as a key task. 
Following reform and opening up, they have adopted 
various measures to strengthen poverty-relief work. 
They have increased capital inputs and adjusted and 
reformed the traditional poverty-relief methods, linking 
relief to developmental projects instead of keeping them 
as pure welfare programs. As a result, extensive areas of 
chronic poverty changed their outlook and poverty was 
reduced significantly. This was an achievement of a 
historic nature, one scored against the persistently high 
percentages of poor populations and deteriorating pov- 
erty in the 1980’s and fully revealing the superiority of 
the socialist system. 


However, ours is a big country where situations differ 
and development varies in level. While the problem of 
having enough to eat and wear is no longer a national 
problem, there are still some areas where development 
remains slow and part of the population still do not have 
enough to eat and wear. People in a few extremely poor 
areas still lead a very hard life. The implementation of 
the “Plan To Tackle the Most Difficult Problems in the 
Eighth Seven-Year Poverty Relief Plan” carries great 
realistic and profound historical significance. Solving the 
problem of having enough to eat and wear for 80 million 
people by the end of this century means the solution of 
the subsistence problem for one quarter of the world’s 
population. This will be a great event forever written on 
Chinese history as well as a great act in the development 
of mankind. Poor people account for only a minority of 
the country’s rural population, however most of them 
live in hilly areas, rocky mountains, deserts, high- 
altitude mountains, loess plateaus, areas of high epi- 
demics, and reservoir areas in the mid-west. Remote- 
ness, inaccessibility, imbalanced ecology, slow economic 
development, and backward culture and education mean 
harsh living conditions. Therefore, seven years will be 
required to solve the problem of having enough to eat 
and wear for popu!ations in these poor areas. The task 1s 
much more difficult than the poverty-relief work in the 
early phase. 
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We are determined, confident, and capable of winning 
this poverty-fighting battle. First, the party Central Com- 
mittee and the State Council are taking this task very 
seriously. The 14th Party Congress, the Third Plenary 
Session of the 14th CPC Central Committee convened 
last year, and the central rural work conference and 
related documents all stressed the significance of poverty 
relief and development work and put forward objectives 
and requirements. The leading comrade of the party 
Central Committee and State Council made many visits 
to poor areas to conduct investigations and studies and 
organized leadership there. These are the important 
guarantees for winning the battle of tackling key prob- 
lems in poverty-relief work. Secondly, the vast number 
of cadres and people in poor areas have a strong wish to 
rid themselves of poverty and backwardness. There is 
enormous motivation among them to shed poverty and 
attain wealth. This is the inner dynamism for fighting 
this decisive battle against poverty. The fact that a large 
number of models who rid themselves of poverty and 
attained wealth with essential state help and their own 
independent effort have emerged from previous poverty 
relief and development, fully proves the point. Thirdly, 
further deepening reforms, especially the gradual estab- 
lishment of the socialist market economic system, has 
brought unprecedented opportunity and wide prospects 
for economic development in poor areas. |-or instance, 
as a result of comprehensive opening up, large numbers 
of remote borders and backward, quiet, and inland poor 
areas are becoming outposts for opening up and key 
ports for border trade. High-speed growth in coastal 
economically advanced areas have created massive labor 
service markets and job opportunities for the abundant 
labor supply in poor areas. As reforms in the circulation 
sector gradually unfold and prices are deregulated, poor 
areas may look forward to a real possibility of 
exchanging their rich natural resources for goods and 
services of coastal, economically advanced areas on 
parity and increases in their income. Fourth, the state 
will increase, as it has done before, inputs in poor areas 
and the effort at poverty relief and development. The 
State Council has decided to, from now until 2000, 
annually increase | billion yuan worth of work-relief 
programs and special interest-inclusive loans. Provinces, 
cities, and autonomous regions will also increase input in 
poverty relief and development. These are the material 
guarantees for the effort to take on the most difficult 
problems in poverty relief. 


Strengthening leadership at all levels in poor areas 1s an 
important condition for the battle to fight poverty. 
Policies, capital, and projects are naturally important, 
but they require a strong and combative leadership in 
order to be useful. Such a strong leadership must have 
sustained and unflinching courage, an enterprising spirit, 
readiness for long-term struggle, concern for the masses, 
and a good, pragmatic, and down-to-earth work style. 
Such leadership will unify party members, cadres, and 
the masses to change poverty. 


Tackling the most difficult problems in poverty relief is 
not only an affair for poor areas, but also a common 
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responsibility for the whole society, and requires the 
effort of all members in society. All professions, trades, 
departments, democratic parties, and people’s associa- 
tions must look at poverty relief as part of their duties, 
practice traditional Chinese ethics, and give their hearts 
and contribute their efforts to the poverty-fighting battle. 
The implementation of the “Plan To Tackle the Most 
Difficult Problems in the Eighth Seven-Year Poverty 
Relief Plan” marks the last decisive stage of poverty 
relief and development, which is aimed at solving the 
problem of having enough to eat and wear in rural areas. 
The realization of the scheme marks a new historical 
stage in the economic and social development of poor 
areas. Leading cadres must have a great sense of respon- 
sibility and mission, and fight well the historically sig- 
nificant battle of tackling the most difficult problems in 
poverty relief. If our ancient ancestors could feel 
“ashamed of getting pay while there are beggars in 
town,” should we not feel the same today? We believe 
that, led by the Central Committee and State Council, 
the people of all nationalities throughout the country will 
be united in heart and mind, join in concerted effort, win 
this hard battle, and march into the 21st century trium- 
phantly. 


‘Additional’ Rules on Illegal Emigration 
Promulgated 


OW0703071394 Beijing XINHUA Domestic Service in 
Chinese 0950 GMT 5 Mar 94 


[Text] Beijing, 5 Mar (XINHUA)—The “National Peo- 
ple’s Congress [NPC] Standing Committee Supplemen- 
tary Regulations on Harshly Punishing Crimes of Orga- 
nizing the Transportation of People Across the Territory 
(Border Areas) Illegally’ adopted by the NPC Standing 
Committee at its sixth session on 5 March 1994 are now 
promulgated. They become effective upon promulga- 
tion. 


[Signed] Jiang Zemin, PRC President 
[Dated] 5 March 1994 


Article Views Reforming Medical Insurance 


OW0603044594 Beijing XINHUA Domestic Service in 
Chinese 2108 GMT 15 Feb 94 


[Article by reporter Zou Peiyan (6760 3099 7346): 
“Reforming Medical Insurance Is Imperative—A News- 
letter on Public-Funded Medicare’’] 


[Text] Beijing, 16 Feb (XINHUA]—“Progressing with 
unsteady pace” might be apt wording to describe China’s 
efforts to reform its medical system reform. Some 
regions in recent years did try to carry out partial 
reforms of the public-funded and labor insurance med- 
ical systems, with the aim of controlling rising medical 
expenses within a reasonable limit and of better and 
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effectively utilizing the limited public health resources 
under the premise of ensuring basic medical care for staff 
members and workers. 


Reform has already begun, and its direction has been 
determined. Only by accelerating the pace to reform the 
current medical care system, by establishing diverse 
forms and different levels of the medical care system 
which is adapted to China’s actual conditions, and by 
gradually increasing the percentage of people covered 
under the medical insurance, will it be possible to allow 
all members of society to receive basic medical guaran- 
tees and raise the health level of the entire nation. 


An authority from public health circles pointed out that 
the purpose of reforming the current medical system is to 
fundamentally safeguard the citizens’ basic rights for 
medical treatment and to ensure against the lowering of 
their level and quality of medical treatment. 


China’s public-funded medical system was established in 
1952, initially covering personnel in all levels of govern- 
ment organs; political parties; people’s organizations; 
educational, scientific, cultural, and public health insti- 
tutions; and some disabled military servicemen. That 
system was later expanded to cover students at higher 
institutes of learning. Presently there are some 29 mil- 
lion people throughout the nation enjoying the benefits 
of public-funded medical care. Government budgets 
finance the costs of medical care. 


China’s iabor medical insurance began in 195i. Staff 
members and workers, as well as their dependents at 
collective-owned enterprises, enjoy the benefits of the 
labor medical insurance system. Both the publicly- 
funded medical system and the labor medical insurance 
system provide the same kind of medical services. Enter- 
prises pay for the costs of medical treatment incurred by 
their employees. Presently some 144 million people 
throughout the nation are under labor insurance medical 


coverage. 


Undoubtedly, public-funded and labor insurance med- 
ical care systems have played important roles in safe- 
guarding ihe health of staff members and workers, have 
promoted economic development, and have helped 
maintain social stability in their 40 years of implemen- 
tation in China. However, the defects of those systems 
are also apparent. As state and enterprises pay for 
medical expenses, and as individuals do nut have to pay 
for medical expenses, there is a lack of an effective 
system to stop abuse. Some of the abuses include: a 
person who is covered under the public-funded medical 
system receives medical treatment for the rest of his 
family; some pass themselves off as eligible for free 
public medical service; patients make unreasonabie 
demands for certain medicines; doctors prescribe medi- 
cines to show personal favors; doctors prescribe expen- 
sive medicines; and doctors conduct unnecessary med- 
ical examinations. These abuses have caused a serious 
waste of public health resources 
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With the increase costs of medicine and medical equip- 
ment, the renewal and replacement of medical equip- 
ment, the graying of the population, and the changes in 
the nature of illness in recent years, annual expenditures 
in public-funded and labor insurance medical costs have 
increased rapidly, far exceeding state revenue growth 
and forcing the state and enterprises to shoulder a 
heavier financial burden. An expert pointed out that the 
level of China’s social and economic development at this 
stage cannot support the current medical care systems. 


The economic development and constant deepening of 
the reform of the economic system in the 1990s pre- 
sented public-funded and labor insurance medical care 
systems with new problems. As there is a lack of rational 
mechanisms to pool funds for medical care and to 
stabilize the financial sources for medical expenses, staff 
members and workers will be unable to enjoy their 
rightful and basic medical treatment when the operation 
of their enterprises become difficult. 


The present medical care system does not provide med- 
ical guarantees for staff members and workers employed 
at some small enterprises; at privately-run enterprises; 
and at Sino-foreign joint ventures, cooperative enter- 
prises, and wholly foreign-owned enterprises. In addi- 
tion, some eight million people in urban and rural areas 
who are employed in the private industrial and commer- 
cial sectors are also excluded from the current medical 
coverage. The current system, with a small percentage of 
people under its medical insurance coverage, and with its 
poor management and service and low degree of social- 
ization, is not only unable to adapt to the requirements 
for building a socialist market economy in China, but is 
also finding it increasingly difficult to continue oper- 
ating. 


Is there a way out? Reform is the only way out. In March 
1989 the State Council formally approved four cities— 
Siping in Jilin, Dandong in Liaoning, Huangshhi in 
Hubei, and Zhuzhou in Hunan—to conduct a pilot 
program to reform the medical insurance system. A pilot 
program to reform the social medical insurance system 
was also conducted in Shenzhen and Hainan. 


Many regions have begun practicing a medical- 
cost-sharing system. According to this system, staff 
members and workers are required to pay a small 
amount of their medical costs when receiving treatment. 
About 90 percent of the people who receive public- 
funded medical care have now joined the medical- 
cost-sharing system. About 80 percent of small and 
medium enterprises under tne labor insurance medical 
care system also practice the cost-sharing method. When 
seeking medical treatment, an individual is generally 
required to pay for 10 to 15 percent of the cost. The 
highest amount which a staff member or worker pays for 
their medical costs during a year does not exceed the 
average level of their monthly wages. 


The same expert cited above claims this cost-sharing 
system will have some effect in helping staff members 
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and workers become cost-conscientious and in helping 
control excessive medical costs. Public Health Minister 
Chen Minzhang stressed: “‘The purpose of reforming the 
social medical safeguard system is to increase efficiency 
in using the limited public health resources, and to raise 
the awareness of the individual and the family to invest 
in health.” It has been learned that relevant departments 
of the State Council have drafted opinions on carrying 
out a pilot program on the establishment of a medical 
insurance system for staff members and workers. As the 
reform of the medical safeguard system for staff mem- 
bers and workers is a major reform involving the per- 
sonal interests of staff members and workers, and as 
there is no sufficient and good experience as yet for such 
reform, the State Council has decided to select two cities 
to carry out the experiment in order to ensure a stable 
transition. 


This reporter has learned the basic thinking for reform is 
to divide into two portions the medical costs of the 
public-funded and labor insurance medical care systems, 
which is now being jointly financed by state budgets and 
enterprises. Some of the funds will go to the establish- 
ment of a social insurance fund, which will be used to 
cover expenditures for treatment of major illnesses of 
staff members and workers; other portions will be used 
to establish a medical account for individuals. Staff 
members and workers shall regularly contribute appro- 
priate funds from their wages to replenish individual 
medical accounts for general medical treatment 
expenses. Localities must work out measures to suit local 
conditions and avoid uniformity. All in all, reforming 
the medical insurance system has become imperative. 


Small Towns Develop by ‘Leaps and Bounds’ 
Under Reform 


OW0503 163594 Beijing XINHUA Domestic Service in 
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[By reporter Jia Fenyong (6328 1164 0516)] 


[Text] Beijing, 18 Feb (XINHUA)—According to infor- 
mation gathered by this reporter from a national forum 
on the development of small towns held by the Ministry 
of Civil Affairs today, the development of small towns in 
our country has proceeded by leaps and bounds since the 
program of reform and opening up was initiated. By the 
end of 1992, there were 55,000 small towns in rural 
China, of which 14,500 were organized along adminis- 
trative lines, compared with 2,200 in the early eighties. 


Comrades attending the forum were of the opinion that 
the development of small towns is an inevitable conse- 
quence and objective demand of rural reform, as well as 
the inevitable direction in which urbanization with Chi- 
nese characteristics must proceed. The proliferation of 
small towns has resulted in the transfer of large numbers 
of surplus workers in rural China to secondary and 
tertiary industries, thereby promoting an industrial 
restructuring within the farming sector. The develop- 
ment of small towns has stimulated the exchange of 
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commodities in rural areas, promoted market develop- 
ment, and facilitated the formation of socialized service 
networks in the countryside. Moreover, the urbanization 
mode adopted for the development of small towns, in 
which “people leave their farmland but not their home- 
towns,” has substantially bucked the tide of migrants 
from rural areas into large and medium cities in the 
course of modernization. 


The Ministry of Civil Affairs held the forum with the 
aim of further implementing the important strategic 
ideas of the party Central Committee and the State 
Council regarding small towns, and of making prepara- 
tions for revising the standards for administratively 
organized towns to facilitate the process of integrating 
urban and rural areas. In his speech, Minister of Civil 
Affairs Doje Cering pointed out: During the current 
development of small towns, we must ensure that the 
geographical distribution of such towns is rational and 
achieve better results by virtue of the proper size of such 
towns. Also, we should establish a multilevel and multi- 
functional social security system, bearing the distinctive 
features of small towns in mind, so as to gradually 
advance the process of introducing community-wide 
social security in small towns. 


More than 30 people attended today’s forum. They 
included specialists from the Geography Institute of the 
Chinese Academy of Sciences, the Chinese Academy of 
Social Sciences, the Chinese Urban Planning Research 
Institute, Beijing University, and other research insti- 
tutes and educational institutions, as well as comrades in 
charge of relevant State Council departments. 


Efforts To Recycle Used, Waste Materials 
Increased 


OW0503031094 Beijing XINHUA in English 0245 
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[Text] Wuhan, March 5 (XINHUA)—China has stepped 
up efforts to recycle used and waste materials so as to 
stem the worsening resources shortage and environ- 
mental pollution. 


According to information from the Ministry of Internal 
Trade, a comprehensive waste-recycling system has 
taken shape across the country, generating considerable 
profit. 


In certain departments, such as metallurgy and light 
industry, more than 70 percent of waste has been reused, 
say Officials in charge of waste-recycling. 


China, the most populated country in the world, is also a 
large waste producer. 


It is estimated that each year, China discharges at least 
800 million tons of industrial waste, ore tailings and 
garbage, most of which can be reclaimed. 


Getting useful materials from waste has long been placed 
high on the government’s agenda. 
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To date, some 4,700 large waste-recycling companies 
and over 120,000 collection points spread across the 
country have been established, recovering annually 35 
million tons of waste materials, saving up to 20 billion 
yuan (2.3 billion U.S. Dollars) a year. 


The recycling rate has seen remarkable growth in big 
consumers of materials and energy. 


In the country’s major iron and steel companies in 
Beijing, Shanghai, Anshan and Tangshan, 90 percent of 
their effluents has been recycled. 


The Chengdu Seamless Steel Tubing Mill in southwest 
China’s Sichuan Province has recycled all its waste 
water, leaving virtually no harmful discharge. 


Sixteen companies in the country have started to recycle 
coal gas and residues discharged from their boilers. 


In addition, according to inspection of more than 130 
firms in the trades of papermaking, consumer chemicals, 
sugar producing and so on, measures have been taken to 
reuse their waste. 


The sugarcane chemical works in Jiangmen, Guangdong 
Province, has taken the lead in making paper from the 
residue of sugarcane while producing alcohol, yeast, 
aldehyde and fertilizer with waste generated during the 
process of papermaking. 


Chinese scientists have also successfully recovered silver 
from used films. Techniques to recycle waste rubber and 
iron scrap have also been worked out. 


XINHUA Publishes Marriage Registration 
Regulations 
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[Text] Beijing, 26 Feb (XINHUA)— “Regulations on 
Marriage Registration” 


Chapter I General Principles 


Article 1 These regulations are formulated, in accor- 
dance with the Marriage Law and other relevant laws, to 
ensure marriage based on free choice of partners, on 
monogamy, and on equal rights for the sexes; improve 
the administration of marriage registration; protect the 
lawful rights and interests of the parties to a marriage; 
and deal with violations of law in regard to marriage. 


Article 2 Chinese citizens who marry, divorce, or 
remarry within the national boundaries of China shall 
register in accordance with the provisions of these Reg- 
ulations. 


Registration for marriage between a Chinese citizen and 
a foreign national; between an Overseas Chinese and a 
domestic citizen; and between a resident of the Hong 
Kong, Macao, and Taiwan regions and an inland resi- 
dent shall be handled in accordance with relevant regu- 
lations. 
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Article 3 The lawful rights and interests of the parties 
registering their marriage in accordance with law are 
protected by law. 

Article 4 The State Council Civil Affairs Department is 
in charge of marriage registrations nationwide. 

Civil affairs departments under the people’s govern- 
ments at the county level or higher are responsible for 
marriage registration in their respective administrative 
regions. 


Chapter II Marriage Registration Administrative Office 


Article 5 In urban areas, the marriage registration 
administrative office is the neighborhood office or, in 
districts directly under the city government or cities not 
divided into districts, it is the city people’s government 
civil affairs department; in rural areas, it is the village, 
nationality village, or town people’s government. 
Article 6 The functions of the marriage registration 
administrative office are as follows: 

(1) handle marriage registration; 

(2) issue marriage certificates; 

(3) handle, in accordance with law, violations in regard 
to marriage; and 


(4) publicize laws governing marriage and promote civ- 
ilized marriage customs. 

Article 7 Marriage registration personnel at a marriage 
registration administrative office shall undergo voca- 
tional training by the civil affairs department of people’s 
government at the county level or higher and be issued 


marriage registration credentials after passing examina- 
tions. 


Chapter III Marriage Registration 


Article 8 The parties applying for marriage registration 
shall truthfully produce relevant documents and proof 
noted in these regulations to the marriage registration 
administrative office; they shall not hide the facts. 

In processing marriage registrations, marriage registra- 
tion administrative office shall not ask the parties to 
produce documents and proof other than those noted in 
these regulations. 


Article 9 The parties of a marriage must file in person 
marriage registration with the marriage registration 
administrative office in the locality where one party of 
the marriage has residency registration. They shall pro- 
duce the following documents and proof when filing the 
application: 


(1) residency papers; 
(2) resident identity cards; 


(3) certificates of marriage status issued by their units, 
village committees, or neighborhood committees. 
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If one or both parties are divorced, divorce certificate(s) 
shall be produced. 


In localities requiring premarriage physical checkups, 
the parties to a marriage shall undergo premarriage 
physical checkups at designated medical or health care 
facilities and produce the premarriage physical checkup 
papers to the marriage registration administrative office. 
Article 10 Where possible, a system of premarriage 
physical checkups shall be instituted. The civil affairs 
and public health administrative departments of the 
people’s governments of the provinces, autonomous 
regions, and municipalities directly under the central 
government shall submit proposals regarding the specific 
areas for implementing such a system to the people’s 
government at the corresponding level for approval. 
Article 11 The marriage registration administrative 
office shall examine the marriage registration filed by the 
parties; it shall promptly register their marriage and issue 
them the marriage certificate if the conditions of mar- 
riage are met. Where the parties or parties divorced 
before, the divorce certificate(s) shall be revoked. The 
relationship of husband and wife is established when the 
parties acquire a marriage certificate. 


Article 12 The marriage registration administrative 
office shall reject the application for marriage registra- 
tion if any of the following situations apply: 


(1) where one or both parties have not reached the legal 
age for marriage; 


(2) the marriage is not based on the willingness of the 
parties; 


(3) one or both parties are already married; 


(4) where the man and woman are lineal or collateral 
relatives by blood (up to the third degree of relationship); 


(5) where one party is suffering from disease(s) that by 
law would not allow them to marry or require a delay to 
marriage. 


Article 13 Where the parties to a marriage are unable to 
obtain the needed documents because of interference 
from their units or other individuals, the marriage reg- 
istration administrative office, after clearly establishing 
that the parties meet the requirements for marriage with 
an investigation, shall accept the registration. 


Article 14 The parties filing divorce shall apply for 
divorce registration in person with the marriage registra- 
tion administrative office in the locality where one party 
of the marriage has residency registration. They shall 
produce the following documents and proofs when filing 
the application: 


(1) residency papers; 
(2) resident identity cards; 


40 NATIONAL AFFAIRS 


(3) reference letters from their unit, village committee, or 
neighborhood committee; 


(4) a divorce agreement; and 
(5) the marriage certificate. 


Article 15 The divorce agreement shall clearly state the 
desire of both parties for a divorce, the care of children, 
financial assistance if one party has maintenance diffi- 
culties, the disposal of property and debts, and other 
relevant matters. The contents of the agreement shall be 
favorable to the protection of the rights and interests of 
women and children. 


Article 16 The marriage registration administrative 
office shall examine the parties’ application for divorce 
and, where the conditions for divorce are met, register 
the divorce, issue the divorce certificate, and nullify the 
marriage within a month of receipt of the application. 
The relationship of husband and wife is terminated when 
the parties acquire a divorce certificate. 


Article 17 Where a party of a divorce fails to fulfill the 
obligations listed in the divorce agreement, the other 
party may file a suit with the people’s court. 


Article 18 The marriage registration administrative 
office shall not accept the application for divorce if any 
of the following situations apply: 


(1) one party insists on divorce; 


(2) both parties insist on divorce but have not reached an 
agreement on the care of children, financial assistance to 
the party that has maintenance difficulties, the disposal 
of property and debts, or other matters; 


(3) one or both parties have only limited or lost civil 
capacity; or 


(4) the parties did not register their marriage. 


Article 19 The parties of a divorce who have resumed 
husband- and-wife relations shall apply, in person, to the 
marriage registration administrative office in the locality 
where one party of the marriage has residency registra- 
tion for a registration of remarriage. The marriage reg- 
istration administrative office shall handle the applica- 
tion for remarriage registration in accordance with the 
procedures for marriage registration, except that the 
premarriage physical checkup is not required. 


Article 20 If the marriage registration administrative 
office rejects an application for marriage registration, it 
shall explain in writing the reasons for the rejection. 


Casgeer IX Marriage Archives and 
Certificates of Marriage Relationship 


Article 21 The marriage registration administrative 
office shall set up an archive of marriage registrations. 
Procedures for the administration of the marriage regis- 
tration archives shall be formulated by the State Council 
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Civil Affairs Department in accordance with the rele- 
vant provisions of the Archives Law. 


Article 22 Where the parties lost or damaged the mar- 
riage or divorce certificate, they may use the certificate 
of marriage status issued by their work unit, village 
committee, or neighborhood committee and apply for a 
reissuance of the marriage certificate from the marriage 
registration administrative office at which they regis- 
tered their marriage registration. 

Article 23 The marriage registration administrative 
office shall examine the certificate of marriage status 
submitted by the parties and issue, in accordance with 
the marriage registration archives, a certificate of hus- 
band-and-wife relations to the party whose marriage 
certificate is lost or damaged or a certificate of the 
annulment of husband-and-wife relations to the party 
whose certificate of divorce is lost or damaged. 


The certificate of husband-and-wife relations and the 
certificate of the annulment of husband-and-wife rela- 
tions have the same legal effect as the marriage and 
divorce certificates. 


Chapter V Supervision and Administration 


Article 24 Where citizens who have not reached the legal 
marriage age but live together as husband and wife or 
parties who meet the requirements for marriage and live 
as husband and wife but have not applied for marriage 
registration, their marriage relations are invalid and not 
protected by law. 


Article 25 Where the parties obtained marriage registra- 
tion by fraud, the marriage registration administrative 
office shall revoke their marriage registration, shall 
declare to the parties of the marriage or remarriage that 
their marriage relations are invalid, and take back their 
marriage certificate. To the parties of divorce, it shall 
declare to them the annulment of marriage relations is 
invalid and take back their certificate of divorce. The 
parties in question shall be fined 200 yuan or less. 


Article 26 The marriage registration administrative 
office shall report the offense of remarriage by a married 
party concerned to a procuratorial organ even though his 
or her spouse has filed no suit. 


Article 27 The marriage registration administrative 
office shall confiscate the false documents issued by a 
unit or organization to a party applying for a marriage 
registration and shall suggest that the unit or organiza- 
tion criticize, educate, or mete out administrative pun- 
ishment to the personnel directly responsible for the 
matter. 


Article 28 Where registration has been granted in viola- 
tion of the provisions of Articles 12 and 18 of these 
Regulations, the marriage registration administrative 
office shall mete out administrative punishment to the 
personnel in charge of marriage registration or remove 
them from their posts; it shall cancel the marriage 
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registration by recalling the marriage certificate from the 
relevant party who failed to meet the requirements for 
Article 29 The relevant party may file an appeal in 
accordance with a regulation on administrative appeal if 
it deems that his or her applications have been rejected 
by the marriage registration administrative office even 
though he or she meets the marriage registration require- 
ments or if the party concerned does not agree with the 
punishment. The party concerned may file a law suit in 
accordance with the law governing administrative pro- 
cedure if it disagrees with the appeal decision. 


Chapter VI Supplementary Provisions 


Article 30 The State Council Civil Affairs Department 
shall draw up a unified form of marriage registration 
certificate and certificates of marriage relationship in 
accordance with the provisions of these Regulations, and 
the civil affairs departments of the people’s governments 
of the provincial and autonomous regions and munici- 
palities directly under the central government shall be 
responsible for printing them. 


Article 31 To receive their marriage registration certifi- 
cates and certificates of marriage relationship, the par- 
ties concerned shall pay a production fee, the standard of 
which shall be set by the State Council Civil Affairs 
Department in coordination with other relevant depart- 
ments. 


Article 32 The people’s governments of the provinces, 
autonomous regions, and municipalities directly under 
the central government may enact appropriate restrictive 
measures to check the marriage of people whose age is 
below the marriage age stipulated by the law. 


Article 33 The people's governments of national auton- 
omous areas may enact flexible or supplementary provi- 
sions in accordance with the principles of these Regula- 
tions and in line with the specific condition of marriage 
registration administration in their respective areas. 


Article 34 These Regulations shall come into effect on 
the day of promulgation. Simultaneously abolished shall 
be the “Procedures for Marriage Registration” approved 
by the State Council on 31 December 1985 and promul- 
gated by the Civil Affairs Ministry on 15 March 1986. 


cane To Boost Tree Planting, Fight Forest 
res 


HK0503082094 Beijing CHINA DAILY in English 5 
Mar 94 p 1 


[Report by staff reporter Gao Jun: “Contest Plan to 
Make China Green”] 


[Text] The government is launching an annual contest to 
reward the nation’s greenest cities, counties, townships 
and villages. 
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The move is a new initiative to boost the country’s 
tree-planning drive. 


Cities will be in the running to become one of the 
country’s “top ten” if at least 85 percent of the local 
residents have voluntarily planted trees, said a circular 
issued by the Forestry Ministry and the National Affor- 
estation Committee. 


At least 30 percent of each city must be covered with 
trees, grass and flowers. Each resident should have at 
least 5 square metres of green space. 


In addition, every construction project must include 
green areas. 


The judges will also consider no candidate in whose area 
there has been a serious natural or man-made forestry 
accident in the past five years, said the circular. 


As well as the green cities, the judges will select 100 
counties and 100 townships and 1,000 villages each year, 
the circular said. 


The winners will receive medals and certificates, but 
their titles will be revoked if their standards fall, the 
circular added. 


The green contest aims to boost the drive to control soil 
erosion and to relieve the damage caused by storms and 
sand. 


It is also designed to encourage local farmers to make 
more profits by planting trees and developing forests. 


Forestry officials said the prize winners should also 
perform a leading role in improving the farmers’ living 
standards and helping them escape poverty. 


Meanwhile, China’s top forestry official vowed yes- 
terday to work full time to improve procedures to 
prevent forest fires. 


The news came during a national telephone work con- 
ference, chaired in Beijing, during which it emerged that 
forest fires decreased remarkably last year, thanks to the 
persistent efforts of local governments and forestry staff. 
Forestry Minister Xu Youfang told the conference that 
the area of forest hit by fires nationwide last year 
tumbled 54.3 percent from 1992. 


The number of individual fires fell by 34.7 percent, he 
said. 


And the figures are respectively 41 and 42.3 percent 
lower than the average level of the previous five years, he 
added. 


However, he went on to call for better equipment and 
training for the country’s forest firefighters to enable 
them to cope with all emergencies. 


Xu also stressed that regulations or fire prevention 
should be improved and more strictly enforced. 
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A professional network to prevent forest fires should be 
established to analyze and research the causes an spread 
of fires, he said. 


State Councillor Chen Junsheng called on local govern- 
ments to remain vigilant saying they must do all they 
could to avoid anything that might cause similar damage 
as suffered by other countries in recent forest fires. 


Correction to Spokesman on Committee Session 
OW0803233594 


The following correction pertains to the item “Spokes- 
man on Committee Session” published in the 8 March 
1994 China DAILY REPORT on pp 17-19: Page 19, 
column one, paragraph six, make read ...space for activ- 
ities [hua dong kong jian]? Thank... (changing “sheng 
kuo” to “huo dong”) 


Economic & Agricultural 


=r Li Peng Comment on Foreign 


OW0803 150194 Beijing XINHUA Domestic Service in 
Chinese 1613 GMT 7 Mar 94 


[By Central People’s Broadcasting Station reporter Liu 
Zhenying (0491 2182 5391) and XINHUA reporter Xu 
Yaozhong (1776 5069 0022)) 


[Text] Beijing, 7 Mar (XINHUA)—A four-day national 
forum on foreign investment ended here today. The 
forum, held by the State Council, was intended to 
comprehensively sum up the experience in the use of 
foreign capital during the 15 years of reform and opening 
up, study future guidelines and policies in the use of 
foreign capital, and promote sustained, rapid, and 
healthy progress of the work of using foreign capital. 
While the forum was in progress, Jiang Zemin, general 
secretary of the CPC Central Committee and president 
of the state, met with all the participants. Li Peng, State 
Council premier, attended the forum, heard the speeches 
by some of the participants, and gave a speech at the 
meeting. 


China's success in the use of foreign capital during the 15 
years of reform and opening up to the outside world has 
attracted worldwide attention. Progress in the past two 
years has been especially fast. The country’s approved 
contracted foreign investment volume in 1992 equaled 
the total for the preceding 13 years while 1993's volume 
was twice as much as that of 1992. The amount of 
foreign capital actually invested in China in 1993 
accounted for a considerable portion of the country’s 
total investment in fixed assets, and the volume of 
import and export resulting from foreign investment also 
represented a sizable proportion of China’s total import 
and export volume. These facts show that the use of 
foreign capital has played an increasingly greater role in 
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promoting China’s economic development and acceler- 
ating the transition to a market and internationalized 
economy. 


The forum was held under a new situation in which 
China, having achieved remarkable successes in using 
foreign capital, faces new opportunities and challenges. 
The party Central Committee and the State Council 
attached great importance to the forum. 


Jiang Zemin, CPC Central Committee general secretary 
and state president, met with all the participants on 7 
March. During the meeting, Jiang Zemin fully affirmed 
the accomplishments made in using foreign capital 
during the last 15 years. He pointed out that the use of 
foreign capital has played a positive role in China’s 
economic development. He urged everyone to earnestly 
sum up the experience, study ways to resolve new 
developments and problems that have emerged in the 
new situation, and to do an even better job of using 
foreign capital. 

Premier Li Peng attended the forum on 4 March. After 
listening to the speeches by responsible persons from 
Shanghai, Tianjin, Fujian, Guangdong, Chongqing, and 
other provinces and cities, he emphatically pointed out: 
Using foreign capital is an important aspect of China’s 
economic work. Under the current favorable situation of 
reform and opening up, we must study ways to do the 
work even better. 


In his speech, Premier Li Peng first analyzed and 
explained in general why it was essential for China to 
further increase the use of foreign capital, the possibility 
of doing so, and the new situation and environment at 
home and abroad in this regard. He then focused his 
discussion on the several issues that needed to be studied 
and addressed to further carry out the work of using 
foreign capital. 


On how to maintain and develop the strong momentum 
in using foreign capital, Li Peng said: We must seize the 
current favorable opportunity to use more foreign cap- 
ital in a more efficient way to promote China’s economic 
development. To attract more foreign investment, it is 
extremely important for us to further improve the invest- 
ment environment, establish a comprehensive legal 
system, perfect the market mechanism, improve the 
work efficiency of the government, and enhance the 
professional quality of the personnel. In attracting for- 
eign capital, China has such advantages as a fairly cheap 
labor force and a galaxy of fairly o”''"'*"'"9, technical 
personnel. The biggest advantage, .vwe~ is its vast 
market. From now on, we must rely on). advantages 
to attract foreign investment, which will also enable 
foreign investors to obtain legitimate profits in the 
Chinese market. However, China will not attract foreign 
investment at the expense of its socialist spiritual civili- 
zation. We must not go for pornographic, vulgar, or 
things of bad-taste, which are incompatible with our 
socialist spiritual civilization. Our next step is to attract 
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more international financial consortiums and multina- 
tional corporations that have strong resources to invest 
in China and to engage in economic cooperation with us. 


on ways to realize mutual benefits in using 
foreign capital, Li Peng pointed out: A basic requirement 
for using foreign capital is to ensure mutual benefits 
under the conditions of a market economy. We should 
protect foreign investors’ legitimate rights and interests 
on the one hand while guaranteeing our own interests on 
the other. We should strengthen management of foreign- 
funded enterprises according to law which transfer their 
profits illegally. We should make a great effort to attract 
foreign capital and, at the same time, earnestly 
strengthen management. We should carefully compare 
the terms of foreign investments and select the most 
favorable ones. 


On how to guide foreign investment in the right direc- 
tion, Li Peng stressed: We must formulate sound indus- 
trial policies to guide the distribution of foreign invest- 
ment. In addition to a national industrial policy, we 
must also formulate development strategies and specific 
policies for each trade. While providing guidance to 
foreign-funded projects in general, we must make overall 
planning for major foreign-funded projects to avoid 
blind or redundant investments. 


Speaking on the question of using foreign capital to 
transform old enterprises, Li Peng said: Appropriately 
using foreign capital to transform old enterprises will 
help ameliorate fund shortages among enterprises, bring 
in advanced technologies and managerial expertise, and 
transform enterprise management mechanism. How- 
ever, we must strengthen property assessment to avoid 
under-evaluation of state-owned properties and losses of 
state assets. Chinese and foreign investors should share 
the risk and undertake joint development. The burden 
on old enterprises in using foreign investment to trans- 
form them should be rationally distributed. The state 
should maintain controlling shares of key industries and 
‘vackbone enterprises which are vital to the national 
economy and the people’s livelihood. 


On the question of China's ability to pay foreign debts, 
Li Peng pointed out: The size of China’s foreign debts is 
no longer smali. Therefore, it is necessary to monitor and 
control the size and structure of foreign debts and the 
efficiency in the use of foreign capital to ensure our 
ability to repay the principal and interest. Economic 
efficiency is the key to repaying foreign debts. As long as 
foreign investment produces higher economic efficiency, 
there should be no problem in repayment. We should 
also consider the overall balance of foreign exchange 
reserves when we use foreign capital. 


Speaking on protecting the legitimate rights and interests 
of Chinese workers at foreign-funded enterprises, Li 
Peng said: Several serious safety incidents happened at 
foreign-funded enterprises. This demonstrated the poor 
labor safety conditions in some foreign-funded enter- 
prises. Some of them have even encroached on the 
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workers’ rights and interests. Protecting the legitimate 
rights and interests of workers at foreign-funded enter- 
prises should be placed on the agenda of governments 
and trade unions at different levels. 


Leading comrades who attended the forum with Com- 
rade Li Peng were Zou Jiahua, Li Langing, Li Tieying, Li 
Guixian, Ismail Amat, and Peng Peiyun. 

Vice Premier Li Langing and State Councillor Luo Gan 
addressed the forum separately when it opened on 4 
March. Vice Premier Li Langing summed up the forum 
on 7 March. 

Wu Yi, foreign economic relations and trade minister, 
gave a speech during the meeting, providing a systematic 
introduction to China’s accomplishments in using for- 
eign capital, the new developments and problems it is 
encountering, and the strategic policy decisions and 
major policy measures in using foreign capital. 


Responsible persons in charge of foreign investment 
from departments under the State Council, provinces, 
—— regions, and municipalities attended the 
orum. 


ee SLE ENE CUMS Ce Cones 
we 


HK0803055694 Hong Kong EASTERN EXPRESS in 
English 8 Mar 94 p 8 


[Text] China’s new securities law has been shelved by 
ideological debates within the leadership revolving 
around upstart millionaires and the future of socialism. 
A news blackout has been imposed on the controversy 
over the law, which was to have been approved by the 
Standing Committee of the National People’s Congress 
in April. “It is now doubtful whether the law can be 
passed before 1995,” a member of the drafting team 
said. “This has turned into a deeply political problem.” 


A draft handed over to the National People’s Congress 
legal work committee in January contained provisions 
which would allow shares in state-owned firms to trade 
freely on stock exchanges. Backed by securities authori- 
ties, the head of the drafting team, Professor Li Yining of 
Beijing University, argued that “state shares should be 
tradable, otherwise they are dead”. 


Some senior leaders, notably Chen Qingtai, a vice min- 
ister of the State Economic and Trade Commission in 
charge of reform of state enterprises, said enterprise 
reforms should first be given a chance to work before the 
door is opened for state firms to be privatised. “It's a 
debate about when this approach should be taken,” the 
drafting team member said. “Some people feel the cen- 
tral government should take measures to make sure this 
does not happen too fast.” 


While the public ownership issue has been looming since 
drafting work began last year, a new ideological conflict 
has arisen on winners and losers in the country’s volatile 
stock markets which has further complicated passage of 
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the proposed securities law, the member said. Beijing is 
afraid that the rapid worsening of fortunes among 
China’s relatively well educated and informed new stock 
investors may set off protests as more cases of insider 
trading and corruption are revealed, the member said. A 
survey by the State Commission for Economic Reform at 
the end of last year found that 43.2 per cent of China’s 
shareholders lost money, while only 23.8 per cent made 
money and 32.4 per cent broke even. 


The poor overall! returns were explained by the fact that 
more than half of China’s 25 million-plus shareholders 
bought shares for the first time in 1993, when profits 
from share trading suddenly became thin. “They have 
realised that the upstart millionaires are usually of low 
cultural quality, but are well-connected, while the bulk of 
those who lose money are well-educated,” the member 
said. “The central government has become more cau- 
tious since secondary markets have been less profitable,” 
the source said. “The situation is different from (the 
riots) in Shenzhen in 1992, when workers and peasants 
protested because of corruption. Now it’s a question of 
middle-class people losing money.” 

More than 58 per cent in the survey felt the operation of 
markets was not fair, with 86 per cent identifying admin- 
istrative interference, incomplete laws or insider trading 
as the biggest problem. Beijing intends to sit on the new 
securities law for most of this year while asking the 
Shanghai and Shenzhen markets to continue improving 
trading, listing and disclosure systems, the source said. 
Big cases of corruption will also be rooted out to “pacify 
the worries of the shareholders”. Beijing last week sen- 
tenced to death Shen Taifu, chairman of the Great Wall 
Electrical Machinery Company, which illegally raised 
more than a billion renminbi [RMB] (HK$888m) [Hong 
Kong dollars] from investors last year, of which Shen 
embezzled more than RMB4m and handed out 
RMB250,000 in bribes. 


Last month a brokerage affiliated to the 

Bank of China was heavily fined for making RMB6.72m 
on insider trading. “The government feels the need to 
stabilise the worries of the majority of shareholders 
before allowing any more development of the stock 
markets,” the member said. 


Beijing TV Lecture Series on Economic Reforms 


Part 1 
OW030304 1794 


Beijing Central Television One Network in 
Mandarin at 1310 GMT on 6 February broadcasts the 
first of a 10-part series consisting of nine lectures, and 
one question and answer session, entitled: “TV Lecture 
Series on Several Current Major Programs for 
Reforming the Economic System.” 


The first lecture, entitled: “The Great Significance and 
Main Poiats of the ‘Decision’ adopted by the Third 
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Plenary Session of the 14th CPC Central Committee,” is 
given by Zeng Peiyan, vice minister in charge of the State 
Plannine C v_ 


Zeng begins by briefly in the 10-part series, 
Lt hee 
Propaganda Department and State Council’s General 
Office, and is aimed at helping viewers “accurately grasp 
the contents of the several major reform programs cur- 
rently going on in the finance and taxation, banking, 
foreign trade, investment, and enterprise systems.” 
According to Zeng, the titles of the remaining eight 
lectures are: The Industry and Business Tax System, The 
Foreign Exchange Control System, Separated Financial 
and Taxation System, The Banking System, Mechanisms 
for Price Formulation, The Financial Investment 
System, The Foreign Trade System, and The Modern 
Enterprise System. The final part in the series is a 
question and answer session on the lectures. 


As he turns to the subject of first lecture—the decision 
on establishment a socialist market economic struc- 
ture—the vice minister underscores the “profound, prac- 
tical, and far-reaching historical significance” of the 
decision, hailing the major CPC document as “a con- 
crete expression of Comrade Deng Xiaoping’s theory of 
building socialism with Chinese characteristics” and 
“program of action for building a socialist market econ- 
omy.” are fad om wag bide: AE. 5K. 
development of productive forces as the basic task 
socialism, saying: “The socialist market economic struc- 
ture is linked with the basic system of socialism, and the 
establishment of this structure is aimed at enabling the 
market to play the fundamental role in resource alloca- 
tions under macro- economic control by the state.” 
Hence, in the course of reform, he stresses that we must 
“decide on the various steps of reform and judge their 
success or failure by always adhering to the basic crite- 
the 


: 


socialist state, and improve the people's living stan- 
dards.” He outlines the contents of the decision, which 
consists of 50 sections in 10 parts involving reforms in 
various aspects of Chinese economic life, as well as 
stresses the need for the CPC to strengthen leadership in 
striving to initiate the socialist market economy by the 
end of this century. Describing the “basic features” 
the decision, he notes its consistency in summarizing 
experiences in socialist construction since the PRC's 
founding and its emphasis on coordination between 
various reform programs. 


Py 


Al 1350 GMT the vice minister concludes the lecture by 


it requires tackling many extremely complicated prob- 
lems. However, so long as the Chinese people unswerv- 
ingly adhere to Deng's theory and the party's basic line, 
they can stand all kinds of tests and successfully achieve 
the great goals of reform, opening to the outside world, 
and modernization. 


9 March 1994 


Part 2 
OW0303045 194 


{Editoria! Report] Beijing Central Television Program 
One Network in Mandarin at 1305 GMT on 7 February 
broadcasts the 54-minute second of a 10-part series 
consisting of nine lectures, and one question and answer 
session, entitled: “TV Lecture Series on Several Current 
Major Programs for Reforming the Economic System.” 


The second 'ecture, entitled: “The Industry and Business 
Tax System,” is given by Jin Xin, deputy dircctor of the 
State Administration of Taxation. 

Jin Xin begins by noting that tax reform is one of a series 
of reforms for building a socialist market economy 
drafted in the decision on establishing a socialist market 
economy adopted by the Third Plenary Session of the 
14th CPC Central Committee. He goes on to discuss five 
issues concerning China's reform of the industry and 
business tax system: 


1. The purpose of tax reform: Jin says: “Tax reform is 
conducted to meet the needs of developing a market 
economy.” He explains the reasons why it is necessary 
and imperative to reform the tax system on a large scale 
and supports his arguments by pointing out that short- 
comings in the tax system already implemented have 
hindered the development of a market economy. 


2. The guiding ideology for tax reform: Jin says: “Tax 
reform should follow the guiding principles of unifying 
tax laws, imposing taxes fairly, streamlining the tax 
system, dividing power rationally, rationalizing distribu- 
tion relations, standardizing distribution methods, 
ensuring revenue, and establishing a tax system in con- 
formity with a socialist market economy.” He goes on to 
expound the guiding ideology and outline of the draft for 
tax system reform. He also names seven major categones 
of taxes which have come into force in the tax reform 
package: Value-added tax, consumption tax, business 
tax, imstitutional income tax, individual income tax, 
resource tax, and increment tax on land value. 

3. The main points of tax reform: Jin says the scope of 
the current tax reform includes the reform in the turn- 
over tax system, enterprise income tax system, indi- 
vidual income tax system, and most local taxes. Jin 
defines turnover tax as “a general designation of all taxes 
imposed on the production and circulation of commod- 
ities and on the sale or operation of labor services,” and 
emphasizes: “The reform of the turnover tax system is 
the crux of this tax reform, because turnover tax has been 
the main category in the structure of the tax system since 
China’s founding.” He also elaborates on the reform of 
value-added tax, consumption tax, and business tax, 
which are included in turnover tax, as well as other taxes, 
and gives examples for each one. 


4. Tax reform, and the policies and principles for solving 
some important problems: Problems arising from tax 
reform are reflected mainly in the burden of taxes and 
the enforcement of a preferential tax policy. Explaining 
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the turnover tax imposed on foreign-invested enterprises 
after the new tax system comes into force, Jin notes: “In 
order to maintain the continuity and stability of the tax 
policy for foreign investors as well as China's reform and 
open policy, proper measures should be taken to solve 
the problem that taxes have actually increased for some 
foreign-invested enterprises.” To solve such problems, 
policies and measures will be adopted to make sure 
nobody suffers a sharp increase in taxes and the state 
does not lose sources of revenue. 


5. The reform of tax collection and management: To 
ensure effective tax collection and management, and 
enforcement of tax laws, Jin puts forward six proposals, 
including establishing the system of declaring taxes, 
promoting the system of taxation agencies (such as 
accounting firms and law offices), stepping up the com- 
puterization of tax collection and management, estab- 
lishing a strict taxation auditing system, establishing 
separated central and local taxation systems in line with 
the tax assignment system, and stepping up taxation 
legrslation. 

At 1359 GMT Jin concludes by saying that tax reform 
will play a positive role in strengthening and improving 
macroeconomic regulation and control, in stepping up 
taxation legislation, advancing reform and opening, and 
promoting sustained, healthy, and rapid economic 
growth as all relevant measures are unfolded. 


Part 3 
OW 030305 2294 


[Editorial Report] Beijing Central Television Program 
One Network in Mandarin at 0605 GMT on 16 February 
broadcasts the 54-minute third of a 10-part senes con- 
sisting of nine lectures, and one question and answer 
session, entitled: “TV Lecture Senes on Several Current 
Major Programs for Reforming the Economic System™ 


The third lecture, entitled: “The Foreign Exchange Con- 
trol System,” is given by Zhu Xiaohua, vice governor of 
the People’s Bank of China and concurrently director of 
the State Administration of Exchange Control. 


Zhu begins by saying: The resolution of the CPC Central 
Committee on certain sssucs concerning the establish- 
meni of a socialist market cconomy adopted on 14 
October 1993, specifically requires reform of the 
exchange control system and establishment of a floating 
exchange rate system on the basis of market supply and 
demand, and under proper control: as well as a unitary 
and standardized foreign exchange market to make the 
Renminbi gradually become a convertible currency. To 
further implement the requirements raised by the reso- 
lution, the State Council and People’s Bank of China 
issued circulars on accelerating reform of the exchange 
control system. The reform measure will have a great 
impact on China's economic opening up and develop- 
ment in the future. 
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He continues: The coexistence of dual exchange rates 
resulted in two calculating standards and two prices for 
the Renminbi in the past. Zhu says: “It was not condu- 
cive to the transformation of enterprises’ operating 
mechanisms, to the utilization of foreign funds, to inter- 
national economic exchanges, or to the development of 
the market system as a whole.” Furthermore, Zhu notes: 
“Deepening reform of the exchange system 1s an objec- 
tive requirement for economic development under the 
situation of accelerating development, reform, and 
opening up.” He then goes on to outline the main points 
of the reform measure: 


1. Beginning from | January 1994, two different 
exchange rates were merged and a unitary floating 
exchange rate system on the basis of market supply and 
demand, and under proper control has been imple- 
mented. Zhu says: “Implementation of the new exchange 
rate system has important significance for China in 
opening up its doors wider to the outside world and 
developing economic cooperation, trade, and contacts 
with all the other countries in the world; and meanwhile, 
complies with the exchange rate requirements of the 
IMF and GATT on their members and signatories.” He 
continues: “The new exchange rate system will lay a 
foundation in terms of a monetary system for the Ren- 
minbi to become a convertible currency in the future.” 


2. The system of retaining a portion of foreign exchange 
has been abolished. It is no longer necessary to turn over 
a portion of foreign exchange to the higher authorities. 
Meanwhile, banks are authorized to settle and sell for- 
eign exchange. Zhu explains: “This means enterprises 
may gain the full amount of their receipts from exports.” 


3. Mandatory plans for foreign exchange receipt and 
disbursement have been canceled. The state will mainly 
employ economic and legal means to achieve macroeco- 
nomic regulation and control over the balance of inter- 
national payments of foreign exchange. 


4. Foreign exchange certificates will no longer be issued. 
Foreign exchange certificates which have already been 
issued and are in circulation may continue to be used; 
they will be gradually recovered through conversion. 
Foreigners, Overseas Chinese, and Hong Kong, Macao, 
and Taiwan compatriots traveling in China may con- 
tinue to use foreign exchange certificates in their posses- 
sion. They may also use their passports and relevant 
identification documents to convert them into foreign 
exchange at the official exchange rate announced on 31 
December 1993. 


5. An interbank market for the trade of forcign exchange 
will be established to improve the mechanism for forma- 
tion of exchange rates. 


Zhu says the reform has been implemented to make the 
Renminbi on current account conditionally convertible. 
It means the state will rely on its industrial, trade, 
investment, and banking policies to guide and regulate 
enterprises’ foreign exchange receipts and disbursement, 
and will adopt an exchange rate policy that reflects 
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market supply and demand to maintain a balance of 
international payments. Because a system for banks to 
sell foreign exchange has not yet been established, and 
because a «'nified national foreign exchange market has 
yet to take - ape, the foreign exchange regulatory market 
will continue to operate in accordance with original 
procedures. All the Renminbi funds needed during the 
current transition period shall be paid by the People’s 
Bank of China. 


Touching on the importance of exchange rate stability, 
Zhu says: “Stabilizing the exchange rate is an important 
condition for guaranteeing the success of reform. Stabi- 
lizing the exchange rate will create a favorable environ- 
ment for reform and, as such, it is an important task for 
us to guarantee the success of the foreign exchange 
system reform.” We must be aware of not only its 
difficulties but also its possibilities, and we must have 
confidence. In this connection, he further points out: 


1. Exchange rate stability is dependent on our macroeco- 
nomic situation. The macroeconomic environment is the 
foundation on which we can maintain exchange rate 
stability. The 16-character policy—“seize the opportu- 
nity, deepen reform, promote development, and main- 
tain stability”—decided upon by the central authorities 
this year will enable us to properly handle the relation- 
ship between reform and development, and between 
development and stability. Zhu stresses: We will have 
the prerequisite for maintaining exchange rate stability 
so long as we conscientiously implement this policy. 


2. China has a relatively adequate foreign exchange 
reserve and, as such, it is capable of intervening in the 
market and handling risks that may be encountered. 


3. Market supply and demand are the factors that 
determine the exchange rate. China has maintained a 
basic balance between the supply of and demand for 
foreign exchange due to proper measures taken to exer- 
cise macroeconomic regulation and control since the 
second half of last year. Zhu says: Our consistent policy 
is to maintain a balance between foreign exchange 
receipts and disbursement, and to maintain a little 
surplus. When we pay attention to achieving a basic 
balance between the supply of and demand for foreign 
exchange, we will be able to maintain basic exchange rate 
stability. Zhu stresses that it also poses an issue that 
requires concerted efforts by all departments concerned. 


4. The impact of the merger of exchange rates on price 
hikes is not great. Zhu says: First of all, in the past few 
years, the government has tried to apply the official 
exchange rate to as small a scope of business activities as 
possible. As of the end of 1993, more than 80 percent of 
import and export-related foreign exchange was actually 
calculated on the basis of the rate on the foreign 
exchange regulatory market. The official exchange rate— 
5.8 yuan Renminbi against $1—was rarely applied in 
actual operation. Most import commodities were pur- 
chased at the prevailing foreign exchange regulatory 
prices. Furthermore, beginning from 31 December 1993, 
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China lowered its customs duties for some import com- 
modities, thereby reducing the import costs for enter- 
prises. As hotels for foreign tourists and airlines also use 
U.S. dollars to calculate costs, their price adjustments do 
not affect most of our residents at home. Though the 
pressure from inflation does exist, it is not necessarily 
related to the merger of exchange rates. To prevent 
problems that may crop up and to reduce the risks of 
reform, we must rely on close and timely coordination 
among all departments concerned, and must also have a 
favorable macroeconomic environment. Only when we 
have maintained a balance between total supply and 
total demand on the whole by adopting such macroeco- 
nomic measures as industrial, monetary, and financial 
policies can we minimize the pressure from inflation. 
At 0659 GMT Zhu concludes: China is likely to 
encounter some specific difficulties and contradictions 
in the course of implementing various reform measures. 
It requires us to keep summing up experiences, readjust 
some specific policies in a timely manner, and continu- 
ously improve various measures. 


Part 4 
OW0303055094 


{Editorial Report] Beying Central Television Program 
One Network in Mandarin at 0605 GMT on 17 February 
broadcasts the 80-minute fourth of a 10-part series 
consisting of nine lectures, and one question and answer 
session, entitled: ““TV Lecture Series on Several Current 
Major Programs for Reforming the Economic System.” 


The fourth lecture, entitled: “Separated Financial and 
Taxation System,” is given by Vice Minister of Finance 
Xiang Huaicheng. 


Xiang Huaicheng begins by noting that according to a 
State Council’s decision, the tax assignment system—a 
new system for financial management—came into force 
beginning | January. Xiang says this marks an important 
reform in China’s financial and taxation system, and 
goes on to explain: 


1. The background and significance of conducting 
reform of the tax assignment system: Since the founding 
of New China, the state has basically practiced unified 
state control over revenue and expenditure; the financial 
management system has been reformed many times 
since the reform and opening up policy was adopted; and 
finally, various forms of contracted financial responsi- 
bility systems have been adopted in various localities. 
However, as the market gradually plays a bigger role in 
distributing resources, the shortcomings of this system 
are becoming more apparent. Therefore, based on Deng 
Xiaoping’s theory of building socialism with Chinese 
characteristics, the Third Plenary Session of the 14th 
CPC Central Committee decided to establish a socialist 
market economy and strengthen macroeconomic regula- 
tron and control; to achieve this goal, the tax assignment 
system has been introduced. 
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Xiang defines the tax assignment system as “a financial 
management measure for assigning various categories of 
taxes into central and local revenue as based on the 
division of power between central and local authorities.” 
According to this principle, all categories of taxes are put 
under three main taxes: Central tax, central-local sharing 
tax, and local tax. “While dividing power and assigning 
taxes,” Xiang stresses: “It is also necessary to establish 
separate central and local taxation organs and systems.” 
Having described the basic framework of the tax assign- 
ment system, Xiang states some advantages of the 
system, mainly: Rationalizing the distribution relations 
between the central and local authorities, gradually 
increasing central government’s revenues, and gradually 
establishing a unified market around the country. 


2. The specific contents in the reform of tax assignment 
system: To start with the reform, the power between 
central and local authorities must be divided clearly first, 
then comes the division of taxes. Xiang says the general 
principles for dividing taxes are, as clarified in the 
“Decision” adopted by the Third Plenary Session of the 
14th CPC Central Committee: “The categories of taxes 
required for safeguarding national rights and interests, 
and the exercise of macroeconomic regulation and con- 
trol are assigned as central taxes; the main categories of 
taxes directly related to economic development are 
assigned as sharing taxes; and categories of taxes that can 
be properly collected and managed by local authorities 
and are conducive to inspiring the enthusiasm of local 
authorities are assigned as local taxes.” Xiang then goes 
on to explain why value-added tax, stamp tax (imposing 
on stock transactions), and resource tax are assigned as 
sharing taxes. As a result of the reform, the proportion of 
the national revenue taken by the central authorities has 
risen from 38.6 percent to about 57 percent as a whole. 
However, Xiang says this does not mean that the central 
authorities have greatly increased their tax income or 
transferred their financial deficits to local authorities, 
because, he explains: “One of the principles for this 
reform is to maintain local authorities’ vested financial 
resources.”” In compliance with this principle, the central 
fiscal organ will first collect sharing taxes, and then 
return and transfer the part belonging to local authorities 
every year. Xiang stresses: “A very distinct Chinese 
characteristic in this practice is that the central authori- 
ties do not instruct how to use the funds returned; the 
local governments have full rights to decide how they 
should be used.” 


Having expounded the principles for this reform, Xiang 
immediately explains why the central authorities must 
take nearly 60 percent of national revenue, why the tax 
assignment system affects localities only slightly, and 
why the central fiscal organ does not greatly increase its 
revenue income through this reform (because of the 
aforementioned practice of returning funds to localities). 


3. Key features in tax assignment system reform: Xiang 
sums up the basic features of this reform as “a mild and 
step-by-step reform” and gives some facts to support this 
point; for example, the original distribution setup 


48 NATIONAL AFFAIRS 


remains unchanged temporarily, the central government 
takes more only from the increased amount in the 
value-added tax, and local interests are taken care of. 


4. Some problems to be attended to in the course of 
reform: To effectively carry out tax assignment system 
reform, Xiang calls for implementing other supporting 
‘reforms properly, namely the reform of business tax 
system and reform in the distribution of profits between 
the state and state-owned enterprises. He says it is also 
important that reforms in other systems (investment 
system, enterprise management system, foreign trade 
system, financial and foreign exchange system), which 
are launched together with this reform, be carried out 
properly, because they are closely correlated. 


At 0715 GMT Xiang concludes: The most important 
matter is: “We must unify our thinking and action in 
carrying out all reforms, including tax assignment system 
reform.” Xiang stresses the need to help cadres and 
people understand the contents of these reforms, and 
relations among reform, development, and stability, so 
as to gain their support. 


Part 5 


OW0403014494 

[Editorial Report] Beijing Central Television Program 
One Network in Mandarin at 0605 GMT on 18 February 
broadcasts the 66-minute fifth of a 10-part series con- 
sisting of nine lectures, and one question and answer 
session, entitled: ““TV Lecture Series on Several Current 
Major Programs for Reforming the Economic System.” 


The fifth lecture, entitled: “The Banking System,” is 
given by Zhou Zhengaing, vice president of the People’s 
Bank of China. 

Zhou begins by introducing the three aspects of banking 
reform he is going to discuss: 1) A brief review of reform 
of the banking system over the past 15 years; 2) The 
main aspects of and the major measures for the current 
reform; 3) Several issues that merit attention in the 
course of implementing banking ref- 


In reviewing banking reform over Jast 15 years, 
Zhou describes five aspects of banking reform carried 
out in China over the past 15 years: 1) establishing 
diverse banking institutions, 2) establishing a central 
bank system and gradually implementing an overall 
banking regulation and control system combining direct 
and indirect regulation and control; 3) developing var- 
ious banking instruments and forms of credit; 4) greatly 
expanding the banking market; and 5) reforming the 
foreign exchange control system. 


Turning to the main aspects of and the major measures 
for the current banking reform, Zhou summarizes them 
as: “1) Instituting an overall regulatory and control 
system through the central bank, which will indepen- 
dently implement a monetary policy under the State 
Council's leadership; 2) establishing a banking organiza- 
tional system under which policy-related banks and 
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commercial banks are separated, and various banking 
institutions exist side by side with state-owned commer- 
cial banks serving as the mainstay; 3) building a unified 
and open banking market system based on orderly com- 
petition under strict control; 4) turning the People’s 
Bank of China into a genuine central bank; and 5) 
developing the current specialized banks into genuine 
commercial banks.” Elaborating on these five aspects of 
banking reform, Zhou discusses plans to convert the 
People’s Bank of China into a genuine central bank, to 
establish three policy-related banks, to convert the cur- 
rent specialized banks into commercial banks, to estab- 
lish rural and urban cooperative banks, to further 
expand and improve the banking market, to correctly 
guide the healthy development of non-bank financial 
institutions, and to reform the foreign exchange control 
system. 

Zhou goes on to discusses several issues that merit 
attention in the course of implementing banking reform. 
According to him, these issues concern the need to 
control the total credit volume during the transition 
from the old system to a new one in order to prevent 
serious inflation, the impact on loans for enterprises of 
the lengthy process of converting state specialized banks 
into genuine commercial banks, and the need to institute 
a legal system to ensure healthy and orderly progress in 
banking reform. 


At 0710 GMT Zhou concludes by highlighting the need 
to implement the above-mentioned five aspects of 
banking reform so that “all banking tasks will betier 
serve the purpose of establishing and improving the 
socialist market economic system, and will make due 
contributions to promoting sustained, rapid, and healthy 
national economic development.” 


Part 6 
OW0403015594 


(Editorial Report] Beijing Central Television Program 
One Network in Mandarin at 0605 GMT on 21 February 
broadcasts the 35-minute sixth of a 10-part series con- 
sisting of nine lectures, and one question and answer 
session, entitled: “TV Lecture Series on Several Current 
Major Programs for Reforming the Economic System.” 


The sixth lecture, entitled: “Mechanisms for Price For- 
mulation,” is pres:ted by Luo Zhiling, vice minister of 
the State Planning Commission. 


After recalling how the irrational system of state- 
controlled prices hindered economic growth in the pre- 
reform years, Luo discusses three issues regarding the 
establishment of mainly market- based, price-forming 
mechanisms: |) A review of the basic situation in price 
reform over the past 15 years. Luo recalls the following 
“fundamental” changes in China's price mechanisms as 
a result of 15 years of reform: The highly centralized 

of government-set prices has been dismantled in 
favor of the market-based formation of most commodity 
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prices through the gradual decentralization of govern- 
ment price-setting power. Market supply and demand is 
becoming increasingly influential in determining prices, 
causing the irrational price structure to become rational. 
A new system for monitoring and controlling prices in 
keeping with the demands of the socialist market 
economy has been initiated. 2) The necessity of con- 
tinuing to deepen price reform. Luo notes that although 
15 years of price reform have produced “notable” 
results, many problems have yet to be solved. One of the 


Another is the unduly low government-set prices for a 
few basic products and infrastructure. A third is the lack 
of effective economic and legal means by which the 
government regulates and controls market prices. Luo 
then goes on to outline three main tasks for continuing to 
deepen price reform, which are: “1. Seizing the oppor- 
tune moment to decontrol government-set prices on 
individual commodities and to further expand the scope 


tial for continued development. 3. Establishing a sound 
system of price regulation and control by the govern- 
ment, as well as sound laws and regulations concerning 
prices, in order to regulate the order of market prices.” 3) 
The basic principles for carrying out price reform. In 
explaining these basic principles, Luo says: “Price 


relatively stable,” and “the interests of the state, enter- 
prises, and individuals should be taken into account.” 


The ‘ecture concludes at 0640 GMT. 


Part 7 
OW0603 152494 


—— Report] Beijing Central Television Program 

One Network in Mandarin at 0605 GMT on 23 February 
broadcasts the 70-minute 7th of a 10-part series con- 
sisting of nine lectures, and one question and answer 
session, entitled: “TV Lecture Series on Several Current 
Major Programs for Reforming the Economic System.” 


The 7th lecture, entitled “(Reform of the) Investment 
and Loan Accommodation System,” is presented by Guo 
Shuyan, vice minister of the State Planning Commis- 


loan accommodation system. He 
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(1) The scale of investment and loan accommodation has 
expanded too rapidly. For instance, the scale of invest- 
ment in fixed assets in 1993 increased nearly 49 percent 
from that of 1992; state enterprises carried out nearly 
78,000 technical transformation projects costing a total 
investment amount of 450 billion yuan in 1993, up 51.8 
percent from that of 1992. They caused more infla- 


tionary pressure. 


(2) The investment structure is irrational. Most funds 
were committed to low-level construction projects which 
produced low economic returns, to real estate develop- 
ment, and to development zones. 


(3) Investments produced low economic returns and 
resulted in tremendous waste. 


Preliminary analysis shows the above problems were 
caused by the following four reasons. 


(1) An effective investment risks supervision and restric- 
tive mechanism has yet to be established and the system 
of giving equal treatment to enterprises and individuals 
regardless of their performances has not been really 
abolished. This made “some enterprises and localities 
blindly carry out new projects to pursue unrealistic, 
excessively high growth rate regardless of the availability 
of funds and materials.” It may be said that this is a 
fundamental reason leading to the current expansion of 
our investment scale. 


(2) As the authority for examining and approving invest- 
ment projects was delegated to localities, a system for 
appropriate macroeconomic regulation and control of 
investment still has not been established. As a result, it is 
hard to bring the total investment scale under effective 
control. 


(3) The market system serving investment and construc- 
tion is still imperfect; protectionism barriers exists in 
localities and different departments. 


(4) Formulation of laws and regulations cannot catch up 
with the pace of economic development. As we are in the 
process of shifting from a planned economy to a socialist 
market economy, many old measures for management of 
investment are no longer applicable, while new measures 
have yet to be drawn up. If the above problems are to be 
solved once and for all, we must carry out reform to 
establish an investment and loan accommodation 
system suited to a socialist market economy. 


Guo then discusses the seven main points of reform of 
the investment and loan accommodation system. They 
are: 


(1) Reform the methods of investment and loan accom- 
modation system for different investment projects. Guo 
generally divides investment projects into the following 
three categories: competitive projects which include 
mainly those investment projects that produce higher 
returns and are more responsive to market regulation 
and more competitive on the market, such as textile 
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mills, processing industries, and so forth; basic indus- 
tries and infrastructure projects which require longer 
construction period and bigger investments but produce 
lower economic returns than competitive projects; and 
public welfare projects which include scientific and 
technological, educational, cultural, public health, 
sports, and environmental protection projects, office 
buildings for government and mass organizations, and 
national defense facilities. Guo discusses appropriate 
management systems for investment and loan acconimo- 
dations for the above three categories of projects. He 
says the establishment of these three categories consti- 
tutes a main aspect of current reform and is suited to the 
need of establishing a socialist market economy. He 
stresses: Current reform of the investment and loan 
accommodation system has decided that enterprises will 
gradually replace the governments as the major investors 
in the future. 


(2) Improve a restrictive mechanism for investment risks 
by accelerating the implementation of a legal person 
responsibility system among enterprises. Construction 
projects will not be approved until after the legal persons 
mainly responsible for them are organized. The imple- 
mentation of a legal person responsibility system ‘“‘con- 
verges with the PRC Company Law, which was recently 
promulgated.” “It will expedite enterprises’ transforma- 
tion of operating mechanisms and accelerate the estab- 
lishment of a modern enterprise system.” 


(3) Establish and improve a macroeconomic regulation 
and control system for investments. The central govern- 
ment will be responsible for deciding on the scale of total 
investment in fixed assets, the total amount of shares 
issued nationwide, and so forth; the targets, laws, and 
regulations governing macroeconomic regulation and 
control of investments nationwide shall be decided by 
the State Council. The provincial people’s governments 
will be responsible for regulation and control of the 
structure and total amount of investments in their 
respective regions, for ensuring the smooth progress of 
key state projects in their respective regions, and for 
creating a favorable investment environment. Guo also 
discusses measures for regulating and controlling total 
investment amount and for readjusting investment 
structure through price and taxation reforms. In this 
connection, efforts will be made to improve a system for 
examining and approving investment projects and to 
establish a system for the feedback of investment infor- 
mation. 


(4) The Third Plenary Session of the 14th CPC Central 
Committee decided to establish a national development 
bank to raise and guide funds from society to ensure key 
state projects and to facilitate loans for basic industries 
and infrastructure projects. “It will be conducive to 
readjusting our overall investment structure, to 
increasing investment returns, and to promoting rapid 
and healthy national economic development.” 


(5) Concentrate financial and material resources on key 
construction projects to ensure their smooth progress. 
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Guo says successfuliy carrying out the job will directly 
expedite rapid national economic development. 


(6) Expedite development of a system that serves the 
investment market. 


(7) Improve the formulation of relevant laws and regu- 
lations. 


The lecture concludes at 0715 GMT. 


Part 8 
OW0603221294 


{Editorial Report] Beijing Central Television Program 
One Network in Mandarin at 0605 GMT on 24 February 
broadcasts the 33-minute 8th of a 10-part series con- 
sisting of nine lectures, and one question and answer 
session, entitled: “TV Lecture Series on Several Current 
Major Programs for Reforming the Economic System.” 


The 8th lecture entitled “(Reform of the) Foreign Trade 
System”’ is presented by Shi Guangsheng, vice minister 
of foreign trade and economic cooperation. 


Shi Begins by saying: Profound changes have taken place 
in China’s foreign trade system after 15 years of reform. 
Reform of the foreign trade system effectively promotes 
the development of China’s foveign trade. In 1978, 
China’s total import and export volume ranked 32d in 
the world; it rose to take the | 1th rank in 1992. The ratio 
represented by China’s ‘cial import and export volume 
in its gross national product nas increased by nearly 40 
percent. 


After enumerating various shortcomings of the old for- 
eign trade system, Shi points out that reform of the 
foreign trade system became imperative especially in the 
face of keen international competition after China 
imcolemented reform and opened its doors to the outside 
wold. The State Council carried out two major reforms 
after 1984: first, the implementation of the contract 
management responsibility system among enterprises 
specializing in foreign trade from 1988 to 1990; and, 
second, beginning from | January 1991, the readjust- 
ment of the exchange rate mechanism to create an 
environment for competition on equal terms and the 
cancellation of export subsidies for foreign trade enter- 
prises. However, Shi notes, certain undesirable aspects 
still exist in China’s foreign trade system which must be 
improved to meet the needs of the drive to establish a 
socialist market economy. 


“The resolution adopted by the Third Plenary Session of 
the 14th CPC Central Committee determined the orien- 
tation for reform of the foreign trade system, namely, 
seek unity of policies, delegate management power to 
enterprises and institutions, compete on equal terms, 
integrate industry and trade, and implement agency 
systems,” states Shi. The objective of China’s reform of 
its foreign trade system is to establish a new foreign trade 
system that conforms to the international economic 


FBIS-CHI1-94-046 
9 March 1994 


norms and meets the requirements of a socialist market 
economy. Major points of the reform are as follows: 


1. The exchange rate control system will be reformed to 
bring into full play the important role of exchange rates 
in regulating and controlling foreign trade. The State 
Council decided to merge the dual exchange rates used in 
the past and to implement a controlled, unitary floating 
exchange rate system for the renminbi on the basis of 
market supply and demand, starting | January 1994. Shi 
stresses: “We really grasp the key issue by reforming 
exchange rates under the circumstances. It will surely 
promote development of China’s foreign trade. Reform 
of the foreign exchange system will create a favorable 
environment for competition on equal terms among 
various export enterprises; is conducive to reasonably 
compensating enterprises’ export cost and to enhancing 
the competitiveness of China’s export commodities; will 
greatly accelerate transformation of export enterprises’ 
operating mechanisms, will effectively bring into full 
play the function of exchange rates as an economic lever 
in regulating foreign trade; will make China's foreign 
exchange and foreign trade system meet the require- 
ments of a socialist market economy and conform to the 
international economic norms; and, therefore, will play a 
positive role in promoting the process of China’s entry 
into GATT and its participation in the international 
economic activities. In addition, the reform enables the 
renminbi to take an important step forward to gradually 
becoming a convertible currency.” 


2. Legal and economic means will be employed to 
improve management of foreign trade. These means, 
such as expediting the legislation of a foreign trade law, 
regulations on control of import and expo’: sommodi- 
ties, anti-dumping provisions, and so .orth, will be 
supplemented by necessary administrative means. Shi 
urges all departments in charge of foreign trade to 
enhance consciousness of legal system and to exercise 
control strictly in accordance with the laws. Efforts will 
be made to establish a relatively complete system of laws 
on foreign trade in about three years. The state will 
implement a quota system to control huge quantity of 
important import and export commodities that have a 
bearing on the national economy and on the people’s 
livelihood. The state will adopt policies on duty draw- 
back and export loans to encourage export and to stim- 
ulate its growth. Foreign trade management power will 
be delegated to state-owned manufacturing enterprises 
and scientific research institutions. Shi urges enterprises 
to make the growth of exports their conscious action. 
Control over imports will also be reformed through 
economic means, such as gradually reducing administra- 
tive intervention to give play to the role of import in 
promoting national economic development, adopting 
anti-dumping measures, and so forth. In addition, it is 
necessary to establish a relatively good system for man- 
agement of enterprises’ overseas branches to increase 
economic returns and to achieve healthy development of 
foreign trade. 
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3. The following measures will be taken to enable foreign 
trade enterprises to accelerate the transformation of 
operating mechanisms. First, state-owned foreign trade 
enterprises will be reorganized in accordance with the 
modern enterprise system to turn them into business 
entities really responsible for their own decisions about 
their operations and expansion and for their own profits 
and losses, to bring into full play the initiative of such 
enterprises and their employees, to keep expanding 
imports and exports, and to ensure that the value of 
state-owned property is maintained and increased. The 
import and export agency system will be vigorously 
implemented. Second, foreign trade enterprises whose 
conditions are ripe will be gradually reorganized into 
limited liability companie: or liability stock companies. 
Foreign trade enterprises, manufacturers, and scientific 
research institutions are encouraged to cooperate with 
each other and to form large enterprise conglomerates on 
the basis of equality and mutual benefit. All areas and 
departments must not interfere in voluntary associations 
and mergers among enterprises. As the pace of the 
formation of regional economic blocs has quickened and 
as trade protectionism is on the rise in the world today, 
the merger among enterprises and the formation of large 
enterprise conglomerates is necessary for China to cope 
with international competition. Third, supervising 
bodies will be set up at all large and medium-sized 
foreign trade enterprises owned by the state to supervise 
their business operations and the increment of the value 
of state-owned property. They will not interfere in enter- 
prises’ normal operations or decisionmaking. Fourth, we 
must bring into full play the role of chambers of com- 
merce of importers and exporters in providing coordina- 
tion, guidance, and services for foreign trade. All enter- 
prises authorized to conduct foreign trade are required 
to participate in a chamber of commerce and to comply 
with its coordination activities. Arbitration bodies, 
information service networks, and necessary lawyer, 
accountant, and auditing offices will be set up across the 
country to provide foreign trade-related services for 
enterprises. All administrative departments must strive 
to create a favorable environment for fair competition 
among enterprises. And, fifth, we must maintain unity 
among varous foreign trade policies. Implementation of 
unified policies, rules, and regulations on foreign trade 
across the country is a necessity for the establishment of 
an integrated big market nationwide, and conforms to 
one of the norms of international trade. “Aside from 
those that must be promulgated by the National People’s 
Congress and State Council, the Ministry of Foreign 
Trade and Economic Cooperation is authorized by the 
State Council to announce all laws, rules, and regulations 
on foreign trade in a unified way and to organize their 
implementation.” “During the negotiations on restoring 
China’s status as a signatory to the GATT, some signa- 
tories doubted if China is able to maintain unity in its 
foreign trade policies and management system.” It pre- 
sents an issue that merits our close attention, Shi 
stresses. “‘All laws, regulations, and policies on foreign 
trade and economic relations as well as all relevant 
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provisions on services for foreign firms shall be promul- 
gated so long as they do not involve national security and 
industrial secrets,” Shi says. 

Finally, Shi calls for joint efforts to promote develop- 
ment of foreign trade and solicits supervision over and 
assistance for the work of the Ministry of Foreign Trade 
and Economic Cooperation. 


The lecture concludes at 0638 GMT. 


Part 9 
OW0603221894 


{Editorial Report] Beijing Central Television Program 
One Network in Mandarin at 0605 GMT on 25 February 
broadcasts the 56-minute ninth installment of a 10-part 
series consisting of nine lectures and one question- 
and-answer session, entitled “TV Lecture Series on Sev- 
eral Current Major Programs for Reforming the Eco- 
nomic System.” The ninth installment, entitled “A 
Modern Enterprise System,” is presented by Chen Qing- 
tai, vice minister of the State Economic and Trade 
Commission. 


Chen begins by saying that the installment is about 
changing the operating mechanisms of enterprises to 
establish a modern ente: prise system. He discusses four 
issues in this respect: ““1) Improving state-owned enter- 
prises as the centerpiece of reforming the economic 
system; 2) The need to solve some deep-seated problems 
if state- owned enterprises are to enter the market; 3) 
Changing operating mechanisms to establish a modern 
enterprise system; 4) The need to accumulate experience, 
create conditions, and advance gradually in establishing 
a modern enterprise system.” 


In discussing the first issue, Chen enumerates the weak- 
nesses of state-owned enterprises under the planned 
economy and goes on to note that the 14th CPC National 
Congress called for establishing a socialist market eco- 
nomic system. Chen notes that there are three conditions 
for establishing such a system: “To create a unified 
socialist market to provide a forum of fair competition 
for enterprises,” “to establish market economic admin- 
istrative and legal systems to create an environment 
favorable to market competition for enterprises,” and 
“to deepen enterprise reform to foster principal compet- 
itors in the market.” 


Turning to the second issue, Chen outlines several solu- 
tions for the deep-seated problems arising in the course 
of economic reform: “1) Achieving the separation of 
government administration from enterprise manage- 
ment to turn state-owned enterprises into independent 
entities”; “2) Smoothing the relations of property rights 
and improving the system of enterprise-type legal enti- 
ties”; and “3) Changing operating mechanisms and 
effecting the transformation of the enterprise system.” 


Chen then goes on to discuss the third issue. After 
discussing the importance of changing operating mech- 
anisms in establishing a modern enterprise system, Chen 


FBIS-CHI-94-046 
9 March 1994 


explains that “a modern enterprise system is character- 
ized by clearly defined property rights, clearly delineated 
duties and rights, separate government and -nterprise 
functions, and scientific management.” Elaborating on 
the modern enterprise system, Chen discusses the 
meaning of enterprise-type legal entities, the limited 
liability system, and the forms of incorporation under a 
modern enterprise system. The promotion of a modern 
enterprise system, Chen says, is significant for 
improving state-owned large and medium enterprises 
because it separates government administration from 
enterprise management, standardizes the behavior of 
business operators, expands the leading role of the state 
economic sector, preserves and increases the value of 
state assets, and promotes a convergence with interna- 
tional practice. 


Turning to the fourth issue, Chen underscores the need 
to create conditions and lay the foundation for con- 
verting state-owned enterprises to the modern enterprise 
system, to carry out experiments in selected enterprises 
and accumulate experience, to promote changes in the 
enterprise system in accordance with the law and in a 
standardized manner, to carry out reform gradually 
according to different categories and in different stages 
and groups, and to prevent formalism and headlong 
mass action. 


In closing, Chen says: “Establishing a modern enterprise 
system will provide the microeconomic basis for the 
socialist market economy and will effectively combine 
the public ownership system with the market economy.” 


Part 10 
OW0603222694 


{Editorial Report] Beijing Central Television Program 
One Network in Mandarin at 0600 GMT on 28 February 
broadcasts the 70-minute 10th and last installment of a 
10-part series consisting of nine lectures and one ques- 
tion-and-answer session, entitled “TV Lecture Series on 
Several Current Major Programs for Reforming the 
Economic System.” The 10th installment is a question- 
and-answer session in which Jin Xin, deputy director of 
the State General Administration of Taxation; Luo Zhil- 
ing, vice minister of the State Planning Commission; and 
Zhu Xiaohua, vice president of the People’s Bank of 
China and deputy director of the State Foreign Exchange 
Administration, answer questions posed by an unidenti- 
fied female moderator. According to the moderator, the 
three officials have been invited to answer questions in 
light of the “enthusiastic” response from viewers to the 
lecture series. The officials take turns fielding questions 
from the moderator that fall under their respective 
specialties. 


Jin Xin discusses the value-added tax [VAT] issue. He 
explains that VAT is not repeatedly levied in each of the 
production stages, saying that deductions are allowed for 
in successive stages. When asked to comment on the 
scope of taxation, he notes that the tax encompasses “all 
industries, trades, and products ranging from production 
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to distribution.” According to Jin, the tax rate for most 
products is 17 percent, whereas a 1|3-percent rate will 
apply to basic goods and agricultural means of produc- 
tion. Next, Jin uses a chart to explain the formula for 
calculating VAT. He goes on to distinguish between 
ordinary and small-scale VAT payers. He also touches on 
state regulations regarding special VAT invoices, saying 
that malpractices, such as producing counterfeit invoices 
or using those invoices to cheat on taxes, will be “dealt 
with sternly in accordance with state laws.” 


Luo Zhiling addresses issues relating to commodity 
prices. He begins by underscoring the government's role 
in regulating prices despite the fact that most prices are 
now being set by market forces. He asserts: “Decontrol- 
ling prices does not mean that the government will no 
longer exercise control, and price-setting by the market 
does not mean that the state will no longer interfere.” 
When asked to comment on the status of commodity 
prices, Luo observes that commodity prices are “rela- 
tively stable” because of government measures to stabi- 
lize prices following a 1 3.2-percent increase in last year’s 
retail price index. Turning to the question of price 
mechanisms, Luo explains that a price mechanism con- 
sists of three components: “One for setting prices, 
another for determining the way prices function, and the 
third tor regulating and controlling prices.” 
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Zhu Xiaohua fields questions regarding foreign exchange 
control. He begins by describing the central features of 
reform of the foreign exchange control system: the 
merger of foreign exchange rates and the abolition of the 
foreign exchange retention system. While highlighting 
the need for the merger of foreign exchange rates, Zhu 
notes: “The state will adjust foreign exchange rates in 
light of the overall situation in macroeconomic develop- 
ment and of the actual state of revenue and expendi- 
ture.” Turning to the foreign exchange retention system, 
he says that the abolition of this system means “nation- 
ally, foreign exchange supply and demand will be bal- 
anced through the market.” Next, he discusses the cen- 
tral bank's currency stabilization measures, dwelling on 
the computerized linkup of foreign exchange trading 
centers spread throughout the country. He also eluci- 
dates the method for computing median foreign 
exchange rates which are quoted by the central bank. The 
next issue he addresses concerns renminbi bank accounts 
for foreigners. He explains that foreigners are permitted 
to open special renminbi bank accounts, and they can 
convert their legally earned renminbi proceeds into 
foreign currencies and remit them abroad. 


The session ends at 0710 GMT. 
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East Region 


Ji *s Jiang Chunyun Attends Education 
faaeenes 


SK0703 135694 Jinan Shandong People's Radio 
Network in Mandarin 2300 GMT 4 Mar 94 


[Text] At the 4 March provincial conference of party 
secretaries of the schools of higher learning, Jiang Chu- 
nyun, secretary of the provincial party committee, 
pointed out the need to further strengthen and improve 
the ideological and political work of the schools of higher 
learning, promote their reform, development, and sta- 
bility, and strive to build well the socialist universities 
with Chinese characteristics. 


On behalf of the provincial party committee, Jiang 
Chunyun set four expectations and demands on the work 
of the schools of higher learning. 


First, it is imperative to thoroughly study Comrade Deng 
Xiaoping’s theory of building socialism with Chinese 
characteristics, adhere to the socialist orientation for 
running schools, build well the socialist universities with 
Chinese characteristics, and strive to bring up the 
builders and successors to carry on the sucialist cause 
who are morally, intellectually, and physically devel- 


oped. 


Second, firmly focusing on the general objective of 
establishing the socialist market economy system, it is 
imperative to comprehensively promote the reform of 
the schools of higher learning. Jiang Chunyun pointed 
out: Educational reform should be focused on the general 
objective of establishing the socialist market economy 
system, and a new mechanism for education compatible 
with the development of the socialist market economy 
should be established as soon as possible. 


Third, it is imperative to greatly strengthen and improve 
ideological and political work, train the new people who 
have lofty ideals and moral characters and are better 
educated and well-disciplined, and urge party members, 
teachers, students, and administrative personnel to 
embrace correct ideals, faith, and concepts on life and 
value. 


Fourth, it is imperative to further strengthen party 
leadership over the schools of higher learning, improve 
their leading bodies, attach importance to upgrading 
their teachers and cadres in charge of political work, and 
increase investment in higher education. 


Jiang Chunyun urged the schools of higher learning to 
uplift the spirit, unite as one, work in a down-to-earth 
manner, and strive to build socialist universities with 
Chinese characteristics. 


Han Xikai, deputy secretary of the provincial party 
committee, presided over the conference. Attending 
were Dong Fengji, standing committee member of the 
provincial party committee and director of its propa- 
ganda department; Cui Weilin, vice chairman of the 
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provincial committee of the Chinese People’s Political 
Consultative Conference and secretary of the provincial 
higher education work committee; and pertinent com- 
rades of schools of higher iearning and relevant provin- 


cial departments. 


Jiangsu Militiamen Help Police Maintain Order 
OW 0803034094 Nanjing Jiangsu People’s Radio 
Network in Mandarin 2300 GMT 17 Feb 94 


[From the “Provincial News Hookup” program] 


[Excerpt] The | million militiamen in Jiangsu Province 
helped the public security organs in maintaining public 
order and in solving more than 7,000 cases in 1993. Two 
militia companies received honor titles, and 208 units 
and individuals were either awarded citations for merit 
or were commended in circulars. [passage omitted] 


Jiangsu Attempts To Boost Rural Economy 


OW0803061794 Beijing XINHUA in English 0558 
GMT 8 Mar 94 


[Text] Nanjing, March 8 (XINHUA)—East China's 
Jiangsu Province has taken new steps to boost rural 
economic development and accelerate the adaptation of 
its agricultural sector to the market economy. 


Based on the improved contracted responsibility system 
for agricultural production, contracted rights and utili- 
zation rights of land can be divided and transferred to 
promote production. 


Establishment of collective farms and small household 
farms are encouraged to promote the sizeable manage- 
ment of the land. 


Further reform measures will be introduced to the mar- 
kets for major agricultural products. The prices of grain, 
cotton and cocoon silk will be shifted to the control of 
the market from the traditional uniform state pricing 
system. 


The provincial government also aims to increase agricul- 
tural input by readjusting the allocation of funds. It is 
stipulated that the annual growth rate of expenditure on 
agriculture must be higher than that of the total in the 
financial budgets of governments at all levels. 


More capital will be earmarked for building and reno- 
vating irrigation works and water-conservancy facilities. 


Moreover, funds for agricultural technology research will 
be increased and more credits and loans will be provided 
to farmers. 


Export-oriented agricultural development zones will be 
set up to expand the opening-up of rural economy and 
accelerate agricultural restructuring. 


Disaster-relief reserve funds will be established to guar- 
antee supplies of materials for farming production. 
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Poverty-relief efforts will continue to be emphasized. 
The provincial government has earmarked 100 million 
yuan as special loans to boost township enterprises in 
poor areas. 


Foreign Investment in Shanghai Accelerates 
OW0803015494 Beijing XINHUA in English 0136 
GMT 8 Mar 94 


(Text) Shanghai, March 8 (XINHUA)—Shanghai, the 
financial and commercial center of China, approved in 
the past month some 308 overseas-funded projects, 
involving a total investment of about 640 million U.S. 
dollars, according to official sources. 


Figures from the municipal foreign economic relations 
and trade commission show that 256 of these foreign- 
funded projects are in industry, with a total contractual 
investment of about 320 million U.S. dollars. 


Other popular sectors, such as real estate and public 
utilities services, which last year absorbed most of the 
foreign funds flowing into Shanghai, in February 
attracted the smaller proportion of the total overseas 
investment. 


However, experts say that overseas investors will still 
take interest in the real estate sector as Shanghai is 
stepping up the construction of an international finan- 
cial and trade power houses. 


“Anyway, the amount of foreign investment in real 
estate this year will not be less than 1993's,” they 
predicted. 

Official statistics show that though the number of for- 
eign-funded projects in February was sightly higher than 
in the same period last year, the total of contractual 


foreign investment was 150 million U.S. dollars less than 
last year. 


According to sources from the commission, Hong Kong 
is currently ranking top among investors, pouring some 
410 million U.S. dollars into 136 projects, accounting for 
64 percent of the total overseas investment. 


The sources said that Japanese businesses have 

expanded their investment in Shanghai this year. In 

February, they invested more than 50 million U.S. 

eS re Or ee SS Se pee 
year. 


Countries which each have invested more than ten 
million U.S. dollars in Shanghai include the United 
States, Britain, Singapore and the Philippines. 


Official statistics show that to date, business people from 
56 countries and regions in the world have invested in 
Shanghai, involving a total investment of some 14.9 
billion U.S. dollars in 7,547 projects. 
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Shanghai Tightens Control of Real Estate 
Industry 


OW0703 144294 Beijing XINHUA in English 1300 
GMT 7 Mar 94 


[Text] Shanghai, March 7 (XINHUA)—Shanghai has 
recently instituted an examination and approval proce- 
dure for real estate companies. 


Funds started to rush into the real estate industry in 
Shanghai, China’s large metropolis, in April 1990, when 
the State Council declared Pudong, part of the city, an 
open area. 


In 1991, more than 63 million dollars worth of foreign 
funds poured into the rez! estate industry in the area. In 
1992, the figure soared to some 1.3 billion U.S. dollars 
and in 1993 it further jumped to 3.4 billion U.S. dollars. 


It is estimated that by the end of 1995, there will be more 
than 100 high rise buildings in the Pudong new area 
alone. 


At the same time, more than 100 real estate companies 
came into being. They included state-owned, collective- 
owned, jointly-funded and private-run ones, sprouted 
into being. 


These companies broke away with the convention that 
official housing departments should monopolise housing 
development. 


However, quite a number of these companies were only 
money-minded and often failed to meet their clients’ 
needs, according to local housing development agencies. 


The examination system aims to tighten the manage- 
ment of these companies and push forward the housing 
reform, some officials said. 


Under the system, Shanghai Housing Bureau will be the 
administrative body for the real estate industry. 


The system stipulates that a real estate company must 
possess, or be entrusted to develop an area of more than 
10,000 sq m [square meters], and have a registered 
capital of more than 200,000 yuan, have legal manage- 
ment rules, have a fixed, registered company address and 
necessary managerial personnel. 


The real estate managerial pers: inel are required to 
have professional diplomas or certificates. 


Shanghai Reforms Labor Employment System 
OW0703080894 Beijing XINHUA in English 0701 
GMT 7 Mar 94 


[Text] Shanghai, March 7 (XINHUA)—China’s reform 
of its labor employment system is pounding at lifelong- 
employment which was practised for decades, and 
opening a channel for enterprises to shift their opera- 
tional mechanism. 
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In Shanghai, China’s largest economic ceuter, it is now 
common for both staff and workers to get their jobs 
through competition. 


According to the latest statistics, more than 1.6 million 
employees, accounting for 97.53 percent of the total, at 
state enterprises in Shanghai, are working under labor 
contracts in different forms. 


A municipal government official in charge of the reform 
said that Shanghai began the reform of its labor employ- 
ment system in 1992. Altogether 1,118 enterprises, 
accounting for 82.94 percent of the total, are partici- 
pating in the reform. 


“Getting jobs through competition has given both enter- 
prises and employees more opportunities to choose each 
other,” the official noted. 


The transactional volume of Shanghai's Farm 
Machinery Company and the Machinery and Electrical 
Appliance Import and Export Company has been 
expanded by linking income to output. 


The Shanghai No. 2 Iron and Steel Plant has drawn up a 
plan to train its employees technically and widen their 
general knowledge. 


Since the founding of the People’s Republic in 1949, the 
Chinese Government had carried out the “iron rice 
bowl” system—a term signifying commitment to secure 
employment and the guarantee that the state would 
provide at least the basic necessities for everyone. 


The reform of the labor system in Shanghai, China's 
leading industrial center, has cut 5.18 percent of the 
workforce from the state-owned sector. 


A survey shows that many of these people wanted to try 
the market economy. 


After leaving his former post, Zhang Miaoguo, a worker 
at a large state enterprise in the Minhang District of 
suburban Shanghai, found a job as a cleaner at the social 
service department under the Shanghai Fuyu Quanye 
Development Company. 


Although his job is dirtier than his former one, he earns 
more than before. 


After giving up her “iron rice bowl” post, Ye Aguo, a 
47-year-old female worker is serving as a casual laborer 
in the neighborhood and earns more than 300 yuan per 
month. She is satisfied with her present work. 


According to the municipal labor department, Shanghai 
will focus on improving the social security setup to pave 
the way for a more flexible labor market. 
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Jiangsu Encourages ‘Scientific Farming’ 
OW0703080794 Beijing XINHUA in English 0652 
GMT 7 Mar 94 


{Text} Nanjing, March 7 (XINHUA)—Scientific farming 
in east China’s Jiangsu Province has paid off. 

A survey shows that farmers obtained an additional 2.43 
billion yuan from growing new varieties of grain and 
cotton on eight million hectares of farmland, averaging 
240 yuan per household over the past three years. 


Jiangsu began to encourage farmers in 1990 to undertake 
scientific farming in line with the market economy. 


The province now has 12 comprehensive experimental 
farm centers, 324 townships and more than 2,000 vil- 
lages doing pioneer work in the application of agro- 
science, and 150,000 households specializing in scien- 
tific farming. 


These organizations and households have formed a 


network to popularize agro-science. 
While encouraging scientists to go to the rural areas to 
help farmers boost production, 1 ag a car 


tion to importing advanced techaolony fe growing 
grapes and apples and cultivating rice. 


High-Tech Boosts Industries in Zhejiang 


OW0803022894 Beijing XINHUA in English 0213 
GMT 8 Mar 94 


[Text] Hangzhou, March 8 (XINHUA)—East China's 
Zhejiang Province, the country’s leading silk producer 
and exporter, has recovered from a slump by updating its 
technologies and retooling equipment. 


The silk industry, like other traditional manufacturing 
sectors in Zhejiang and elsewhere in China, has been 
enlivened through input of new and high technology. 


Since the beginning of the 1990s, Zhejiang has focused 
on the development of industries that concentrate on 
high technology and are capital intensive, and yield high 
added value. 


High-tech development zones have been set up in this 
provincial capital, the port city of Ningbo and Wenzhou, 
where private enterprise thrives. 


The machinery, chemicals, construction materials, tex- 
tiles and light industry sectors have achieved better 
product quality and lower costs through the introduction 
of advanced technology. 


According to Chang Jinming, deputy director of the 
provincial science and technology commission, as a 
province rich in labor but short on energy, resources and 
transportation, the only way for Zhejiang to gain a 
competitive edge in a market economy is to bring labor 
resources and technology into full play. 


FBIS-CHI1-94-046 
9 March 1994 


Central-South Region 


Guangdong Foreign Trade Registers Record 
Expansion 


OW0403131894 Beijing XINHUA in English 0828 
GMT 4 Mar 94 


[Text] Guangzhou, March 4 (XINHUA)— South 
China’s Guangdong Province, the country’s vanguard of 
reform and opening-up, registered record expansion in 
foreign trade and economic relations in 1993. 


The province’s two-way trade volume in that year hit 
46.9 billion U.S. dollars-worth, which breaks down to 
19.9 billion U.S. dollars-worth of import and 27 billion 
U.S. dollars-worth of exports, up 71 percent and 46 
percent, respectively, over 1992. 


The export volume ranked first for the eighth consecu- 
tive year among China’s mainland provinces, municipal- 
ities and regions, and the figure raised the province's 
percentage of the national total export volume from 24.3 
percent in 1992 to 29.4 percent last year. 


Last year Guangdong signed 19,012 cooperation con- 
tracts with overseas investors, involving contractual for- 
cign investment exceeding 34.89 billion U.S. dollars, 
rises of 47.2 percent and 75.7 percent over 1992, respec- 
tively. 


The province actually used more than 9.65 billion U.S. 
dollars in foreign investment in 1993, up 98.6 percent 
over a year earlier. The figure is about 26.25 percent of 
the year’s actually utilized foreign investment in China. 


Provincial officials said that the growth rates were all 
unprecedented. 


Various foreign trade enterprises now number more than 
1,000 in this prosperous southern Chinese province. 
Moreover, many large foreign trade enterprises have 
joined hands to form foreign trade groups, and 56 
foreign trade enterprises have been singled out to exper- 
iment with reform policies for transforming their oper- 
ating mechanism. 


In recent years Guangdong has been engaged in rational- 
izing its import and export pattern. As a result, exports 
of primary products have dropped, while exports of 
machinery, and electrical and textile products have 
increased. The province has also increased its imports of 
infrastructural products, raw materials and high-tech 
items. 

The officials said that, so far, Guangdong has established 
close trade and economic relations with more than 50 
countries and regions all over the world and the prov- 
ince’s exports have become more diversified than ever. 


Following the expansion of the reform and opening-up 
efforts, Guangdong has for more than a decade remained 
a favored area for foreign investment, which now pours 
in from over 70 countries and regions worldwide. 
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While investment from Hong Kong, Macao and Taiwan 
keeps increasing, some developed countries like Japan, 
Sweden, Canada, Australia and Britain have also 
increased their investments by large margins. 


Overseas investors are showing more interest in the 
province’s telecommunications, energy, transportation, 
real estate, commerce, trade and tourism sectors. The 
number of iarge and technology-intensive investment 
projects has increased. 


Some transnational corporations and financial groups 


have invested heavily in Guangdong’s power projects as 
well as bridge and road building. 


Sources said that the mountainous areas of Guangdong 
have also accelerated the pace of attracting and utilizing 
foreign investment. The amouut that they used in 1993 
was 115 percent more than in 1992. 


Overall, Guangdong had licensed a total of 44,705 
foreign-invested enterprises by the end of last year. 


According to incomplete statistics, some | 2,000 of the 
foreign- invested ventures generated a total of 160 billion 

yuan (about 18.4 billion U.S. dollars) in output value in 
1993, earning more than 10.3 billion U.S. dollars from 


exports. 


Guangdong To Set Up ‘Military Recreation’ Zone 
HK0503064494 Beijing ZHONGGUO XINWEN SHE 
in English 1342 GMT 4 Mar 94 


{Text} Guangzhou, March 4 (CNS)—According to rele- 
vant departments under the Guangdong provincial gov- 
ernment, the province will set up a military recreation 
development zone in which a number of military enter- 
tainment items including a shooting range, a site for 
heavy weapon manocuvres and a sky-diving club will be 
built. 


The General staff headquarters of the People’s Libera- 
tion Army (PLA) and Gaoyiao City in Guangdong 
Province will join in the construction of this develop- 
ment zone which has been designed to be located on the 
banks of the Xijiang River, south of the city with a total 
area of two square kilometres. It will be divided into four 
functional sub-divisions with the military tourism zone 
occupying 174,000 square metres and facilities including 
an indoor shooting range, horse-racing track, a site for 
heavy weapon manocuvres, a site for combat exhibition 
and a sky-diving club. 


The other three sub-divisions wiil be a central district 
with a total area of 82,000 square meires with an 
administration centre, restaurants, commercial and 
office buildings, a residential area able to hovse 15,000 
houscholds totalling 53,000 residents and a villa district 
with a total area of 41,000 square metres. 
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With the compietion of the development zone, the 
ment, sight-seeing and holidaying for both domestic and 
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province's two-way trade hit 


1992 to 29.4 percent last year. 


Guangdong signed 19,012 cooperation contracts last 
' savolvi : t for. 


percent and 75.7 percent over 1992, respectively. The 
province used more than $9.65 billion in foreign invest- 
ment last year, up 98.6 percent over a year earlier. The 
figure is about 26.25 percent of the foreign investment 
used in China. Provincial officials said the growth rates 
were all unprecedented. 


trade groups, and 56 foreign enterprises have been 
singled out to experiment with reform policies. 


In recent years, Guangdong has been engaged in ratio- 
nalizing its import and export pattern. As a result, export 
of primary products have dropped, while export of 
machinery, electrical and textile products have 
increased. The province has also increased its imports of 
infrastructural products raw materials and hi-tech items. 
Exports of machinery electrical and textile products 
increased last year and the province also increased its 
imports of products and raw materials for infrastructural 
projects. 


Officials said Guangdong has established close trade and 
economic relations with more than 50 countries and 
regions all over the world, and the province's exports 
have be come more diversified. Following the reform 
and liberalization efforts, Guangdong has remained a 
favoured area for foreign investment for more than a 
decade. Investment now pours in from over 70 countries 
and regions worldwide. 


While investment from Hong Kong, Macao and Taiwan 
keeps increasing, some developed countries like Japan, 
Sweden, Canada, Australia and Britain have also raised 
their investments by large margins. Overseas investors 
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are showing more interest in the province's telecommu- 
nications, energy, transportation, rea! estate, commerce, 


foreign-invested enterprises by the end of last year. 


Strike Eads After Intervention by Taxi Company 


HK0603033994 Hong Kong LIEN HO PAO in Chinese 
5 Mar 94 p 10 


[By staff reporter in Shenzhen: “Taxi Drivers’ Strike 
Ends After Taxi Company Gives Warning That Those 
Continuing To Strike Will Not Be Allowed To Hire 
Taxis”) 

[Text] Following the participation of nearly half of all 


OW0403 134694 Beijing XINHUA in English 1314 
GMT 4 Mar 94 


the 50 percent of shares held by the enterprise on behalf 
of the state, nor for the 30 percent of the shares which 
may have been bought by other enterprises. 
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“Trading of state shares ts an important issue concerning force in the region have concentrated their strength and 
the readjustment of the government securities policy,” | adopted effective measures to fight against such criminal 
said Zhu Li, the CSRC spokesman. as teat nee fy —y A amdg yt yor m4 
cases i ing 1,463 firearms, 7,179 bullets, 
“Local securities offices or stock exchangeshave norght 4/8 grenades, 69.037 kilograms of opium and 7.099 
to make any decision disregarding present relevant gOV- kilograms of heroin being seized and 49 criminal rings 
ernment rules. involving 239 persons smashed. 
So far, trading in shares other than those held by The executive deputy secretary of the regional party 
individuals is banned because it involves aspects of committee, Mr. Ding Tingmu, speaking at a victory 
transfer of national property nghts. eS Se oe Cn ian, at 68 
Zhe s0id Gat Go CURL bed act Doon aetlied of Oe = cined andusus snes there was e land and sen bender 


body read it today in a Shanghai newspaper. 
But he said that the issue of allowing trading in those 
shares was now under heated discussion. 


Shenzhen Adopts New Entry-Exit System 
OW0403075294 Beijing XINHUA in English 0653 
GMT 4 Mar 94 


[Text] Shenzhen, March 4 (XINHUA)—Crossing points 
in this special economic zone bordering Hong Kong have 
adopted new management methods to make it more 
convenient for people and goods to enter and Icave. 


To make the work more efficient, some of the examina- 
tion and management fees are now collected at one go by 
the city immigration office without change of payment 
standards, instead of payment item by item. 
Beginning May | this year, freight vehicles going through 
land ports will receive unified examination concerning 
customs affairs, sanitation and animal and plant quar- 
antine. 

Asa result, freight vehicles entering or leaving the border 
only have to stop twice instead of four times as at 
present. 


By the end of the year computers will be installed at the 
crossing points to handle examination and payment. 


in Firearm 
Guangxi Reports Progress in Drug, 


1K0403 132194 Beijing ZHONGGUO XINWEN SHE 
in English 136 GMT 4 Mar 94 


[Text] Nanning, March 4 (CNS)}—The Guangxi Zhuang 
Autonomous Region has made noticeable achievements 
in cracking down on gun-and with over 
1,000 firearms of various kinds and a batch of narcotics 
being seized and 49 gun- and drug-smuggling gangs 
campaigned against within just the last half-year. 


Since the normalization of relations between China and 
Vietnam, the two countries have seen their border trade 
developing very rapidly while at the same time criminal 
activities including gun- and drug-smuggling across the 
border have been increasingly rampant. Starting from 
June last year, the frontier guards under the armed police 


The capital city of Haikou now has 27 telephones for 
every 100 people, ranking among the top of China's 
provincial capital cities. 


At present, automatic telephone service has been put 
into operation at or above the country town level. The 
province is thus on line with more than 1,400 cities at 
home and 195 countries and regions in the world. 
Various advanced communications facilities related to 
control, mobile and paging functions are in service in the 
province. 

During the six-year period, the capacity of switchboards 
in the province's rural areas increased by 90 percent. 


Plans To Clear Illegal Buildings in Hebei Capital 


OW040303 1094 Beying XINHUA in English 0239 
GMT 4 Mar 94 


[Text] Shijiazhuang, March 4 (XINHUA)—The former 
royal summer resort of Chengde city in north China's 
Hebei Province will finally get rid of the many illegal 
buildings that affect its historical and natural beauties. 
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Local officials said all the 29 illegal modern buildings, 
totaling $1,000 sq m in the former summer retreat of 
emperors of the Qing Dynasty (1644-1911) will soon be 


The 560-ha resort is under the protection of the national 
government. It attracts tens of thousands of tourists 
every year from both at home and abroad. 


Already, the sources said, eight illegal buildings, 
including residential houses of city officials and an office 
building of the city bureau of cultural relics, have been 
removed. 


According to the sources, all the removal work will be 
completed before this year’s tourism season arrives. 


See Seen SEnSeED GS SS CURES Sates 
Ventures 


OW0403030394 Beijing XINHUA in English 0205 
GMT 4 Mar 94 


[Text] Wuhan, March 4 (XINHUA)—The Foreign 
Investment Office and the Administration for 

and Commerce of Wuhan city, capital of Hubei Prov- 
ion Geeuaiae aouiiad Wameaes of 05 cane Wao 
foreign joint ventures. 

This is the first time that Wuhan city has withdrawn the 
business permits from joint ventures. 


The 26 companies were engaged-—or supposed to be—in 
operations in food-stuffs, catering services, fashion, 
video tapes, medical instruments, car repairs and leather 
processing. 

Sources said that some of the shut-down joint ventures 
had not started operating even three or four years after 
they registered with the local administration for industry 
and commerce. Others had suspended trading for several 
years after some conflicts within the enterprises. 


A few of the enterprises even had no permanent location 
and had disappeared from the city. 


Sun Shiyu, director of Wuhan Foreign Investment 
Office, said that a few of the joint ventures failed to meet 
the demands of the market and their products could not 
be sold at home or abroad. 


He said that there were also some overseas businessmen 
who had no capital at all and ran their operations 
entirely by borrowing moncy from banks in the city. 
When the local banks refused to lend them loans, they 
fasled in their attempts. 


Now Wuhan Foreign Investment Office and Wuhan 
Municipal Administration for Industry and Commerce 
are jointly tightening up supervision of the operations of 
registered joint ventures so as to help overseas-funded 
enterprises to function normally. 
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Hubei Peasants Protest Three Gorges Relocation 


H1K0403073294 Hong Kong EASTERN EXPRESS in 
English 4 Mar 94 p 9 


[By Bruce Gilley] 


ay pe. Protests erupted in Hubei province days before 

the Lunar New Year among peasants forced to leave 
their homes to make way for the massive Three Gorges 
dam project. 


The Premier, Li Peng, shortly afterwards ordered a State 
Council inspection team to visit the scene of three 
separate incidents in Yichang county, where an imme- 
diate injection of funds was promised to resolve the 
problem, a Yichang city official said. 


But Beijing may be concerned that the provincial and 
local governments have orchestrated or turned a blind 
eye to the protests in order to draw the central govern- 
ment’s attention to the plight of the displaced people, 
most of whom have received little or no compensation 
and remain in temporary housing. A mass propaganda 
rally will run for three days from Sunday in Yichang city. 
The Hubei Governor, Jia Zhijie, will officiate and hopes 
this will attract national press coverage. 

Lu Youmei, the president of the State Council's China 
Three Gorges Development Corporation in Beijing, has 
been persuaded to give a speech at the rally. A former 
vice-minister of water conservancy and of energy 
resources, Lu is expected to pledge Beijing's “all-round 
support” to solve the resettlement problem. 

Details of the new year resettlement flare-ups are scant, 
but it is understood that resistance to resettlement has 
been most acute among the elderly, whose job opportu- 
nities in new areas are poor and who are worried the 90 
renminbi (about HK$80) per month promised to reset- 
tled pensioners may not materialise. “The protests were 
quite superficial, but Beijing took notice of them,” one 
official said. 

Sources in Yichang said the freezing weather in January 
exacerbated discontent among more than 5,000 resi- 
dents who had been left in flimsy temporary housing 
because of slow progress at new housing sites in Zigui 
and Xingshan counties. “In fact, not a single family has 
moved into new permanent housing, because of slow 
progress and a lack of funds,” one official said. Most of 
the 5,000 Yichang settlers were promised they would 
spend the Spring Festival in new houses far superior to 
what they left behind. Misuse of compensation funds 
earmarked for residents has intensified resentment. 


Compensation commitments for each family range from 
a few thousand to as much as RMB 80,000, depending 
on the size and condition of the housing that will be lost, 
which has also stirred a great many charges of unequal 
treatment. 


Yichang’s government had initially agreed only to offer 
subsidies of RMB 20,000 to RMB 30.000 to residents, 
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leaving some without enough funds to build new homes. 
“The living conditions of these people have deteriorated 
very rapidly because the expected support from Beijing 
has not materialised,” one official said. 


Following the protests, Beijing agreed to bolster the 
RMB 44m set aside by the provincial and local govern- 
ments for the proper resettlement of the 5,000 people. It 
also promised to speed up approval of privileged policies 
similar to those in special economic zones to draw 
foreign investment into the public facilities and cheap 
housing sectors. “Foreign interest in resettlement 
projects has been minimal, but we realise this is part of 
the ‘all-round support’ needed if we are to avoid future 
disturbances,” an official said. 


The situation has rekindled memories of communist 
China’s resettlement efforts of the past, which Beijing 
admits have left 3 million people in dire straits since 
1949. About 100,000 people in Hubei province and 
950,000 people in Sichuan province will be moved by 
the year 2000 to make way for the dam. An additional 
10,000 Yichang residents should be resettled in the next 


few years. [passage omitted] 


Hunan Province Strengthens Infrastructure 
Industry 

OW0603013094 Beijing XINHUA in English 0116 
GMT 6 Mar 94 


{Text} Changsha, March 6 (XINHUA)—Central China's 
Hunan Province, a major agricultural province of the 
country, has given priority to construction of infrastruc- 
ture projects, aiming to improve its investment environ- 
ment. 


The province invested 86.2 percent of its funds in 
energy, transport, telecommunications, water conser- 
vancy and raw material industries in 1993. 


By the end of last year, the province invested 5.762 
billion yuan (about 700 million U.S. dollars) in key 
infrastructure projects, 2.3 times more than in 1992. 


Construction of some projects has been completed and 
they have gone into operation, including Dayong Air- 
port, three telecommunication projects and a bridge. 


This year, the province plans to have 24 new projects, 
nine in transport, four in energy industry and two in 
telecommunications, with total investment of 14.5 bil- 
lion yuan (about 1.6 billion U.S. dollars). 


The province has made efforts to attract and raise funds 
for the work. It has issued bonds and stocks and 


imported foreign funds. 
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Overseas Businessmen Urged To Invest in Hunan 
Agriculture 


OW0403031194 Beijing XINHUA in English 0214 
GMT 4 Mar 94 


[Text] Changsha, March 4 (XINHUA)—Hunan Prov- 
ince, central China, has formulated a series of preferen- 
tial policies to encourage overseas businessmen to invest 
in local agriculture. 


The policies involve projects of agricultural infrastruc- 
ture construction, fine-breed livestock production, for- 
estry and aquatic production, modern agricultural tech- 
nology and export-oriented agricultural production. 


According [to] the policies, the investment and co- 
operation can be in the form of funds, materials, indus- 
trial property rights or special technology. 


The policies stipulate that overseas businessmen engaged 
in agricultural development and running enterprises in 
farming, animal husbandry and aquatic production can 
be exempted from land rent for 10 to 15 years. 


Those who run joint ventures in forestry enterprises will 
be exempted from iand rent for 20 to 30 years. 


The provincial government has also drawn up preferen- 
tial policies for export-oriented agricultural production, 
including issuing export licences, and providing pesti- 
cides, fertilizer, seeds and necessary services. 


Hunan Boosts Export-Oriented Vegetable 
Production 


OW0403081194 Beijing XINHUA in English 0650 
GMT 4 Mar 94 


[Text] Changsha, March 4 (XINHUA)}—Central China's 
Hunan Province has boosted export-oriented vegetable 
production in the bid to increase farmers’ income. 


The province has taken full advantage of local geo- 
graphic conditions, with two cities and a prefecture 
bordering on Guangdong Province and the Guangxi 
Zhuang Autonomous Region, which are near to Hong 
Kong, Macao and Vietnam. 


It has set up sales agencies in Guangdong and Guangxi to 
promote vegetable exports to Hong Kong, Macao and 
Vietnam. 


Last year lingling prefecture exported over 200 million 
kg of garlic, sweet potatoes, tomatoes and radishes to 
Hong Kong and Vietnam, double the total of the pre- 
vious year. 


Tinned chillies from the Jianghua Autonomous County 
of the Yao nationality sells well on world markets. The 
product was the winner of a gold medal for new products 
at the fifth Chinese Commodity Fair. 


Changsha, Yueyang and Hengyang cities exported | 300 
tons of tinned mushrooms last year, and more mush- 
room-growing villages and towns have emerged. 
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Guidong, Pingjiang and Lengshuijiang cities have suc- 
ceeded in growing non-po!luted vegetables for export. 
Now the province has built up a number of export- 
oriented vegetable-growing bases with priority on devel- 
oping more varieties and improving quality. 
Meanwhile, advanced storage, processing and package 
techniques are being stressed. 


Southwest Region 
Guizhou Secretary Discusses Helping 
Impoverished Areas 


HK0803131294 Guiyang Guizhou People’s Radio 
Network in Mandarin 2300 GMT 27 Feb 94 


[Text] At a report meeting held yesterday [27 February] 
by the provincial party committee on inspecting the 
work to support the impoverished in the Mashan and 
Yaoshan areas, provincial party Secretary Liu Fangren 
stressed: It is necessary to take the three actions of 
racking brains, cherishing deep affection, and setting to 
work in earnest to solve the problem of escaping poverty 
and becoming rich in the Mashan and Yaoshan areas. At 
the report meeting, a videotape on the situation in 
Mashan and Yaoshan was shown. 


Responsible comrades of the provincial committee of 
the Chinese People’s Political Consultative Conference 
and the provincial nationality affairs commussion made 
a report on the history of and the practical conditions in 
the Mashan and Yaoshan areas, and submitted proposals 
on changing the conditions of these two areas. 


In his speech, Liu Fangren stressed: Helping the Yaoshan 
and Mashan areas escape poverty and become rich 1s of 
great significance. It is an issue of strategic and overall 
importance. It is necessary to adopt a special policy and 
measures, and to concentrate our efforts on helping the 
Yaoshan and Mashan areas escape poverty and become 
rich as early as possible. 


Those who attended the meeting included: provincial 
party and government leaders Chen Shineng, Long 
Zhiyi, Wang Siqi, Wang Guangxian, (Wang Suting), Hu 
Yunsheng, Huang Yao, Liu Yulin, (Wu Xueyong), Yao 
Jiyuan, Wang Siming, (Dong Sufen), Zhang Chaolun, 
Qiu Yaogao, An Diwei, (Li Yandong), (Wang Demao), 
(Wu Ruoqi), Jiang Qiwen, (Mao Yupu), and Cheng 
Tianfu; the responsible persons of the relevant provin- 
cial departments, of the Qiannan and Qianxinan auton- 
omous prefectures, and of Anshun prefecture, as well as 
of Huishui, Changshun, Wangmo, Ziyun, Pintang, and 
Libo counties, and others. 


Sichuan To Open Wider to Outside World 
OW070308 1894 Beijing XINIUA in English 0646 
GMT 7 Mar 94 


[Text] Beying, March 7 (XINHUA)}—Southwest China's 
Sichuan Province must open wider to the outside world 


i 


to boost its economy, according to Xie Shiie, secretary 
sill pasted eainaiies afin tte tee 


In an article carried in the “PEOPLE'S DAILY™ today, 


OW 0803192094 Lhasa Tibet Television Network in 
Mandarin 1200 GMT 26 Feb 94 


[Video report by reporter Li Yuangao (2621 6678 7559) 
and Yan Xinggao (2518 5281 7559}— 


from the “Regional News Hookup” program] 
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localities, departments, and units and in light of certain 
important issues raised by Comrade Zi Cheng in his 
report. 
Gyamco, Zhou Qishun, (Bai Zhao), and Zhang Zhu, 
leaders of the autonomous region, attended the closing 
ceremony. 
Gyamco, executive vice chairman of the Tibet Autono- 
mous Regional People’s Government and deputy secre- 
tary of the Tibet Regional Commission on Politics and 
Law, delivered a concluding speech. He said: The year 
1994 1s an extremely important one for China to deepen 
reform. The number of destabilizing factors will continue 
to increase due to the readjustment of the relationship of 
interests and due to various reasons existing at home and 
abroad. We must truly carry out judicial, procuratorial, 
and public security work under the new situation of our 
effort to meet the needs of reform and opening up, we 
must spend time and effort on implementation, we must 
persist in and carry forward the fine tradition of inte- 
grating special organs with the mass line, we must catch 
up with the pace of our times by reforming ourselves. 
Chairman Gyaincain Norbu of the Tibet Autonomous 
Regional People’s Government delivered a speech at the 
closing ceremony. He called on those who are engaged in 
a clear understanding of the situation. to seek caity of 
thinking. to persist im the principle of attaching equal 
importance to two types of work [promote reform and 
opening up and, at the same time, crack down on various 
crumainal activities}, and to persist in taking a tough stand 
on both so as to provide a stable environment for reform, 
opening up, and economic construction, to vigorously 
ey mms en me ee er 
im the whole regyon. to persist in the principle of dealing 
a harsh blow to criminals and to step up the crackdown, 
to further mobilize the forces from all waiks of life to 
vigorously improve comprehensive management of 
public security, to successfully carry out self- 
construction by the contingents of personne! for judicial, 
procuratorial, and public security work im a down- 
to-earth manner. and to strengthen the party's leadership 
over judicial, procuratorial, and public security work. 


Restoration | pdate on Potala Palace in Tibet 


OW0803091194 Beijng XINHUA in English 0714 
GMT 8 Mar 04 


[Text] Lhasa, March 8 (XINHUA)}—The final stage of 
the renovation project on the Potala Palace has started 
here in the capital of southwest China's Tibet Autono- 
mous Region 


During this final stage, workers are expected to repair 
and reconstruct anciliary parts of the Potala Palace. 
including the Western Buddhist Scriptural Printing 
House and the numerous turrets on the ancient city wall. 
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Located on a hill in the heart of the Lhasa River Valley, 
the 13- story palace, with 10,000 separate buildings, 
houses a great number of precious cultural relics as well 
as erght pearl-inlaid and gold- plated stupas holding the 
remains of the fifth and seventh to 1 3th Dalai Lamas. 

The renovation of the whole Potala Palace started in 
October 1989. The entire reconstruction work, which is 
carried out in four main phases, will cost the central 
government 33 millon yuan. 

After four periods of repair work, reconstruction of all 
principal parts of the palace has been completed and has 
passed appraisal by experts. 

Palace maintenance workers have now been working 
hard on the restoration of cultural relics in each of the 
halls. Some of the halls have been opened to visitors and 
behevers. 

Besides working out a set of comprehensive, scientific, 
strict rules and regulations, local officials 
said that they planned to install some advanced security 
equipment to help prevent fires, guard against theft, give 
circuit ‘ 


The officials added that the final stage of the restoration 
is expected to be completed at the end of next July. A 
grand ceremony will be held in carly August to mark the 
completion of the entire rebuilding project. 


Tibet Makes Progress in Afforestation 


OW0803085494 Beijing XINHUA in English 0743 
GMT 8 Mar 94 


[Text] Lhasa, March 8 (XINHUA)}—Southwest China's 
Tibet Autonomous Region has over the past few years 
stepped up its “green drive”, to improve the stock- 
raising ecological environment. 


By now the region has a total afforested area of some 
including more than 201 ha of 


ruse of youn ee and 
end over 2.4 million economic 


Currently, the annual afforestation area in the region has 
jumped to more than $0,000 ha from 20,000 ha in the 


past years, according to official statistics. 

Since Tibet began its drive for economic development in 
the areas along the Yarlung Zangbo River, the biggest 
river im this reguon, local governments have concentrated 
some manpower as well as funds on the afforestation 
drive. 

After years of hard work, a 20-km-long forest belt of 
some 670 ha has been formed along the southern bank of 


Official sources said that Tibet 1s one of the few regions 
which have protected the environment 
well and Tibet's good ecology 1s still in good condition. 
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ee? Oe Sea eae 


HK0803070794 Beijing CHINA DAILY (YUNNAN 
SUPPLEMENT) in English 8 Mar 94 p I 


[Unattributed Report: “Frontier Area Bids For New 
Markets”] 


[Text] Once a closed province in Southwest China, 
Yunnan is now opening itself up to the outside world. 
Governor He Zhigiang said, “Development of foreign 
trade is the only way in which the province can be lifted 
out its closed-door mentality and backwardness. We’ll 
do all we can to take part in world trade to promote our 
local economy. This is a good opportunity for us to catch 
up with world development.” 


Bordering Viet Nam, Myanmar and the Laos, the prov- 
ince is in an ideal position to open itself up to the outside 
world. 


Yunnan’s capital Kunming and the three border cities of 
Wanding, Ruili and Hekou, are in the forefront of 
few s eafieel 

Situated in a remote mountainous area, the province has 
a bountiful suoply of nonferrous metal resources and a 
large variety of animals, plants and medical herbs. 
But, its commodity-based economy is still under- 
developed. And its economic and social development is 
imbalanced. Though some of its products such as 
tobacco, have occupied an important position in China, 
Yunnan’s economy and education still lag behind that of 
other parts of the country. 


In the 21st Century, Southeast Asia will be one of the 
world’s most vibrant economic centres. With its advan- 
tages in geography and natural resources, Yunnan wants 
to develop its economy so that it capture its share of the 
trade in the Asian-Pacific Region. 

To reach this objective, the province will take the 
following measures: 


1. Adjust the industrial structure to suit the development 
of export-oriented economy and transform raw material 
industnes into raw material processing industries. A 
Southeast Asia-oriented industrial system to produce 
such daily necessities like beverages, rubber and wood 
products, garments, textiles, shoes and building mate- 
rials, will be established. 

2. Attract more foreign investment through sponsorship 
of import and export trade fairs in the province and 
overseas. The province had approved a total of 682 
foreign-funded enterprises with a contractual value of 
$1.46 billion by November of last year. A total of 407 
such enterprises were approved in 1993, attracting $938 
million of foreign funds, nearly twice as much as the total 
of the past 13 years. Yunnan’s exports valued $21 
million in 1993. In addition to the first import and 


export trade fair in Kunming, the province organized 
fairs in Singapore, Northern Europe and Hong Kong last 
year. 


The Kunming fair attracted 5,169 businessmen from 45 
countries and regions and sealed $1.57 billion worth of 
trade contracts. Most of the traders were from Southeast 
Asian countries, Hong Kong, Macao and Taiwan. The 
Kunming fair has become one of the country’s most 
important trade fairs, together with the Guangzhou fair 
in the south, Shanghai fair in the east, Uruma) fair in the 
west and Harbin fair in the north. 

3. Establishing various markets to promote commodity 
and material exchange in a bid to link up with the rest of 
the world. Over the past years, 3,096 markets covering 
agricultural and side-line products, information, capital 
and properties have been set up in the province. Special- 
ized markets in machinery, tobacco and cigarettes, sugar 
and tea, and information have seen brisk business. 


4. More to be done to boost border trade. The border 
trade value was 2.27 billion yuan ($260 million) in 1992, 
up 35 per cent over the previous year and making up 30 
per cent of Yunnan’s total foreign trade. Menghai 
County earned 100 million yuan ($11 million) in border 
trade in the first eight months of last year, up |! times 
over the previous year. 


6. More attention to be paid to enhancing regional 
economic co-operation. An economic co-operative net- 
work covering Yunnan, Guizhou, Guangxi, Sichuan, 
Tibet and Chongqing and Chengdu cities has been taking 
shape. 


5. Development of its tourism industry to increase 
foreign exchange earnings, balance revenue and expen- 
diture and promote other kinds of industries. 


Yunnan has a vast number of tourist attractions. It 
boasts six State-designated beauty spots, 30 provincially- 
designated historical sites and seven State-designated 
travel routes. In 1992, the province received more than 
310,000 overseas visitors. The figure increased several 
times in 1993. 


Yunnan Secretary Views Plan To Develop Export 
Industries 

HK0803070694 Beijing CHINA DAILY (YUNNAN 
SUPPLEMENT) in English 8 Mar 94 p 1 


[By Pu Chaozhu, secretary of the Provincial CPC Com- 
mittee: “Province To Develop Its Export Industries’’} 


[Text] Yunnan hopes to rejuvenate its economy by 
developing export-oriented industries and opening up 
domestic and world markets. 


The province has set up the Beijing Yunnan Economic 
and Trade Promotion Corporation Limited in Being to 
help develop Yunnan’s export-oriented economy and to 
establish trade ties with countries like the Common- 
wealth of Independent States. 
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Over the past decade, the province has achieved signif- 
icant progress in economic development. Its gross 
domestic product increased from 6.9 billion yuan ($793 
million) in 1979 to 64.8 billion yuan ($7.4 billion) last 
year. The annual revenue jumped from 1.1 billion yuan 
( $126 million) to 20 billion yuan ($2.2 billion) during 
the same period. 


Moreover, the province invested more than 10 billion 
yuan ($1.1 billion) in a number of infrastructure projects 
involving communications, energy, telecommunications 
and water conservation. 


Yunnan’s foreign trade was valued at $840 million 
including 2.8 billion yuan ($321 million) of border trade 
deals in 1993. 


Located on the Southwest border of China, the province 
is rich in natural resources. It is well aware of its 
potential to become an export-orientated economy. 


Last year, the province produced 874,000 tons of 
tobacco, 5.3 cases of cigarettes 92,000 tons of rubber, 
63,000 tons of tea, 750,000 tons of tropical fruit,270,000 
tons of nonferrous metals and 5 million tons of phos- 
phate ores. 


There’s been a boost in exports to Southwest and South 
Asia, Europe, Australia and the United States. And the 
province also aims to concentrate on opening up markets 
in North, Northeast and Northwest China. 


Yunnan plans to adjust its industrial structure to develop 
perfume, pharmaceutical, building material and wood 
processing industries. 


Yunnan, which has a population of more than 38 mil- 
lion, has an abundance of biological, mineral and energy 
resources. 


Sharing a long land border with Vietnam, Laos and 
Myanmar and linked to Thailand and Cambodia by the 
same river, the province is China's gateway to Southeast 
Asia. 
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With its neighbours keen to foster trade links, Yunnan is 
in a good position to take an active part in cross border 
trade. 


The government has recently worked out a plan to speed 
up the pace of development in the western part of the 
country in the 1990s. 


To implement the plan, five of China’s southwestern 
regions, Yunnan, Guizhou, Sichuan, Guangxi and Tibet, 
are working together to enhance economic co-operation 
and open up to the outside world. 


Sponsored by the five provinces and Chengdu and 
Chongaing cities, the Kunming Export Commodity Fair 
held last August proved to be a success. 


During the Third Plenary Session of the Party’s 14th 
Congress and according to Deng Xiaoping’s speech 
during his trip to South China in 1992, emphasis was 
placed on speeding up economic development. In line 
with this spirit, Yunnan will work hard to open its door 
even further to the outside world. It will import more 
advanced technology, human resources, materials and 
equipment that the province needs. 


At the same time, Yunnan hopes to export more of its 
products. 


The Beijing Yunnan Economic and Trade Promotion 
Corporation will establish more trade channels in North 
and Northeast China as well as in foreign countries. 


The corporation will act as agents for the province and 
promote the sales of various commodities and purchase 
raw materials, technology and equipment. It will also 
deal with real estate and investments; provide informa- 
tion, consultancy, transportation and advertising ser- 
vices; absorb foreign investment, finance domestic funds 
and further develop resources in the province. 


66 PRC MEDIA ON TAIWAN AFFAIRS 


Taiwan Views Hong Kong Political Reform Row 


HK2802135494 Hong Kong ZHONGGUO TONGXUN 
SHE in Chinese 1323 GMT 25 Feb 94 


[Special feature” by reporter Zhang Suifeng (1728 4482 
$762): “Views of Taiwan Commercial, Academic Circles 
on Impact of Breakdown of Sino-British Talks Over 
Hong Kong’s Political Reform”] 


[Text] Hong Kong, 25 Feb (ZHONGGUO TONGXUN 
SHE)—Since the Sino-British talks over Hong Kong’s 
political reform broke down, Taiwan academic and 
commercial circles have been concerned about its impact 
on the across-strait and Taiwan-Hong Kong relation- 
ships but most people believe that the relationships will 
not be affected too much from a long-term point of view. 


Huang Li, a law professor at Taiwan National Chengchi 
University, who has been involved in drafting the “Reg- 
ulations on Taiwan Relations with Hong Kong and 
Macao,” believes that though the Hong Kong Legislative 
Council yesterday passed the partial political reform 
package tabled by Hong Kong Governor Chris Patten, 
Hong Kong’s basic political setup will not undergo great 
changes when it returns to Beijing rule. Uniess Beijing 
plans to recover sovereignty over Hong Kong ahead of 
schedule, the passage of the partial bill will not produce 
too great an impact on the Taiwan-Hong Kong relation- 
ship, he said. However, he maintained that the Chinese 
side is unlikely to recover sovereignty over Hong Kong 
ahead of time. 


Yeh Ming-te, a researcher at Taiwan National Chengchi 
University International Relations Research Center, 
said that the dispute between China and Britain does not 
mean Hong Kong will be in a precarious state and the 
principle of “one country, two systems” will go down the 
drain. Beijing will not give in on political matters and 
political principles because this is where the essentials of 
“one country” lie, he said, adding that on economic 
matters, including the mode of production, it will adopt 
a flexible attitude to give expression to the “two sys- 
tems.” 


Commenting on the possible change in Hong Kong and 
on the establishment of new “Taiwan-Hong Kong rela- 
tions” after 1997, Yeh maintained that Chinese in 
Taiwan should expand their cooperation and exchanges 
with Hong Kong in social and economic fields with the 
purpose of deriving Hong Kong's experience in “inter- 
nationalizing management” and bringing benefit to the 
Chinese nation. 


According to Wu Hsin-hsing, an associate professor at 
National Cheng Kung University Political and Eco- 
nomic Research Institute and a member of the Mainland 
Committee Consultative Committee, the strained Sino- 
British relations will have direct and indirect influences 
on the following: The negotiations on the renewal of the 
agreement on navigation rights between Hong Kong and 
Taiwan, which expires in 1995, because Taiwan may not 
be able to find its counterpart for entering into the 
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negotiations at that time; over 3,000 Taiwan companies 
which are registered in Hong Kong but do business on 
the mainland; the entrepot trade between Taiwan and 
the mainland via Hong Kong; and Taiwan's economy, 
because Hong Kong and Taiwan have established close 
economic and trade relations and Hong Kong busi- 
nessmen have invested heavily in Taiwan's stock 
market. Wu said that how great the impact will be 
remains to be seen. 


Chen Fei-lung, convener of the Committee for Develop- 
ment of Economic and Trade Relations between Taipei 
and Hong Kong under the Taiwan Federation for Indus- 
trial and Commercial Enterprises, and Chang Ping-chao, 
chairman of the Foundation for Development of Across- 
Strait Commercial Affairs, believes that Hong Kong's 
political situation will affect Taiwan business in Hong 
Kong and on the mainland for a short time. However, 
they are optimistic about Hong Kong’s long-term situa- 
tion. Chen stressed that since the focus of the world’s 
economic development has been shifted to Asia, many 
people throughout the world are upbeat about the out- 
look for economic development on the mainland. When 
Hong Kong returns to Chinese rule in future, he said, 
China will continue to export its commodities through 
Hong Kong. Taiwan will have more close contacts with 
Hong Kong because of progress in cross-strait economic 
relations and trade, he added. 


Chang believed that though Hong Kong's current polit- 
ical row has led to conflicts between the Chinese and 
British Hong Kong Governments, it has hac lmited 
impact on Taiwan businessmen because, though Taiwan 
businessmen are developing economic relations and 
trade with the mainland through Hong Kong, they only 
go through the necessary procedures for the enirepot 
trade in Hong Kong rather than relying on the Chinese 
and Hong Kong Government to do business. In addition, 
Beijing will try its best to maintain Hong Kong's pros- 
perity and stability, he added. 


However, Chang did not deny that Hong Kong's political 
row will affect the stock market and property develop- 
ment, both of which are very sensitive to political 


changes. 


Legislators Propose Passing Law on Taiwan 
Investments 


OW0303 150494 Beijing XINHUA in English 1415 
GMT 3 Mar 94 


[Text] Beijing, March 3 (XINHUA)—China’s lawmakers 
today called for the legislature to pass a draft law on the 
protection of investments of Taiwan compatriots. 


The revised version of the draft law is ready to be 
promulgated, said members of the Standing Committee 
of the Eighth National People’s Congress (NPC) at its 
Sixth Session, which started on Tuesday. 


They suggested that it be passed during this session, 
which ends this Saturday [5S March]. 
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To safeguard the interests of investors from Taiwan by 
law will be conducive to encourage more companies, 
enterprises, organizations or individuals there to invest 
in China’s mainiand, said Li Yining, vice-chairman of 
the NPC Law Committee. 

“It has been aimed to further promote the economic 
exchanges across the Taiwan Straits,” said Li, who ts a 
renowned economist in China. 

The draft law stipulates that the state will not nationalize 
or requisition the investments; but under special circum- 
stances and for the need of the public good, the state 


could purchase the investments through legal proce- 
dures, with the investors being reimbursed. 


Two vice-chairmen of the NPC Standing Committee, Ni 
Zhifu and Li Peiyao, said the draft law should make it 
clear that the Taiwan investors should observe China's 
laws just as they will be protected by the law. 


The draft law on the protection of investments of 
Taiwan compatriots was submitted to the legislature for 
deliberation for the first time on December 10 last year. 


It was submitted to the lawmakers for another review 

y after being revised according to opinions both 
from the members of the NPC Standing Committee and 
feedback from the NPC Finance Committee, localities 


and departments. 


Economic Cooperation, Trade With 
Taiwan Develops 


HK2502032794 Beijing ZHONGGUO XINWEN SHE 
in Chinese 0745 GMT 18 Feb 94 


[Report on interview with Wang Weifu, director of 
Liaoning Province Taiwan Affairs Office, by reporter Jin 
Guolin (6855 0948 2651) in the director's office; date 
not given: ““Mainland’s New Strategy of Attracting 
Taiwan Funds’—Economic and Trade Cooperation 
Between Liaoning and Taiwan Is Promising”] 


[Text] Shenyang, 18 Feb (ZHONGGUO XINWEN 
SHE)}—Wang Weifu, new director of Liaoning Prov- 
ince’s Taiwan Affairs Office, granted this reporter a 
special interview in his office immediately after the 
Spring Festival. 


This straightforward official told this reporter immedi- 
ately after we met: There is a Chinese saying that “on 
festive occasions we think of our dear ones far away 
more than ever.” We and our compatriots in Taiwan 
have the same blood ties. As a person specially engaging 
in Taiwan affairs, | would like to extend, through 
ZHONGGUO XINWEN SHE, Spring Festival greetings 
from fellow- townsfolk in the northeast to our compa- 
triots in Taiwan, wishing them a still brighter New Year. 


The northeast is China's heavy industry base and Lia- 
oning is a big industrial province. In recent years, 
Liaoning has become a popular province in which Ta- 
wanese businessmen and industrialists invest and the 
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province attracts the greatest amount of funds from 
Taiwan. Director Wang Weifu was all smiles when 
talking about this matter. 


He told this reporter: In 1993, there were more than 400 
new projects started by Taiwanese investors in Liaoning 
Province. The contracted amount of Taiwanese invest- 
ment exceeded $320 million, which was greater than the 
total in the previous decade. At present, there are a total 
of over 800 Taiwanese-invested projects in the province 
and the contracted amount of Taiwanese investment 
exceeds $600 million, including over 10 projects with 
more than $10 million of investment and three projects 
with more than $200 million of investment. We can say 
that economic cooperation between Liaoning and 
Taiwan is showing a tendency to make giant strides. 


The development of economic cooperation and trade 
will definitely bring about frequent exchanges of per- 
sonnel. Director Wang Weifu gave this reporter the 
following figures: Last year, more than 33,000 peopie 
from all circles in Taiwan visited Liaoning, an increase 
of 16 percent over the previous year, nearly half of whom 
were businessmen and industrialists. Last year, Liaoning 
also received more than 170 delegations and exchange 
groups from Taiwan. Meanwhile, more than 240 people 
from Liaoning went to Taiwan for private reasons last 
year, the highest figure ever. In addition, a total of 55 
people from 16 delegations and exchange groups from 
Liaoning went to Taiwan, including athletes, college 
lecturers, poets, painters, juvenile actors, doctors, and 
artists. 


Director Wang Weifu once worked in the Liaoning 
Province Department of Engineering Industry, so he has 
a good understanding of Liaoning’s basic industrial 
strength. He said: Liaoning has its own superiority. It has 
a coastline, a foreign border, and it has a vast hinterland, 
rich industrial strength, a large amount of scientific and 
technological talent, and a developed communications 
network. At present, Liaoning is “starting its business for 
the second time” and is vigorously trying to reinvigorate 
this old industrial base through opening up wider to the 
outside world. This will definitely give Taiwanese busi- 
nessmen and industrialists a very rare opportunity for 
developmen: 


The 56-year-old director ambitiously predicted that ecc- 
nomic cooperation and trade between Liaoning and 
Taiwan will remain very promising, proved by the fact 
that a large amount of Taiwanese funds are pouring into 
Liaoning. A large number of men of insight from Tai- 
wan’'s industrial and business circles have taken the lead 
and a large number of Taiwanese investors are itching to 
have a try. In 1994, greater cooperation and exchanges 
between Liaoning and Taiwan are expected, there will be 
more than 1,000 Taiwanese-invested projects, and the 
prospects are very good. 
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Taiwan Steel Businessmen To Seek Cooperation 
on Mainland 


HK04031 13994 Hong Kong ZHONGGUO TONGXUN 
SHE in Chinese 1030 GMT 21 Feb 94 


[Text] Hong Kong, 2! Feb (ZHONGGUO TONGXUN 
SHE)—According to news from Taipei, Kuo Chin-mao, 
secretary general of the Taiwan Area Steel Federation, 
disclosed that the federation will formally send a delega- 
tion to the mainland for the first time this spring to seek 
opportunities for exchange of information on iron and 
steel and supplementing each other's needs for products; 
the two sides will enter a period of close exchange in steel 
industry. 

The mainland imported 25 million metric tons of iron 
and steel in 1993, ranking first in the world in terms of 
iron and steel imports; whereas Taiwan imported 15 
million metric tons of iron and steel last year, ranking 
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third in world, Kuo Chin-mao said, adding that the two 
sides’ iron and steel imports accounted for more than 
one-third of the world’s iron and steel trade last year; for 
this reason, it is necessary for the two sides to strengthen 
exchange of information on iron and steel, as this will 
benefit iron and steel businessmen on both sides. 


In addition, Kuo Chin-mao said: In recent years, more 
and more Taiwan bicycle and hand tool investors are 
investing on the mainland; if people in the steel industry 
still remain conservative and do not have a good idea of 
the mainiand’s market trends, their business will be 
affected. the government is energetically intro- 
ducing a “southward-bound policy” to reduce industri- 
alists’ fever in investing on the mainland, the federation 
nessmen to the mainland to seek cooperation, out of 
consideration of practical needs. 
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Taipei Faces Possible Sanctions Over Wildliie 
Protection 


OW0903082694 Taipei CNA in English 0735 GMT 9 
Mar 94 


[By Bear Li] 


[Text] Taipei, March 9 (CNA)}—Taiwan will most likely 
be hit with sanctions by the United States and the 
Convention on International Trade in Endangered Spe- 
cies (CITES) for alleged poor performance in wildlife 
protection, according to Ted Ting, head of the Beautiful 
Taiwan Foundation (BTF). 


Ting, who is visiting several wildlife protection groups in 
Washington D.C., said in a message to BTF headquarters 
Wednesday [9 March] that there seems to be a consensus 
among US and CITES officials to “sanction Taiwan first 
and keep the Chinese mainland on the watch list.” 


Ting szid that the international community seems to be 
losing patience over Taiwan's inability to crack down on 
alleged illegal trade in rhino horns and tiger bone. 


Besides, he added, they are also upset with Taipei's 
failure to keep its promise to submit amendments to its 
Wildlife Protection Law to the Legislative Yuan for 
approval by the end of February. 


The US and CITES have several times turned down 
requests by non- governmental organizations to impose 
sanction against Taiwan. 


But now, Ting said, they believe Taiwan is not serious 
about improving its wildlife protection record. 


In related news, Vice Chairman Lin Shiang-nung of the 
Council of Agriculture said Wednesday that his council 
will send the revised Wildlife Protection Law to the 
legislature March 20. 


Defense Ministry White Paper Details Threats to 
Taipei 


OW 0903081594 Taipei CNA in English 0730 GMT 9 
Mar 94 


[By Debbie Kuo] 


[Text] Taipei, March 9 (CNA)—A recently-completed 
Ministry of National Defense (MND) white paper on 
Taiwan security issues concluded that Beijing remains 
Taiwan's top security threat and would be most likely to 
attack if the island declares independence. 


The soon-to-be released white paper discussed events 
which would provoke a mainland attack and detailed 
possible military tactics Beijing would use against 
Taiwan. 


The paper also listed the six most likely ways Beijing 
would attack Taiwan with an airstrike across the Taiwan 
Strait topping the list. 
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Communist forces might opt for a sudden missile attack 
against targets on Taiwan's west coast, the paper said, or 
seize the pretext of fishing disputes to confront Taiwan's 


navy. 


The MND said that Beijing may prefer to lure Taiwan 
air and sea forces into battle after first attacking Taiwan- 
held islands or supply vessels plying the Taiwan Strait. 


Another tactic would be a rapid invasion and takeover of 
Taiwan-held islands using a small combat force, the 
paper noted. 


And rounding out the list would be a conventional, 
full-scale assault on Taiwan using a combination of 
strategies and forces. 


The white paper said that Taiwan faces an increased 
threat from Beijing since the Communists have stepped 
up the pace of their military buildup. 


Sources from Beijing confirmed recently that Beijing's 
defense budget will increase 20 percent this year to top 
50 billion renminbi (US$5.75 billion). 


The paper also noted that Taiwan is facing increased 
security threats from other Asia-Pacific nations, espe- 
cially over disputes concerning the sovereignty of the 
Spratly Islands. 


Defense Minister Sun Chen said Tuesday [8 March] that 
a 10-year plan, launched this fiscal year, will upgrade the 
efficiency of the military in both hardware and software 
buildup while cutting the number of personnel. 


The white paper was the second of its kind. The MND 
published the first edition in February, 1992. 


Taipei Banks Encouraged To Follow ‘Southern 
Strategy’ 


OW0903082194 Taipei CNA in English 0724 GMT 9 
Mar 94 


[By Y. C. Tsai] 


[Text] Taipei, March 9 (CNA)}—The government ts 
encouraging domestic banks to make inroads into South- 
east Asian countries in tandem with the “southern 
strategy.” 


Chen Mu-tsai, director of the Bureau of Monetary 
Affairs under the Ministry of Finance, said Wednesday 
[9 March] that the bureau has mapped out guidelines on 
financial support for the strengthening of trade ties with 
the Southeast Asian region. 


Under the guidelines, Chen pointed out, domestic finan- 
cial institutions are encouraged to set up operations in 
Southeast Asia to render services to Taiwan manufac- 
turers, who need easier financial access to increase 
investment. 


Currently, five Taiwan banks have branches in Southeast 
Asia, including the International Commercial Bank of 
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China (ICBC) in Bat.gkok, the First Commercial Bank 
and Chiao Tung Bank in Singapore, Cathay Investment 
and Trust Co. in Ho Chi Minh City, and Hua Nan 
Commercial Bank, Ltd. in Hong Kong. 


Nine others maintain representative offices including 
ICBC and Chinatrust Commercial Bank in Manila, the 
Export-Import Bank of the Republic of China [ROC] 
and Chinatrust in Jakarta, and the First Commercial 
Bank and Chinatrust in Hong Kong. 


More banks are gearing up to follow suit, Chen noted, 
saying Taiwan investors wanting to go to Southeast Asia 
will benefit from increased availability of financing. 


The financial strategy also calls for the export-import 
bank to enhance services in loans and guarantees for the 
export of technical engineering, export insurance, and 
overseas investment insurance. 


In addition, domestic leasing companies which have 
offices in Southeast Asia and engage in the business of 
machinery leasing will be covered by the credit guarantee 
fund for overseas Chinese financing. 


Meanwhile, members of the Legislative Yuan's Financial 
Committee, including legislators H.H. Ho, C.P. Chen, 
and H.J. Hung, are planning to visit Southeast Asia next 
month to help promote efforts to enter the banking 
business in that region. 


“We will meet with government officials and parliamen- 
tarians of those countries and get first-hand information 
on the establishment of foreign bank offices,” Ho said. 


The government's southern strategy has been fueled by 
Premier Lien Chan's vacation trip to Malaysia and 
Singapore at the beginning of the year and President Li 
Teng-hui's unofficial visit to the Philippines, Indonesia, 
and Thailand in February. 


Taipei To Push For Open Financial Markets at 
APEC Meeting 


OW0303080294 Taipei CNA in English 0725 GMT 3 
Mar Y4 


[By Sofia Wu] 


[Text] Taipei, March 3 (CNA)—Taiwan will push South- 
east Asian countries to open their financial service 
markets during the forthcoming meeting of finance min- 
isters from the Asia-Pacific Economic Cooperation 
(APEC) member states, a Finance Ministry official said 
Thursday [3 March]. 


Finance Minister Lin Chen-kuo, who will represent 
Taiwan in the March 18-19 meeting in Hawaii, will also 
ask Southeast Asian nations to allow Taiwan banks to set 
up branches in order to provide better financial services 
to Taiwan-invested firms there, the official said. 


Taiwan businessmen have invested more than US$15 
billion in Southeast Asian nations during the past few 
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years but many investors have complained about diffi- 
culties in getting financing there. Most Southeast Asian 
nations impose strict restrictions on the opening of 
foreign bank branches. 


Lin will also discuss the signing of bilateral tax exemp- 
tron agreements with his counterparts from Malaysia, 
Thailand, Indonesia and the Philippines, the official 
said. Taiwan has signed an agreement with Singapore to 
avoid double taxation on investors from either side. Its 
negotiations with other Southeast Asian nations for 
similar accords have, however, been stalled for various 
reasons. Lin will try to mend differences with those 
nations over the tax issues during the upcoming APEC 
ministerial-level meeting, the official said. 


APEC groups the United States, Canada, Japan, Singa- 
pore, Malaysia, The Philippines, Indonesia, Thailand, 
Brunei, Taiwan, Mainland China, Hong Kong, South 
Korea, Australia, New Zealand, Mexico and Papua New 
Guinea. 


The Ministry ot Finance has proposed three issues— 
economic growth strategy, external financing and capital 
market development—for Lin and other Tarwan dele- 
gates to raise in the first-ever APEC finance ministers 
meeting, the official said. 


He added that eight APEC members have expressed 
intentions to hold bilateral talks with Taiwan during the 
meeting. The United States hopes to discuss problems 
concerning commodity taxes on imported compact cars 
and other goods; The Philippines wants Taiwan to 
reduce tariffs on coconut and palm oil; and South Korea, 
Japan, Canada and Indonesia will discuss Taiwan's 
dumping charges against them. 


At the end of their meeting, APEC finance ministers are 
expected to issue a “declaration” or “joint statement” 
pledging to promote regional economic prosperity 
through free capita! flows and financial cooperation. the 
official said. 


Vice finance ministers from all APEC members are 
currently meeting in Hawaii to work out a full agenda for 
the ministertal-level meeting. 


Labor Affairs Council Limits Number of Foreign 
Workers 

OW 0303083194 Taipei CNA in English 0716 GMT 3 
Var 94 


[By Lihan Wu] 


[Text] Taipei, March 3 (CNA)}— The Council of Labor 
Affairs (COLA), in a major shift of policy, has decided to 
limit the number of foreign laborers working on major 
construction projects to 65 percent of the total work 
force. 


Cola Chairman Chao Shou-po said that the new regula- 
tion will go into effect March 16. 
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Previously, the COLA allowed public construction works 
to rely entirely on foreign laborers, but an casing of 
Taiwan's labor shortage has brought more domestic 
workers into the labor market. The average labor 

rate in Taiwan was only 2.91 percent in 1992, 
down from 5.16 percent in 1987. The labor shortage rate 
measures the percentage of unfilled positions in local 
firms. 


Meanwhile, despite protests from workers’ groups 
Wednesday [2 March], COLA vice director of the labor- 
management relations department, Lai Ching-fong, reaf- 
firmed COLA’s decision to deport two Thai workers who 
the COLA said led a recent strike in central Taiwan. 


The workers groups had requested that COLA overturn 
its decision to deport the two Thai workers. They also 
asked the COLA to provide interpreters for Filipino, 
Thai, Indonesian and Malaysian workers to give the 
workers a way of voicing their complaiiits. 

Some 500 Thai workers at Taichung’s Cheng Tai Yi 
Construction Co., went on strike last week, marking the 
first foreign workers’ strike since the introduction of 
foreign labor to Taiwan. 


Economic Ministry, Danish Environmental 
Company Sign Accord 

OW0303085494 Taipei CNA in English 0703 GMT 3 
Mar 94 


[By Danielle Yang} 


[Text] Taipei, March 3 (CNA)}— The Ministry of Eco- 
nomic Affairs (MOEA) formed a strategic industrial 
alliance with a Danish environmental technology firm 
Thursday [3 March]. 
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Under the pact, both sides will cooperate on environ- 
mental protection technology to produce high value- 
added products. 


Vice Economics Minister Yang Shih-chien, who signed 
the pact with Voluno Ecology Systems Chairman S. 
Costa in Taipei, said the deal is the 12th of its kind since 
the MOEA embarked on the mission to form strategic 
alliances with foreign enterprises. 


The Voluno group is a world-renowned multinational 
enterprise which has been an environmental technology 
leader for more than 60 years. The Danish firm has built 
170 incinerators in 18 countries, including the United 
States, Japan, and Germany. 


Yang said at the signing ceremony that Voluno will set 
up Asia- Pacific business and manufacturing centers in 
Taiwan and establish long-term cooperative ties with 
local companies and investment consortia. 


He also stressed that through the alliance, Taiwan will be 


able to upgrade its industrial design and production 
ability as well as boost research and development. 


Yang said Voluno’s willingness to enter into the venture 
reflects its confidence in Taiwan's potential to become a 
Asia-Pacific business hub. 


The Voluno pact brought the number of foreign enter- 
prises which have signed strategic alliances with Taiwan 
to twelve. Strategic alliances have been signed with 
AT&T, GE, General Motors, Motorola, HMM [expan- 
sion unknown], Westinghouse, and Carpenter Tech- 
nology Corp. of the United States, Holland's Philips, 
ABB [expansion unknown] of Sweden, CSR [expansion 
unknown] of Australia, and Cida-Geigy Ltd. of Switzer- 
land. 
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Hong Kong 


Chief Secretary, UK Ambassador on MFN, China 
Trade Issues 


HK0803 144594 Hong Kong Television Broadcasts 
Limited in English 1200 GMT 8 Mar 94 


[Text] China's trade quota will be cut when the European 
Community replaces national trade restrictions with 
Community-wide measures next week; but Britain is 
arguing against trade barriers not only in Europe, but in 
the United States as well. Meanwhile, Hong Kong's 
renewal of China's most-favored-nation [MFN] trading 
status when she visits Washington. Jenny Lam reports: 


cy ig gh tng why Ld 

the Americans the importance to Hong Kong of 
la eer renewal of China's most-favored-nation 
trading status, in Washington and New York. 


{Chan} We don’t think that in principle it is right to use 
trade as a tool to achieve other objectives. 


[Lam] The U.S. wants China to show improvements in 
human rights before deciding whether MFN can be 
renewed in June. But for Hong Kong no MFN means up 
to 75,000 jobs here may be lost. The blow will be even 
more devastating if Chinese trade is in jeopardy not only 
with the U.S. but with the European Union as well. 
Trade restrictions which apply to all 12 member states of 
the Union will replace national ones next week. China 
will have her quota cut on seven types of products, 
including 20 percent in the toy industry. 


{Etienne Reuter of European Union Office in Hong 
Kong, identified by screen caption] Given that out of a 
total of more than 7,000 national restrictions in the 
world, 4,700 concerned China, I would say that the trade 
with China is probably the most, you know, concerned 
with this issue. 


[Lam] Britain was the only country in the Union which 
voted against slapping trade restrictions on China. The 
British ambassador to China [Sir Robin McLaren] made 
clear his country 1s keen to maintain a cordial relation- 
ship with Beying despite political differences: 


[McLaren] The British Government attaches enormous 
importance to this area as a whole and is devoting, and 
I'm sure will continue to devote, a great deal of diplo- 
matic effort to it, and I'm sure that that will continue 
after 1997, just as the British governmeni will continue 
te attach enormous importance to Hong Kong after 
1997, 


[Lam] Sir Robin added that so far, Sino-British trade is 
business as usual, with no sign of Britain being singled 
out for discrimination. Jenny Lam, TVB News. [end 
recording] 
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Governor Patten Presents Stage Two of Reform 
Proposals 


HK0903 100094 Hong Kong AFP in English 0927 GMT 
9 Mar 94 


[Text] Hong Kong, March 9 (AFP}—Governor Chris 
Patten forged ahead Wednesday with his democratic 
reforms for Hong Kong, tabling stage two of his pro- 
posals in the Legislative Council despite a souring of 


Sino-British relations. 

Secretary for Constitutional Affairs Nicholas Ng told 
legislators they should aim to adopt the reforms before 
July in order to prepare for 1995 legislative polls—the 
last before Hong Kong reverts to China in 1997. “The 
tumetable is very tight... We must press ahead as quickly 
as we possibly can,” he said. 


China ruled out any more talks with Britain on Hong 
Kong's political development after the Legislative 
Council, ignoring its fierce protests, adopted the first 
stage of Patten’s reforms on February 23. 


Stage two calls for broadening the voting franchise in 
1995 so that all 2.7 million workers in Hong Kong will be 
able to cast ballots for 30 seats reserved for special 
interest groups and industrial sectors. It would also make 
directly-elected distnci board members responsible for 
filling another 10 seats in the 60-seat legislature—in 
which only 20 seats will be filled by direct election. 


Shortly before Wednesday's tabling, China's de facto 
consul-general in Hong Kong, Zhou Nan, said they 
would make no difference to the way China will govern 
the thriving territory after 1997. “The Hong Kong 
British government can Co whatever it likes... It’s not at 
all surprising,” he said in Being. 


Britain's ambassador to Beijing, Sir Robin McLaren, 
currently visiting Hong Kong, said he wished the row 
over Hong Kong's political future would not overshadow 
other 1997 issues. “Our wish is to resume cooperation in 
other areas,” he said. 


The reforms’ first stage, intended for local-level polls 
later this year, abolished appointed seats on municipal 
councils and district boards, lowered the minimum 
voting age from 21 to 18, and enshrined the principle of 
British-style, single-seat constituencies. 


Political analysts say Patten’s reforms would tend to 
favor liberal politicians who are openly critical of com- 
munist-party rule in Beiying. 


Wednesday's tabling came a day before the opening in 
the Chinese capital of the annual National People’s 
Congress, which last year mounted fierce attacks on 
Patten’s policies. 
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NPC Proposal Will See Early Setting Up of SAR 
Government 


11K9903030094 Hong Kong SOUTH CHINA 
M ARNING POST in English 9 Mar 94 p 9 


[By Linda Choy im Beijing] 

[Text] The first Special Administrative Region (SAR) 
government will be sct up well before July |, 1997, ifa 
radical proposal by a group of NPC delegates 1s adopted. 
The motion, if adopted may produce a Legislative 
Council &i.h no directly elected members, according to 
one of the delegates who supported the proposal. 


Hong Kong NPC delegate Victor Sit Fung-shuen, who 
supports the move, said the proposal could demonstrate 
the determination of the Chinese Government in setting 
up the second stove, while Britain sets out the framework 
for the pre-1997 Government. 


The motion reads: “In view of the lack of cooperation 
from the British side and the absence of a through-train 
arrangement [the NPC] urges the Preparatory Com- 
mittee to form the first SAR government in due course 
under the principles set out in the Basic Law so as to 
facilitate the takeover of Hong Kong on July 1, 1997." 


It ss expected that the proposal will be raised im the 
current session of the NPC to supplement a 1990 reso- 
lution on the formation of the Preparatory Committee as 
stipulated in the Basic Law. However, Mr Sit would not 
reveal the identities of supporters behind the proposal 
but said at least 10 delegates from Hong Kong and 
Guangdong had given their backing. 

Under the Basic Law, the SAR Preparatory Committee 
1s to be set up in 1996 to prepare for the establishment of 
the SAR and the formation of the first post-1997 gov- 
ernment. This will include election of the first chief 
executive and the so-called “through-train™ arrangement 
for legislators elected in 1995 to continue to serve in the 
first SAR legislature. But, under the proposal, the Pre- 
paratory Committec would be empowered to pick the 
first Chief Executive, “elect” the first SAR legislature 
and make preparations for the executive authorities well 
before the handover. 


Under such circumstances, the first SAR may not 
include any directly elected legislators, according to Mr 
Sit. He claimed the first legislature should not include 
any directly-elected members considering the heavy 
workload of the SAR government immediately after the 
sovereignty handover. But he refused to disclose details 
of the arrangements. 


Jardines Denies Requesting Exemption From 
Takeover Code 


11K0903113994 Hong Kong AFP in English 0721 GMT 
9 Mar 94 


[Text] Hong Kong. March 9 (AFP)}—Hong Kong's oldest 
trading firm, Jardine Matheson Ltd., said Wednesday it 
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had not approached Hong Kong's stock exchange over a 
planned request for exemption under the territory's 
takeover code. 


Jardines said in a statement that “no approach has been 
made to the Stock Exchange of Hong Kong”, regarding 
an exemption from the Britssh colony's takeover code. 


But 1 said that following the adoption of a new takeover 
code in Bermuda last December, 1t had informed share- 
holders 1t would continue its discussions with th Secu- 
rites and Futures Commussion (SFC) over the rci.ation- 
a ee Hong Kong's and Bermuda's takeover 


Earher, Jardines company secretary Neil McNamara 
said talks with SFC for an exemption from the British 
colony's takeover code were still under way, but would 
neither confirm nor deny whether a delisting of any or all 
of the six Jardines-controlied companies on the Hong 
Kong stock exchange might result if the exemption fails 
to come through. 


The takeover-code issue stems from Jardines’ announce- 
ment in 1984 that it would register in Bermuda, another 
British colony, before Hong Kong 1s returned to China in 
1997. It now wants to be subject exclusively to Ber- 
muda’s takeover code, which comes into effect in July 
this year, thus avoiding the legal uncertainties of a 
post-1997 Hong Kong. In particular, the Bermuda code 
would allow Jardines to resist a hostile takeover attempt 
in the Bermuda courts and, in the case of a final appeal, 
through the Privy Council in London. 


However, legislator Chim Pui-chung, financial services 
representative in the Legislative Council, said Jardines 
should not be exempted from Hong Kong's takeover 
code. He said that “under Hong Kong common law and 
takeover code, all companies, no matter how big or 
small, must obey the rules of the Securities and Futures 
Commussion and Stock Exchange of Hong Kong.” 


Founded im 1832, Jardines 1s Hong Kong's most perva- 
sive conglomerate, involved im almost every sector from 
real estate and stockbroking to supermarkets and 
parking lots. 


Guangdong Chief Urges Cooperation With Hong 
Kong, Macao 

HKO403124594 Bejing AINHUA Hong Kone Service in 
Chinese 1418 GMT 20 Feb 94 


[By reporter Shi Mets: (0670 $019 3128) “Xie Fes Says 
Guangdong. Hong Kong. and Macao Should Strengthen 
Cooperation To Strive for Common Prosperity” ] 


[Text] Guangzhou, 20 Feb (XINHUA Hong Kong)}—Xie 
Fei, member of the CPC Central Committce Political 
Bureau and secretary of the Guangdong Provincial CPC 
Committee, tonight told Hong Kong and Macao dele- 
gates to the Guangdong Provincial People’s Congress 
and provincial Chinese People’s Political Consultative 
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Conference [CPPCC] members from Hong Kong and 
Macao that Guangdong, Hong Kong. and Macao should 
give full play to their own strong points to suppicment 
each other and intensify their cooperation to achieve 
common prosperity. 


Leaders of the Guangdong Provincial CPC Commitice, 
the Guangdong Provincial People’s Congress, the 
Guangdong Provincial Government, the Guangdong 
CPPCC, and the Guangdong Provincial Discipline 

ion Commussions had a cordial meeting with 
Hong Kong and Macao delegates to the Second Session 
of the Eighth Guangdong Provincial People’s Congress 
and Guangdong Provincial CPPCC members from Hong 
Kong and Macao attending the Second Session of the 
Seventh Provincial CPPCC. They enjoyed themselves 
together at the evening party at the Guangdong Guest 
House tonight. 


At the beginning of the evening party, Xie Fei first 
extended cordial greetings to Hong Kong and Macao 
delegates to the provincial people's congress and to 
provincial CPPCC members from Hong Kong and 
Macao, expressing heartfelt gratitude to the large num- 
bers of compatriots residing in Hong Kong and Macao 
for their care and support for Guangdong for a long time 
past. He said that after achieving a 19 percent GNP 
increase in 1992, Guangdong succeeded in boosting its 
GNP to 310 bilhon yuan in 1993, up 2! percent. 
“Guangdong ts now working in a down-to-earth manner 
to basically attain the strategic goal of modernization in 
20 years from 1990. Guangdong will set up a market 
economy, perfect its legal system, and build a clean and 
honest government. It will also pay extra attention to the 
development of agriculture, basic infrastructure, educa- 
tion, and science and technology. In addition, 1 will 
optimize the industrial structure and improve the eco- 
logical environment and the people's quality. Guang- 
dong will not accomplish these glorious and arduous 
tasks without support from compatriots in Hong Kong 
and Macao,” he said. 


Xie Fei maintained that since Guangdong’s investment 
environment 1s continually improving and Hong Kong 
and Macao enjoy superiority in funds, market, manage- 
ment, and information, they should intensify their coop- 
eration to supplement cach other and that there 1s a lot to 
be achieved in this respect. He stressed the role Guang- 
dong’s modernization drive will play in maintaiming 
Hong Kong and Macao's prosperity and stability and the 
role the latter will play in promoting Guangdorg’s eco- 
nomic development. He said: “Common intere sts have 
made links between Guangdong, on the one t und, and 
Hong Kong and Macao on the other, closer and further 
developing their cooperative relations 1s of greater and 
greater significance.” Xie Fe: hoped that Hong Kong and 
Macao delegates to the provincial people's congress and 
provincial CPPCC members from Hong Kong and 
Macao will further display patriotism and contribute to 
Guangdong’s, and the country’s, economic development. 
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Over 300 people attended the evening party. Also 
present was Zhu Senlin, deputy secretary of the provin- 
cial party committee and Guangdong mayor. 


Expatriates Establish New Political Party 


HK0303095 294 Hong Kong EASTERN EXPRESS in 
English 3 Mar 94 p 4 


[Text] The head of Hong Kong's newest political party, 
the Alliance of Chinese and Expatriates (ACE), has 
called on the Chinese government to clarify its position 
on the mght of abode for foreign passport holders in the 
territory after 1997. Alliance chairman, Guy Lam, told 
Eastern Express that ACE, which will be 
officially launched today, would make written submis- 
sions to the Chinese and Hong Kong governments on the 
rssue within the next few weeks. The party will initially 
seek support from returning migrants, although Lam 
said ACE would aim for a wider band of supporters in 
the runup to next year’s Legislative Council elections. 


Lam, 39, a solicitor who holds a Canadian passport, said 
the issue of mght of abode after 1997 for an estimated 
$00,000 foreign passport holders—many of whom are 
Hong Kong born Chinese—would be a priority for ACE. 
His comments came as the Secretary for Security, Alvs- 
tair Asprey, told the Legislative Council yesterday that 
the Government had yet to reach an agreement with 
China on the alignment of the Immigration Ordinance 
with the Basic Law, including the provision of right of 
abode for foreign residents. 

In a written reply to a question from Leong Che-hung, 
Asprey said the Government would publish a guide as 
soon as an agreement was reached on the right of abode 
in the Hong Kong Special Administrative Region. Lam 
said the Basic Law, which regards all foreign passport 
holders as non-Chinese citizens, was “vague” and “open 
to imterpretation™ on the issue of nght of abode. “We 
shall be making ourselves known to both governments 
after our launch,” he said. 


“We need something that is much more claborate than 
what exists. We are working towards a proposal or some 
kind of formula to be presented to the Chinese govern- 
ment that will be fair and open to the people of Hong 


Kong. 


“It will be very comprehensive and detailed and some- 
thing more than just brief comments by Chinese offi- 
Lam said a legally binding agreement could be necessary 
to ensure that mght of abode was granted fairly. “We 
want it to be a legally binding agreement but if not, it 
should be formulated in such a way that would clearly 
ensure foreign passport holders after 1997 can retain 
right of abode,” he sand. 


He said ACE, which has an initial membership of 20 
local and expatriate businessmen and professionals. 
would also closely follow the localisation of the Civil 
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Service and the issue of allowing legislative councillors 
to hold foreign citizenship after 1997. “Ours is a prag- 
matic approach although some may call it conserva- 
tive—a word I don’t like to use. One of our priorities is 
the continued economic prosperity and stability in Hong 
Kong,” Lam said. “We don’t want to rock the boat, and, 
theretore the sensible person, whether he or she holds a 
foreign passport or not, who agrees with our stance will 
support us. 


“I think the sensible person will agree that Hong Kong's 
success is built to some extent on foreign expertise, and 
that foreign expertise is brought to Hong Kong by 
returning migrants and expatriates.” 


ACE, which began preparing for its launch just over a 
year ago, will field several candidates, including Lam, in 
direct elections and in functional constituencies in next 
year’s elections. “We will be targeting returning migrants 
but we will limit our activity to Hong Kong. We won't be 
trying to expand ourselves overseas,” Lam said. “The 
best way to become known is through our performance.” 


Article Predicts No New Airport by 1997 


HK0303094 194 Hong Kong LIEN HO PAO in Chinese 
3 Mar 94 p 4 


[By Feng I-fan (7458 0076 0416): “Delay of New Airport 
Project Is Beneficial to Chinese Side™] 


[Text] Affected by the deadlock of Sino-British relation- 
ship, whether the project of Hong Kong's new airport 
can be completed by 1997 as scheduled is a big question. 
Hong Kong Governor Patten said that he wished to 
return home at the end of his service here by taking off 
from the new airport. Now, it seems that his wish will 
probably come to nothing. Unless there is a dramatic 
solution of the dispute over the political system, or the 
Chinese side can really handle political and economic 
issues separately, there will be no chance of smoothly 
Carrying out the new airport project. Even though the 
two sides are forced to resume talks, nothing will come of 
it. 


Kai Tak Airport Was Built Half a Century Ago 


The present Kai Tak Airport was built 50 years ago, and 
its facilities and capacity have reached the limit. Last 
year, Kai Tak Airport handled 24.5 million passengers, 
exceeding the maximum figure originally set. If the new 
airport cannot be put to use in three to four years, the 
load that Kai Tak will have to face will be inconceivable. 
According to the figures provided by the Civil Aviation 
Department, a total of 6,700 flights were refused landing 
at Kai Tak Airpori last year, which means |.4 million 
passengers were unable to come to Hong Kong. This is 
absolutely detrimental to the development of Hong 
Kong's tourism, industry, and commerce. 
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Direct Flight Across the Taiwan Strait Will Ease the 
Pressure on Kai Tak Airport 


The Chinese side is not opposed to the construction of a 
new airport. However, it is politically unacceptable to 
China if the project is allowed to be completed before 
1997 by Britain and the Hong Kong Government, and 
there may be other factors for consideration in terms of 
economics and practice value. First, one of the major 
causes that made the saturation date of the Kai Tak 
Airport come earlier than expected is that large numbers 
of Taiwan and mainland passengers are travelling via 
Hong Kong, who account for approximately 40 percent 
of all the passengers arriving here. If Taiwan and the 
mainiand can make certain arrangements for direct 
flights, and mainland passengers can use the Shenzhen 
airport which is close to Hong Kong and the Macao 
airport which will soon go into operation as much as 
possible, the pressure on Kai Tak will be considerably 
lightened. In a period of time to come. the problems that 
have hampered coordinated operations of Kai Tak and 
its nearby airports will be reduced or resolved following 
the handover of Hong Kong and Macao to mainland 
China one after the other. So long as the transregional 
cooperation is smoothly carried out, the saturation point 
of Kai Tak may be put off for some time, thus providing 
sufficient conditiens for the new airport to be gradually 
completed after 1997. 


Moreover, the official completion of the new airport 
project after 1997 not only will bring honor to Beijing 
and the Hong Kong Special Administrative Regional 
Government, but the arrangements for the use of land 
after Kai Tak terminates operations will be entirely in 
the hands of the SAR Government and Beijing, as it will 
no longer be necessary to consult anyone representing 
the interests of Britain or other countries. With expen- 
sive land prices in Hong Kong, the vast area of Kai Tak 
Airport and relaxation of building's height in the entire 
Kowloon Peninsula will bring profits up to several dozen 
billion dollars to the SAR Government. Naturally, the 
Chinese side will not iet the British side concern itself 
with these considerable profits now when it still admin- 
isters the territory. 


The Chinese Will Not Make Concessions in the New 
Airport Project 


Taken politically or economically, the Chinese side will 
not make concessions in the new airport project. 
Whether Britain and the Hong Kong Government still 
cherish any illusions about this will be judged by their 
future actions. Even though both sides return to the 
negotiation table, they will be nothing more than the 
nature of putting on performances. Perhaps, those con- 
sortia waiting for contracts of project facilities and 
supplies need more patience. /:t least, this spectacular 
and controversial new airport proyect will not become a 
reality until after 1997. 
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[Editorial: “It Is Hoped That the New Aurport Issue Will 
Be Settled As Early As Possible™] 


[Text] Ambassador Guo Feng-min, the Chinese Joint 
side has taken a preliminary look at the “fourth financial 
package” proposed by the British side on the new Hong 
Kong airport and related projects, and still has to study 
some of the problems in an in-depth manner. In addi- 
tion, it is necessary to exchange views with the British 
side, so we hope that the expert panel under the Airport 
Committee will call a meeting this month. The so-called 
“fourth financial package” was proposed by the British 
side early this month. The Spring Festival holidays 
interrupted the process, but the Chinese side still studied 
expert panel meeting, It indicates that the Chinese side 
iS, as always, positive and practical in dealing with the 
Hong Kong airport construction project. 

The Chinese Government consented to the construction 
of a new airport in Hong Kong a few years ago. As far as 
this project is concerned, the Chinese side has been 
consistently saying that it is necessary to handle the 
matter im strict accordance with the Memorandum of 
Understanding [MOU] signed by heads of both the 
Chinese and the British Governments and with relevant 
stipulations of the Annex III to the Sino-British Joint 
Declaration, which not only abides by the mutual com- 
mitments made between China and Britain, but also 
safeguards the interests of Hong Kong residents and of 
the future government of the Hong Kong Special! Admin- 
istrative Region [SAR]. With the exception of these, the 
Chinese Government does not have any gains from the 
Hong Kong new airport project. Actually. the problem 
would have been settled long ago if the previous financial 


packages proposed by the British Hong Kong authorities 
accorded with the Sino-Bntish MOU. 


When the “fourth financial package” was proposed, 
officials of the British Hong Kong authorities went so far 
as to describe it as “presenting a big gift.” saying that 1 
“meets every demand of the Chinese side.” As a matter 
of fact, the wealth of Hong Kung belongs to its people. 
and there is no point in saying that the British side 
“presents a gift.” Moreover, as far as the lately proposed 
“fourth financial package” is concerned, what needs to 
be studied is merely the question of whether or not it 
accords with the Memorandum of Understanding and 
meet other relevant requirements, and whether or not it 
meets the demands of the Chinese side 1s not a question 
in itself. 

A review of the past shows that even when China 
vehemently argued with Britain on the issue of electoral 
arrangements in Hong Kong, the Chinese site still 
extended its timely support to construction projects 


: 


which accorded with Hong Kong people's interests. For 
example, the Chinese side consented to the construction 
of the Western District Cross-Harbor Tunnel and to the 
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doult’ whether or 1 ot ing 
according to the =; derstanding and agreement reached 
between China ani Britain. 


project should be in line wei. th. <:4t-benefit principle 
in order not to put a burder. on the future SAR Govern- 
ment: Up to 30 June 1997, no less than 25 billion Hong 
Kong dollars of financial reserves and no more than 5 
billion dollars of debts will be left over for the SAR 
Government. As far as the new airport proyect 1s con- 


As prescribed by Annex !11 to the Sino-Britesh Jommt 
Declaration, land granted before 1997 shall be consid- 
ered and decided by the Sino-British Land Commission 
and the total amount of land to be granted shall be 
limited to 50 hectares a year, bul an increase mm the 
amount of land granted each year can be considered after 
proposals by Britush Hong Kong Government. Investing 
some of the proceeds gained by selling land along the 
new airport rail line m the airport project was the 
original proposal of the Chinese side. Land along the 
airport rail line granted before 1997 should be, of course, 
discussed by the Sino-British Land Commussion. As 
shown by its performance over the past few years, the 
Chinese side always took a positive attitude towards thrs 
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and approved sales over the annual limst of 50 hectares 
of land in many years. The Chinese sie can guarantee 
that 1 will support the construction of the airport railway 
by granting land through the Land Commission. 


Asa matter of fact. « 1s not difficult to settle the new airport 
financing problem as long as the matter ts handied m 
accordance with the stipulations of the MOU and of the 
Jount Declaration. The people of Hong Kong hope that the 
Sino-Britush expert panel meeting to be held at the end of 
thrs month can conscrentiously and profoundly discuss the 
matter and make preparations for calling the Airport Com- 
mission meeting and finally reaching an agreement. 


Editorial Challenges Britain's Post-1997 
“Responsibility 


1K2302025394 Hong Kong TA KUNG PAO in Chinese 
22 Feb 94 p2 


[Ed:toral: “Why Stiould Britain Have a Moral Respon- 
sibility’ After 199777] 


[Text] Recently, when being interviewed by Hong Kong 
reporters in Australia, Chris Patten sard that Britain would 
bear mora! responsidility toward Hong Kong after 1997, 
that 1s. +t should ensure that Hong Kong's freedom and 
values are mamntamned beyond 1997. He even said that “ 
18 Comtradictory to say that the Jot Declaration indicates 
that Britain will have no moral responsibility and interest 
toward Hong Kong beyond 1997." Thes was the “grounds” 
Patten created when he played the “international card™ im 
Australia. Patten’s remark was in open disregard of the 
Seno-British Joint Declaration and also thoroughly 
exposed the Britrsh coiomal rulers’ intention to prolong 
therr colonial rule and influence in Hong Kong. 


The Jomt Declaration explicitly specifies that Britain 
will return Hong Kong to China on { July 1997. Before 
that, Britain will be responsibic for the administration of 
Hong Kong. It is self-evident that after the transfer of 
government in 1997, the Hong Kong rssue will be purely 
<hina’s internal affair and no foreign countries will have 
the mght to meddle in Hong Kong's affairs. Britain ts 
naturally no exception. The so-called ae 


natronal asset.” this was just a tnck played by the British mn 
an attempt to solicst the help of the international forces to 
prolong the British colonial interests in Hog Kong. In 
fact, before the sagning of the Sino- Britysh Jout Declara- 
tron, the British did not allow other cowntnes to have a 


from Hong Kong and the Chinese Government will 
resume exercising sovereignty over Hong Kong. Britain 
finds it necessary to encourage other Western countries to 
meddle in Hong Kong affairs and step up the process of 
“yternationalizing” Hong Kong politically. This fully 
shows that the Britrsh ade has no sincerity toward impie- 
menting the Sino-Britrsh Jomt Declaration and 1s sill 
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unwilling to withdraw from the Chinese territory it force- 


have talked a lot about their “moral responsibility” toward 
continuing to claim moral a a 


If they really want to talk about some “responsibility,” 
then Britain's “responsibility” exists before rather than 
after 1997. That ts, mm the transitronal penod, Botan must 
honestly amide by the Sino-Britysh Jount Declaration and 


more accurately, thes 15 not pust “ ‘moral responsibslity” but 
the Britrsh side's duty which it must perform according to 
the nerms of international law and the Jot Declaration. 


It rs regrettable that the Britrsh side erroneously assessed the 
situation, broke its own promise. and suddenly changed its 
polecy toward Hong Kong. In particular, Patten. on taking 
office, undermined the foundatyon for Sino-Britush cooper- 
ation, wantonly vwolated and trampled upon the Jomt 
Declaration, impeded China in reexercrung sovereignty 
over Hong Kong, and tried to turn Hong Kong mto an 
independent or semi-independent political entity so that 
Britain can continue to control Hoag Kong from behind the 
scenes and extend its colomal rule beyond 1997 


By analyzing the essence of the “political democratization” 
program pursued by Patten. the w-called “Hong Kong 
freedom and values” he advocated were only a synonym for 
Hong Kong's “politial independence of semi- 
independence.” Hong Kong has never expenenced such 
“mdependence of semi-independence’ in the past. stl lev 
is thes allowed by the Jowt Declaration and the “one 
country, two systems” policy. Thrs ss just a onester plan 
which the British wde ts trying to impose on the future 
special administrative region through changing Mong 
Kong's cxrsting political structure Fundamentally. goes 
against the Jowmt Declaration and the Rawce Law and a 
unfavorable to Hong Kong's long-term statiinty and pros 
pestty. Therefore. it 1s doomed to be short-lived 
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